—= Ent _82 of the Union List i.e., List I in the Seventh S
* | of India has given the power to the CG to make laws on Income

3| circulars/Notifications from CBDT: Circulars are issued by the CBDT fo

| Girculars are binding to Assessing officer but no

Basics & Tax Rates " ) pw'gle/‘

1

chedule to Article 246 of the Constitution
----- tax other than agricultural income.
griculture income

- ?@46 of state list give power to State Govt. to make law on fax on d ;
SN e ST 3
| Sources of Income Tax Law .

3| Income Tax Act, 1961: Tt is the main source of Income tax law. It's provide determination of Total &8
____JL;_l__.._--—-'—'-_"_‘“"_'_l""' ". " : £ A nrtl e
i M;{H@ihw & Procedure of assessment etc. It applicable to whole of India w.e.f. " April
| S |
e . : ke rules. All |
»>| Income Tax Rules, 1962: IT Act empowered Central Board of Direct Tax (cBDIT) toimake MUie>:
Forms, procedure, depreciation rafes, principles of Valuation of perquisites are provided in the Rules.
> Annual Finance Act: Every year, the FM presents a Finance Bill in the parliament, which contains §
H-_—.'_'.-vari'ouiqm@g‘r_:}gnts__Pr*opose.d to be made in the DT & IDT. Finance Bill (No. 2), 2024 presented by |
| Nirmala Sitharaman on 23" July, 2024,
B e . :
" As soon as the Bill passed by both the houses of the parliament and thereafter receives the assent S8
: (No. 2), 2024 on .

of President, in becomes the Finance Act. Finance Bill, 2024 became Finance Act
e .
16™ Augusj,_@_(?ﬁﬂ__gﬂhe‘r_rg_qgwg assent of president.

clarify the meaning & scope

of certain provisions contained in the Act. Notifications are issued by Central Govt./CBDT fo give BN

effect to the provision of The Act.
gerreopaoslne Py oy oY )
+ on Assessee and Courts. However Assessee can &

| take advantage of Circulars which are beneficial fo them.

he provisions are &

J »| Supreme Court & High Court Decisions: Various issues which are arise out of t
‘ | decided by HC/SC. The SC is the Apex Court and the law laid down by the SC is the law of the lan

d‘ E
il
5

| The decision of HC will apply in the respective stafe in which such HC have jurisdiction.

il

Sec. 4 Charging Section of Income Tax
‘Income Tax is charged for every Assessment

Year. It is charge on every person as define u/s 2(31). .

[ AY. means the period of 12 months starting from 15" April every year. Income earned in Previous

It is charge on the fotal income earned by the person during Previous Year. The tax is levied at the S

rates ET’ES_C_T_'__"b?d by Finance Act.

Assessment Year

year (PY) is taxed in AY. The A.Y. 25-26 is a period of 12 months from the 1*' April 25 till 31°' March

| from 1! April 24 to 31°*' March 25 & the Income earned in PY 24-25 is assessed in the AY 25-26

26.

P.Y. means the financial year immediately preceding the AY. For AY. 25-26, the PY shall be period 1E :_.»

-
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Pwplef-

| Provided that, in the case of a business or profession newly set up, or a source of income newly s
coming into existence, in fhe FY, the PY shall be the period starting from the date of setting Up
of the busmess or pr'ofessron or, the date on which the source of income newly comes int,

exrs?ence and endmg with 315" March of FY.

e ———e b s

| Sec 2(31): Person
_Person includes—
Indmdual Natural Person like Man, Woman, Minor, person of Unsound mind. E.g., Mr, BB
Hlndu Undmded Famr!y (HUF) Consists of all males lineally descended from a comn tor
| and mcludes their wives and daughters. E.g., Ram's HUF

_ Y| Company: Any body corporate incorporated in India or outside India. E.g., BB Virtuals Pvt. | td
¥

Firm (Includes LLP) E.g_., Gupme Foods_ LLP

¥'| Association of Person or Body of Individual (AOP/BOI): E.g., Joint Ventures, Unregistered Tryst
Y| Local Authority: Eg., Municipality, 6ram Panchayat
il 3 Aﬂiﬁcial_jgrjid_k_:al person: E.g., Deities, Bar Council, Universities

e S

.

___p_e_.ysgr_\_ _m_ rfgs_peg:f q_f v_ufh:c_:h any pr‘oceedlng initiated, deemed assessee or assessee in defmul-t

Cer'fmn oases where Income assessed to Tax in Previous Year itself

: }jr Sec 172 - Shipping Business of NR: Where a ship of NR, carries passengers, livestock, mail or

: goods shlpped ata por‘r in India the ship is allowed to leave the port only when the fax has been
paid.

>| Sec 174 - Person Ie.avmg Indm Where: it appear‘s to the AO that any individual may leave India

and he hes no intention of refur'nmg the income of such individual for the period upto the probable

date of his depurfure from India is char'geable. to tax in current year only.

>| Sec 174A - AOP/ BOL/ AJ P for'med for a particular event or purpose: AQ apprehends that the

| AOP/ BOT is hkely to be dissolved in the same year, he can make assessment of the income up to
j ﬂne date of dissolution as income of the current year.

Sec 175 - Persons likely to transfer property to avoid tax: If it appears to the AO that a person
;s hkely to charge, sell, transfer, dispose of his assets to avoid payment of any liability, the total
- mcorne of such person charge fo tax in current year itself.

' Sec 176 - Discontinued business: Where any business or profession is discontinued, the income of
The pemod upto the date of such discontinuance may, at the discretion of the AO, be charged to

' tax in current year.

CA Bhanwar Borana 2
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1 Basics & Tax Rates

Tax Rates for Assessment Year 2025-26 (Generai Tax Rates as per FA- 24)

: In case of Individual, HUF, AOP, BOT, Artificial Juridical Person Rates
»| For Individual, HUF, AOP, BOI, AJP (Resident or Non-resident)
| Total Income (NTI) upto ¥ 2,50,000 (Basic Exemption limit) Nil
above ¥ 250,000 upto X 5,00,000 5%
20%

___H For Senior Citizen (Resident Individual age 60 years or more in PY but les

. above R 5,00,000 upto X 10,00,000
above X 10,00,000 30%

ss than 80 years)

| 2024-25 (AY 25-26) and hence would be eligible for the higher basic exemption limit of ¥ 3,00,000

_ | Total Income (NTI) upto ¥ 3,00,000 (Basic Exemption limit) Nil
o [ : above X 3,00,000 upto ¥ 5,00,000 5%
) [PE 3 above ¥ 5,00,000 upto ¥ 10,00,000 20%
________ g above ¥ 10,00,000 30%
_ »| For Super Senior Citizen (Resident Individual age 80 years or more in PY)
| Total Income (NTI) upto X 5,00,000 (Basic Exemption limit) Nil
] T above < 5,00,000 upto ¥ 10,00,000 20%
SepfeE = above X 10,00,000 30%
| Circular No 28/2016 dt 27.07.2016: Any Resident Individual whose 60™/80™ birthday falls on 1*'

April,2025 shall be treated as having completed the age of 60/80 years on 31°*' March,2025 i.e. PY

| 4% 5,00,000.
'_0— i Sur'char‘ge for Assessee being Individual, HUF, AOP, BOI and AJP: AP
S.No. Conditions Surcharge %
i Total Income upto X 50 lakhs No Surcharg B |
i, Total Income more than X 50 lakhs upto X 1 crore 10% on tax
3 Total Income more than ¥ 1 crore upto X 2 crores 15% on tax
114 Total Income more than 2 crores and it includes Dividend, 15% on tax
Capital gain u/s 111A, 112A & 112 (Special income) special income
> Remaining Total Tncome _(Td:ral Tncome e-x‘clﬁLvlding Special 15% on tax on
. Income) is upto? 2 crores remaining incom
: » _Re.marnmg Total Income (Total Income excluding Special 25% on tax on
Sl Income) more than ¥ 2 crores upto ¥ 5 crores remaining incoms
Sl 'her.r;aining Total Income (Total Income excluding Special 37% on tfax on
g Income) more than T 5 crores, Ul remaining income

CA Bhanwar Borana
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1 L2 _ .
wl&* Basics

Examples e Lakhg
.Sr‘_l\_k; ]L'JT_ota!I;ic‘t;n;; E h_gp;-;;J 2 Total lz;r_c‘oume Surcharge applicable on Tax
excluding special| Income (C6 & Calculated on
- Income Dividend) Tg,r:;ci? Income | Other Income
SR e e 45 ol NIL
(17 45 50 95 [0/ 10%
(iif) A5 70 115 Gl 15%
(iv) 45 300 | 345 B 15
ARSI 60 700 760 B 15%
(vi) 150 250 400 e 15%
Wiy | 150 500 650 5l 15%
(viif) 30 | 100 400 e |
(%) 300 250 550 B
e 600 100 700 15% R

* In case of Cbmpnny

A| Domestic Cohpdny Tax Rate
> | Total Turnover or Gross Receipt of P.Y. 2022-23 25%
' u';':u-To' % 400 Crore
» | Otherwise 30%
B.| Foreign Company AR Cenrlier It was 4
Surcharge: Domestic Company Foreign Company

Total Income > X 1 crore but upto X 10 crores 7% 2%
Total Income > Z 10 crores 125 5%

® | Incase of Firm, LLP, Local Authority
Tax Rate: 30%
Surcharge @ 12% if Total Income more than ¥ 1 crore,

® | Incase of Co, operative society Tax Rate
Total Income upto ¥ 10,000 10%
Total Income » Z 10,000 but upto % 20,000 20%
Total Income > T 20,000 30%

Surcharge: Same a domestic company (7% & 127%)
@ | Inall the above cases Health & Education cess applicable @4% on tax (including SC if any).

CA Bhanwar Borana 4 Compact




1 Basics & Tax Rates

'Exumple'l ~- R

' (m) Other i income 2 1,00,00,000

Sec 288A/288B: Amount of Total Income and Tax rounded off to the nearest 10,

Mr. Jay is a resident, aged 32 years. His income details for PY 2024-25 are as follows:
b ﬂ'_} Capa‘rul gains u/s 112A ¥ 1,00,00,000 (Asset fransfer on 16/06/24)
3 ‘ (i)  Capital gains u/s 112 60 OO 000 (Asset transfer on 10/12/24)

i (al) Capl‘tal gains u/s 111A3 2 00 00,000 (Assef ‘rrctnsfer' on 14/02/25)

H_Cgicl.ﬂﬂ‘!'e his fax |I(1b!]|‘|'y for AY 2025-26. He. shifted out of default tax regime u/s 115BAC(1A).

Solution:
: ' Particular Tax Rate TIncome Tax
Sl LTCG 112A (in excess of ¥ 1,25,000) 10% 1,00,00,000 9,87 500
| LTCG 112 12.5% 60,00,000 7,560,000
| STCG 111A 20% 2,00,00,000 40,00,000
_____ |/ Balance NTT SlabRate | 1,0000000| 28,1250 |
0 Total 4,60,00,000 85,50,000
| | Add: Surcharge on LTCG & STCG 111A @15% 8,60,625 | |
| | Add: Surcharge on Balance Tax @15% 421,875 |
_fd 98,32,500
Add: Health & Edu. Cess @4% 3,93,300
| | Net Tax Payable 102,25,800 |
= Exumple 20 —R

| Mr. BB is a resident, aged 34 years. His income details for PY 2024-25 are as follows:

| (i)  Capital gains u/s 112A X 2,00,000 (Asset transfer on 23/07/24)
| (it)  Capital gains u/s 112 ¥ 1,00,000 (Asset transfer on 15/05/24)
| (iii)  Capital gains u/s 111A % 3,00,000 (Asset transfer on 17/06/24)
| @ii)  Dividend % 13,00,000
| (iv)  Other income - ¥ 3,34,00,000
Uy Calculcn'e. his tax liability for AY 2025-26. He shifted out of default tax regime u/s 115BAC(1A).
| Solution:
| | Particular Tax Rate ‘ Income Tax l :
LTCG 112A (in excess of T 1,25,000) 12.5% 2,00,000 9,375
_ LTCG 112 20% 1,00,000 20,000
|| sTce 1114 15% 3,00,000 45,000
| | Balance NTI Slab Rate 3,47,00000| 1,02,22,500
; | | 35300000 10296875

Compact
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Add: Surcharge on LTCG & STCG 111A @15% 11,156
Add: Surcharge on Tax on Dividend @15% # 97 446
| Add: Surcharge on Balance Tax@25% (9839524 x 25%) B _24598r<‘
1,28,25,358 |
| Add: Health & Edu. Cess @4% | 913,014
| | Net Tax Payable  1,33,38,372 _
| # Tax on dividend = 1,02,22,500 / 3,47,00,000 x 13,00,000 = 3,82,976 '
AT Test Yourself|
| From following information calculate net tax liability & assume assessee shifted out of default
fax regime u/s 115BAC(14). — KL
Nature of Income Mr. SK Mr. Dev | Mr. AK
(64 years NR) | (28 years) (52 years) |
Capital gains u/s 112A (Asset transfer on 10/12/24) 1,50,000 - | 8,00,00,000
‘| Capital gains u/s 112 (Asset transfer on 10/12/24) 1,70,000 | 1,90,00,000 2,00,000
| Capital gains u/s 111A (Asset transfer on 10/12/24) 410,000 [ 7,00,00,000 1,00,000
‘| Dividend - - | 49,00,000
| Other Income 99,00,000 60,00,000 | 6,59,00,000
| Total Income 1,06,30,000 | 9,50,00,000 | 15,11,00,000
| Final Answer 3455095 | 2,15,13,050 | 4,16,57,365 |
CA Bhanwar Borana 6
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1 Basics & Tax Rates & Pwl’ e/!

* M‘_J_f'g'"ﬂ’ Relief in Surcharge: If there is little bit increase in income over 50 Lakhs/1 Crore/2
| Crore/5 Crore (in case of Ind/HUF/AOP/ BOI/AJP) or 1 Crore (in case of Company/Firm/local

 Authority/ CO op. society) or 10 Crore (in case of Company/ Co. op Society), surcharge is applicable
on enflre qmoun’r of tax and as a re.suH increase in tax is more than the increase in income. In
o;_-_de.r to remove this de.fed' assessee shall be allowed relief to the extent increase in tax is more
& _‘r_h__gn the increase in income.

1 Exgmple—l Total income of Shree Ltd. (Indian Company) % 1,01,00,000. T/0 of PY 22-23 is % 450
crores. Assessee not opted sec. 115BAA. Calculate tax liability.

S'qluhlon 3

_.l‘.:.‘_’f on Total Income (1 01 ,00,000 x 30%) 30,30,000
| Add: Surcharge @7% 2,12,100

| e 32,42,100 | Marginal Relief

| Above amoum is restricted to Tax on 1 crore + (NTI - 1 crore) ¥ 1,42,100

| (30,00,000 + 1,00,000) 31,00,000
g 31,00,000
| AddiHEC@4% 1,24, 000
5 Net Tax Liability 32,24,000

] IR

Example. 2 ToTai income of Tree Ltd. (Indian Company)  10,02,30,000. T/o of PY 22-23 is ¥ 350
crores. Asses_s_eg not opfed sec. 115BAA. Calculate tax liability.

b So_l\u'hon E¢

ey _._I‘_',x. onh ToTaI Incorne (10 02 ,30 OOO X 25%) 2.50,57,500
| Add: Surcharge @12% 30,06 ,900

i = BE : 2,80,64,400 | Marginal Relief

_fEﬂVE t_::_rgoun'r IS resTrched To Tax on 10 crore + (NTI 10 crore) ¥10,84,400

- | (2,67.50,000 + 2,30,000) 2,69,80,000
B = = 2,69,80,000
| Add: HEC @ 4% St 10,79,200
| Nef TaxLiability 2,80,59,200

] _%--“Eﬂx&mple—B Total income of Mr. Sam (62 years) NR is ¥ 1,01,00,000. Assessee shifted out from

| default tax regime u/s 115BAC. Calculate tax liability.

_Sqluﬂon
h | Tax on Total Income %
| upto 250,000 Nil
[ 5250,000 upto 5,00,000 12,500
| >5,00,000 upto 10,00,000 1,00,000
~ | 510,00,000 upto 1,01,00,000 27,30,000
Compact 7 CA Bhanwar Borana
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28,42 500

426,375

Add: Surcharge @ 15% -
: : ' 3268875 | Relief
X 75,125

Above amount is restricted to Tax on 1 crore + (NTI - 1 crore)
( ' ' : ' 31,93,750

| (30,93,750 + 1,00,000)
ety e 31.93.750
127.750

el e

33,21,500

Add: HEC @ 4%
| N_e1'_ Tax Payablg

| | Test Yourself

_ From following information calculate net tax liability & assume assessee shifted out from 11584,

e | Mr. Devam (49 years) | Mr. Krishiv (28 ye_arsj | |
5.07,20,000 2,04,40,000 |
2,00,05,050 74,09 35

| [ Total Income
Enal Answer

Sec. 87A: Rebate from Tax to Certain Individuals N
{ For Resident Individual having Total Income upto 2 5,00,000, R
| a.)100% of tax payable, or
l b.) % 12,500
Whichever is Lower

Notes: . s
.| This rebate shall be reduced before adding health & education cess,

.| Rebate u/s 87A available against all types of Income except LTCG u/s 112A,

: Marginal relief concept not applicable on rebate except when assessee opted 115BAC,
~ 4.| Rebate in case of 115BAC discussed with concept of 115BAC in later part of this topic,
Example: Calculate tax liability of Ms. Sneha resident Individual (Age 24 years).

w N =

Case - 1 Case - 2
Total Income 4,40,000 507,000 |
Tax Liability 9,500 13900 |
Less: Rebate 87A
a) Tax Amount 9,500 Not Available
b) 12,500 12,500 9,500
Whichever is lower _
Nil 13,900
Add: HEC @ 4% Nil 556
Net Tax Liability Nil 14,456

Compact
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1 Basics & Tax Rates

Assessee
Tax rate || Total income ey et _ \ Tax ratfe
Upto 3,00,000 | Nil
% 3,00,001 to % 7,00,000 | 5%
% 7,00,001 to ¥ 10,00,000 | 10%
X 10,00,001 to ¥ 12,00,000 i 15%
% 12,00,001 to % 15,00,000 : 207
| Above ¥ 15,00,000 30%
Specml Income (u/s 111A 112 112A etc. ) shall be taxable @ Special rates.
| Surcharge > Surcharge will be @ 10%/15%/25% depending on Total Income of assessee. In
| & cess this case 377% surcharge not applicable even Total Income > ¥ 5 crores.
Health & Education cess shall be @ 4% always.
AMT Assessee paid tax as per sec. 115BAC is not required to pay AMT.
B/F AMT credit cannot be set off against income u/s 115BAC. Therefore, if
assessee has b/f AMT credit, it should first exhaust the AMT credit and
thereafter opt for sec 115BAC.
Conditions 1. Assessee does not claim following deductions/exemptions:

|Alternate Taxation Regim j}

Sec 115BAC: Tax on Income of Ind, HUF, AOP, BOT, AJP [Amended w.e.f. AY 25-26]

Individual, HUF, AOP/BOI (other than Co.op. society), AJP

 PGBP Additional Dep. u/s 32(1)(iia), 35(1)(ii),(iia),(iii),35(2AA), 35AD.

HP > Interest u/s 24(b) for Self-occupied property

> Set-off of HP loss (Let out/Deemed to be let-out property)
against other head (HP loss shall not be allowed to be carried
forward and it will get lapse)
Entertainment allowance and Professional tax u/s 16(ii)& (iii)
Leave travel concession u/s 10(5)

HRA u/s 10(13A)

Allowance u/s 10(14) (except: DTDC)
D. Travel allowance to a Divyang employee for commuting between

the place of residence and place of duty.
T. Travelling or tour allowance: fo meet the cost of travel on tour

| Salary ' >
5

Y

v

or on transfer.
D. Daily allowance: to meet the ordinary daily charges incurred by

an employee due to absence from his normal place of duty.
C. Conveyance allowance: to meet the expenditure on conveyance

in performance of duties of an office.

IFOS Allowance for income of minor u/s 10(32)

T TAEE— .

Allowance to MP/MLA u/s 10(17)

Compact
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Deduction = Deduction under Chapter VI-A & 10AA
| Except: deduction u/s 80J JAA, 80CCD(2), BOCCH(2).

2. Assessee cannot set-off any b/f loss or unabsorbed depreciation aftributable +,

deduction referred above.
3. HP loss cannot be set off against other head and it cannot t?e C/F.

4. No deduction or exemption for allowance or perquisite provided under any other

law for the time being in force.

Option to
opt out
from
115BAC
[115BAC(6)]

Section 115BAC is default tax regime. However assessee can avail the beneﬁf of

regular tax regime by exercising the option.
> Assessee does not have PGBP: Option of regular tax regime must be exercise |

alongwith the return u/s 139(1) for every PY.

> Assessee having PGBP: Option of regular tax regime must be exerci se |
alongwith the return u/s 139(1). Such option once exercised shall apply for |
subsequent AY also. However the option once exercise for regular tax regime |
can be withdraw only once for PY & there after the person shall never be |

eligible for the benefit of regular tax regime till the time having any income |
under PGBP, ——i

Rebate
u/s 87A
As per
default
tax regime
u/s
115BAC

For Resident Individual having Total Income upto 2 7,00,000. |

a.) 100% of tax payable, or
b.) X 25,000
|

Whichever is Lower
Marginal Relief: If Total Income more than Z 7,00,000 but does not exceed ¥

7,22,220, tax on such income cannot exceed the amount by which the Total Incom
exceeds X 7,00,000. However marginal Relief not aval!ab!e in case of regulc

Notes

regime. |
If assessee having PGBP & opting 115BAC for first time in AY 24-25 and if any |

additional depreciation is included in B/F unabsorbed depreciation then such |
additional depreciation not allowed to be set-off but it will be added to opening WD

of block as on 01/04/2023.

_Calculate tax liability.

Example: Mr. BB (age 34 years) is a Resident Individual. His total income for AY 25-26 is ?
7,00,000 or X 7,27,000 or X 7,30,000 or X 7,50,000. Assessee not opted regular tax regime.

| Total Income 7,00,000 | 7,20,000] 7,30,000 50 000 |
| Tax as per 115BAC 20,000 22,000 23000 | 25,000

Less: Rebate u/s 87A

a.) 100% of tax payable, or

b.) % 25,000 20,000 Nil Nil Nil |
I Nil_ | 22000| 23000 25000
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| Restricted to |
| | Tax on 7 lakhs + (NTI - 7 lakhs) Nil 20,000| 30000 | 50,000
el Nil 20,000 23,000 25 000
| Add: Health & Edu. Cess @ 4% Nil 800 920 | 1,000
|| Net Tax Liability Nil 20,800 | 23,920 | 26,000 |
| Marginal Relief ¥ 2 000

Some other Special Tax Rates

S S ———

| Sec. 115BB: Tax on winnings from lotteries, crossword puzzles, races, card games efc

| Tax Rate: 30%

| Sec. 115BBE: Deemed Income u/s 68 to 69D

| Tax Rate: 60% (surcharge @ 25% and HEC @ 4%) effective rate 787%
| Note: No set off of any loss shall be allowable against deemed income.

| Sec. 115BBJ: Income from Online Games
| Tax Rate: 30% on winning from online games.

| "Online Game" means a game that is offered on the internet and is accessible by a user through

| a computer resource including any telecommunication device.

Notes for all above sections:

== 1=

> Deduction u/s 28 to 44C or sec 57 not allowed against above income, means gross income

~ taxable.

| » Deduction u/c VI-A not available.

> Basic Exemption Benefit NOT Available against above income (Except 112 (LTCG), 112A & 111A
in case of resident Individual & HUF)
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Deemed Income [Sec681062D]

| BESORFEs Hicrafmmt e e o
| Where any sum is found credited in the books of the assessee and assessee of fers p, .

“Xplan,

- | sbout the nature and source or the explanation offered s not satisfactory in the opp rr”@ r'
| AO. the sum so credifed may be treated as income of the assessee of that py. <
| However, where the sun so credited consists of loan or borrowing or any suck aMmount, |

- [ Whatever name called, any explanation offered by the assessee shall not be | 5
= sfactony t, the person iwiose name sUchcredit s reconded also of fers no explanas g,
| the nature and source or explanation not satisfactory.
| Further, any explanation offered by a closely held company in respect of any sun Credited o
- | share application money, share capital, share premium or any such amount, in the o/'s o such
~ | company shallbe deemed fo be not satisfactory, if, the resident person, in whose name such
is recorded in the baoks of such company also not explains about the nature and the source of
| such sum or explanation not satisfactory.
| Where in the PY, the assessee has made investments which are nof recorded in the i, and the
| assessee of fers no explanation about the nature and the source of investments o explanation
_| satisfactory in the opinion of the AO, the value of the investments are taxed as deemed i, ome
| of the assessee of that PY.
| Where in any PY, the assessee is found to be the owner of any money, bullion, jewelier o other
| valuable article and the same is not recorded ih the BOA and the assessee offers no «

about the nature and source of acquisition of such money, bullion etc. or the explanation nof
| satisfactory in the opinion of the AO, the money and the value of bullion etc. may be deemed
| income of the assessee of that PY.

! 535693 Amo .HﬁfoHY diSdoSe.d in the books of account

Where in any PY, the assessee has made investments or is found to be the owner of any bullion,
Jewellery or other valuable article and the AO finds that the amount spent on making such
investments or in acquiring such articles exceeds the amount recorded in the BOA by the assessee
and he offers no explanation for the difference or the explanation is unsatisfactory in the opinion

of the AO, such excess may be deemed income of the assessee of that PY.
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1 Basics & Tax Rates

| Sec 69¢C: Uﬁe&k‘plﬁihed Expenditure

Where in any PY, an assessee has incurred any expenditure and he offers no o><plnnmmn about the
source of such expenditure or the explanation is unsatisfactory in the opinion of the AO, AO can
treat such unexplained expenditure as the income for such PY. Such unexplained expenditure which

| is deemed to be the income of the assessee shall not be allowed as deduction under any head of
| income. _

__'9D Amoun‘r borrowed or repaid on hundi

, Wher‘e [any amount is borrowed on a hundi or any amount due thereon is repaid other than through §

| anaccount payee cheque drawn on a bank, the amount so borrowed or repaid shall be deemed to be

| the income of the person borrowing or repaying for the PY in which the amount was borrowed or
| repaid, as the case may be.

| However, where any amount borrowed on a hundi has been deemed to be the income of any person,

- he will not be again liable o be assessed in respect of such amoiint on repayment of such amount. §

| The amount repaid shall include interest paid on tThe amount borrowed.
| Note: Income mentioned u/s 68 to 69D taxable @60% (+25% Surcharge +4% HEC i.e.78%)

25 lAgriculture Income|

_|> Sec 10(1) Agriculture Income - It is exempt from Tax if its from agriculture land in India.

__As per section 2(1A), Agriculture income means -

| (a) Rent from agriculture land (used for agriculture purpose).

| (b) Income from sale of agriculture produce. (Note 1)

| (c) Rent from house located in Rural Area (use as dwelling house, store house).
_(d) Income from nursery.

| Note 1: Rule 7- Sale of agriculture produce

1 PSS i ¥

| Sale in Raw Form Sale after optional Process
__Total Agriculture Income i $
B Agriculture Income PGBP
FMV of Agri. Produce further Process  xx Sale of Final Products xx |
Less: Cost of Agri. Produce XX Less: FMV of Agri. Produced used ~ xx |8
| | Agriculture Income XX Less: Further process cost XX

PGBP XX

Compact = CA Bhanwar Borana



g% Basics & Ta
Pwrlex %

%Z:m':iﬁ:r Teq, Coffee &Rubber Agmégn/come i Poap
|8 Growing and Manufacturing of Tea
| 7B Growing & Manufacturing of Coffee o
(a) Grown & cured 0 .
(b) Grown, Cured, Roasted & Grounded e
| 7A Growing & Manufacturing of Rubber S .

Remember:- Higher% represents income from Agriculture = taa

F_’ar’rlal InTegraTuon in case of Agr'tcultuml Income

| Agriculture income is exempt from tax but for computation of tax it shall be considered if folloy,
| conditions are satisfied

_| Assessee is Individual, HUF, AOP BOI_ AJ P

__Agntguligrg_r.ng,o_me morethan b 000 SRS

1ii) | Non-agriculture income more than Basic exemption.

| Computation of Tax Liability et S
Non-Agriculture Incorne (To‘ral Income.) (AR L XX
_"Agr'tcul_‘tTeré Income AL B R - XX
— .__f.cﬁ]___.“ | e
R e ) T,
~ Aggregation of "B" cmd Bas:c Exemp‘rlon EES - XX
Tax payqble. on"E" euE _ XX
| Net Tax p payable SDIES. - S [6] : XX

CA Bhanwar Borana Compact
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?QMI lﬂcamt m‘ an nssasuaa cannot be determined without knowing g
| Total income (% baged on Residential status, If any person become Resident then his whole
| income (4 taxable in India but if person become Non Resident, then only Indian Income is taxable

| independently.

:\Rasldsnﬂnl Status of | Indlvidual
anic Conditions as per' Section 6(1)

B

| account as the stay of Individual in India.

|.(2nd Basic condition should be Tgnored).
| 0. Indian Citizen, Leave India during the P.Y, for an employment outside India.

Profession, and Visiting India during P.Y.& his total income (excluding income from foreign source) is
| upta 2 15 Lakhs in P.Y

Fore s e

Residentisl Status &
Scope of Total Income

ool

-w—n-ﬂumuu eerla i i s+ s el ot

' his residential status. Scope of
world

ear

t?" Thm‘ person. Residential sfatus shall be determined for every person for each previous y

T satisfied or
Not satisfied

[No. of days
stay inTndia |

0 Ao ot St o - 8 54 o i L

Stay In Indla for 182 days or more in P.Y. (Current
%)

s

QR
2. Stay in India for 60 days or more in P.Y. and 365
i dayl or more in Lns'r 4 P, Y $
| Addiﬂonul Condlﬁans Sac:ﬂon 6(3)_ Baii it . ioral

_-1- Resident for 2 P Y or more in Lns‘r 10PY. s

AND
- 2. Stay in India for 730 days or more in Last 7 P.Y.'s

S —— NP

If any individual satigfies any One Basic condition (at least one) then he is treated as Resident in_
Indlla otherwise Non-Resident in India, If any individual become Resident in India, then we have to_
chtck that such person in Resident and ordinarily resident (ROR) in India or Resident but Not
ﬁ[‘djmrn}f@ bu* NOR) Resident in India. If the su;:h assesse saﬂsfy both the additional ¢ OﬂdIT!c}_nR‘ _
| then he is freated as R and OR otherwise R but NOR,

Lo

NQTG& .
| The day on which. ha enters India, as well as the day on which he leaves India, shall be mke.n into.

| In the following cases only Basic condition no. 1 is applicable for Determination of res:den‘l‘ml sTatus

| b Indian Citizen being a crew member of Indian Ship, leave India during the PY.
¢ Indian Citizen or Person of Tndian origin engaged outside India in any employment or uBusmass or

o e

Note : Par'son of Indian Dmgm means, he or either of his parents or either of his gmndpuren‘rs were




o

scope of Tot:

_ of joining the sh:p & ending on the date enfer'ed into CD

| lakhs during the PY shall be deemed fo be resident i

~igin having total income (other than foreign cuu” .
rson of Indian o - cable and instead of ¢ S

In case of Indian citizen or Pe! ndition appli

nd sic co :
mCOME) Of TR L lakhS iy 2 IbZi) days or more but less than 182 days in current py ,
120 doys 22 conSlder'ed lf SWYT Indla!as‘r 4 pY's then he will be treated as ¢
stay in Ind'ﬂ fO" 365 days o Mmone it kaddmonal conditions)
l ordinary. res:den‘r (In ThIS case no. need Tg_chec . o eerues or arises o
s .
Note: Income from foreign sour‘ce.s (FSI) meal o ofession set up n o
except income derwed from a business con‘rrolled inor ap
H days an Indian Citizen or a Person of Indian origin visits in India dur.ng P‘f
Summa oW many = /
ry - 120 days or more but upto 181 days 182 days or more irrespective of
] il s Total Income
i tisfied both the conditions |
_ |Eemns dl.nons If he sati conditiong
NR in India If he satisfied both The con st |
l then R but NOR otherwise NR | T_hen Rci?R ofhe;::;a g 1
Stay in India for 365 days or more N (i) Resident in India for 2 PY or
10)1 4a;y and more in last 10 PY's, and
as
(i) His Total Income (other than | (if) Stay in India for 730 days 1o
foreign income) more than 715 Lakhs. | more in last TaEYis
In case of Indian citizen, crew membe.r' of a foreign bound ship (originated from India and

) leaving India, followings days shall be fre

destination ouTsude India or vice versa :
» e CE’.F‘TT’{‘.-’"“fP' IS respect

ou1'5|de India; - “From The date enTered into the con’rmuous discharg
C in respect of signing of fthe ship”

Sec 6(1A) De.emed Remde.m ) Zad e
citizen, having fotal income (o’rhe.r than foreign source income : 15
in India in that PY, if he is not lia in

any other country or terrifory by reason of his domicile or residence or any other criteria of

similar nature & he is always freated as R but NOR,
% However, this provision will not apply in case individual resident in PY as per section 6(1)
v Liable to tax means that there is an income-Tax ligbility on such person under foreign
country tax law. It also includes a person who has subsequently been exemp:
liability under the law of that country.

In case of Indian

Sec. 6(2): Residential Status of Hindu Undivided Family (HUF)

If Control and Man]age.men'r of its affairs is

F. = ST 5
Wholly or Partly in India Wholly Outside India
Resident Non-Resi

Compact



lia

Residential Status &
Scope of Total Income

2

/BOT/Local Authority/AJP

If Con‘fr'ol and Managémen‘t of its affairs is

Wholly or Partly in India

v

Resident

v 3
Wholly Outside India
v

Non-Resident

Indian Company

v

: * -
Other Company (Foreign Company)

v

& If its "place of effective management" [POEM]in |
e Pl e = _India in that year then resident otherwise NR

Always Resident

.EQEM_mggniglqu;g_mherg,B@xmqmgzmgm &;ommercmi decisions that are necessary for the

conduct of the business of an entity as a whole are in substance made",

.

Indian Income Fore.lgn Income B

Income Received or deemed fobe Income other than Indian Income

received in India

OR

Income accruing or arising or

deemed to be accrue or arise in Indla

>| Taxability of Income for Individual &HUF s
| | sNo. Income R & OR R but NOR NR
1. [ Indian Income Taxable Taxable Taxable
2. | Foreign Income
- Income from Business or Profession Taxable Taxable Not Taxable
Controlled / setup from India
- Other foreign Income Taxable Not Taxable Not Taxable




sy
e e

Residential Stat

- | subsequently if it is remitted into India, it cannot be treated a

Scope of Total ind
Taxability of Income for Other Assessee
[ [ 5No Income Resident IR
g K 1 | Indian Income Taxable Taxable
: 2‘ Foreign Income Taxable Not Taxable

| Notes:

L Income received means, heceived for the first time. After receiving income outside Indiq

s Receipt of Income.

2.| Income may be in Cash or in Kind.

| tax at the time of remittance irrespective of the residential status.

4| Income accrual in India means, income generated in India or source of Income situated in Tndiq.

7 Im:ome deemed 'ro be r-e.cefved m India

.m(l') COHTPFBUTIOH in excess of 127% of salary to Recognised provident fund or interest credited in

(i _ﬁﬁn;@ynr transferred from URPF to RPF (being the employer's contribution and interest thereon).

| excess of 9. 5% pa (Annual accretion to the credit of RPF).
Conj“_r_j!_pyt;_gg_by_gmplqy_erf under a pension scheme referred u/s 80CCD (NPS).

> | Sec 9(1)(1) Thr'ough or from any Busmess Connec'rlon in India or any property in India or cmy

| asset or source of income in India or transfer of a capital asset situated in India

Al Purchase of goods in Iﬂdlﬂ for' expor‘f
B.] Collection of news and views in India for Tr‘ansmlssron out of India.
C.| Shooting of cinematograph films in India if such NR is Individual, who is not a citizen of India or

| a firm which does not have any partner who is a citizen of India or who is resident in India or a
_company which does not have any shareholder who is a citizen of India or who is resident in India,

DJ In case of a foreign co. engaged in the business of mining of diamonds, from the activities which

_| are confined to display of uncut and unassorted diamonds in any special zone notified by the C6.

| Income from property, Asset or source of Income is situated in India, then it is treated as
{-deemed falbe accried or anise inIndia

‘Income through transfer of Capital asset situated in India whether registration of documents of
transfer in India or outside India or consideration received in India or outside India.

Compact
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Scope of

i] If transfer of pr'oper'fy is alr'eady Taxable Ca .
-. "ROYGITY" means conmderahon (mcludmg any. [ump sum Conslder'a‘f!on) for
(@ Tr'cmsfer of all or any rlgh’rs (mcludmg the gr'an'rmg of a licence) in respect

_ (m) Use of any pa‘ren‘r mventlon model design, secret formula or process or trade mark .

Notes:

ly o
| Lumpsum Royalty by res:dem‘ o NR for supp
hardware under the scheme of CG shall noT be ‘rrea‘red as deemed to be accrued or qrjs,

pl'rul gamﬂ then it is not covered under ",

f computer software alor

" @ patey,
k or simil e
invention, model, design, secret formu!a or process or frade mar ar property;
(H) Impar’rlng of any information concerning the working of, or the use of, a patent INventis,
model, desugn secr'et formula or process or trade mark or similar property:

"\“T'II|Q-

property
('V) Impar'hng of any mfor‘mm‘ion concemmg technical, industrial, commercial or Scientif

Tig

know!edge expemence or skill;

(v) Use or right to use any industrial, commercial or scienfific equipment;

(vi) Transfer of all or any rights (including the granhng of a licence) in respect of any
h'l*erar'y, artistic or SCIE-nthlC work mcludmg films or video tapes for use in conne
~ television or mpe.s for use in connection with radio broadcasting;
(V")ReﬂdEi‘lng Of any ser'wce.s m connecflon wn‘h The achvme.s referred in above clauses

_Jyr'|g}\t

tion with

.{ Consideration for use or right to use of computer software is covered under Royo

_Sec 9(1)(vii): If fees for technical service (FTS) payable by: -

.| Government,or e MERE VR S

.| Resident person [Exception : Where the fees is payable in respect of technical services utilised
_In a business or profession carried on by such person outside India or for the purpos

| any income from any source outside India.] :

| NR in respect of Technical service utilised in business or profession carried on by such person in

India or such service utilise for earning any income from any source in Indian,
_- _then such FTS is treated as deemed to be acerued or arise in India.

| FTS means: any consideration (including any lumpsum consideration) for the renc
| managerial, technical or consultancy services (including providing the services of technical or
~other personnel). However, it does not include consideration for any construction, assembly

mining or like project undertaken by the recipient or consideration which would be income of the
recipient chargeable under the head 'Salaries'.
nwar Borarra n ' Bempact




Salaries

| servant relation).
| Salary is taxable even in case of part fime job like employee work with
_,551].9!_‘){.[5_ taxable on the basis of due or received whichever is earlier.

| Contract "for" service - Taxable under PGBP.

| salary forgone is always taxable since it is merely application of
| central Govt., shall not to be treated as salary.

= | Any amount received before joining employment or after cessation of emp

; Se.c 15: Charging Section

Income is taxable under the head salary if there is Employee - Employer relationship (master -

2 employers simultaneously.

salary received by partner from partnership firm shall be taxable under the head PGBP.

| Salary received by MP, MLA, MLC shall be taxable under the head IFOS.

| Contract “of" service - Taxable under Salary.

income. Salary surrendered to

loyment with that person

| is treated as "Profit in lieu” of salary & it is taxable under salary.

| In this topic we have fo find out salary income of employee as per default tax regime u/s 115BAC &

| s per Normal Provision of Income tax. So let's begin this Topic and we will complete this topic with

| the help of 17 working notes

PY 24-25 AY 25-26

| | Name of Assessee:-
Computation of Taxable Salary
Particulars Note Amount ()
| Basic Salary Note-1 XXX
Dearness Allowance (D.A.) Note-2 XXX
Commission Note-3 XXX
‘| Bonus Note-4 XXX
Advance Salary / Arrears salary Note-5 XXX
Gratuity Note-6 XXX |
Pension Note-7 XXX |
Leave salary Note-8 XXX
Allowances Note-9 XXX
Provident Fund Note-10 XXX
Super Annuation fund Note-11 XXX
Voluntary Retirement Compensation Note-12 XXX
Retrenchment Compensation Note-13 XXX
| | Perquisite Note-14 XXX
Gross Salary XXX
| Less: Deduction u/s 16
1. Professional Tax [Sec 16(iii)] Note-15 XXX
11 2. Entertainment Allowance [Sec 16(ii)] Note-16 XXX
3. Standard deduction [Sec 16(ai)] Note-17 XXX
Net Taxable Salary XXX




| Note:1 Basic Salary - T
It means fixed regular payment (base salary) of Employee. It is fully taxable.

. >| No're 2 Dearness Allowance (D A ) _ 3

DA is fuIly taxable whe‘l‘her' it is 'in ‘rerms or not in terms .

DA in terms means DA which is forming part of retirement benefit calculation (provided in tep,
of employment for retirement benefits). In all the formulas, DA is considered only if it is /|
| terms'. If nothing is given about DA then assume if is ‘nof in terms.

_)' No‘l‘e: 3 Commission
Commissmn is fully taxable whether it is Turnover commission or any other commission.

s ‘Note:4 Bonus
| It is fully taxable,

: i >| Note 5 Advance & Arrears Salary

@ Advance Salary: Advance salary is taxable on receipt basis. If advance against salary is given
or only advance is given then it should be ignored because it is treated as loan.

| Arrears Salary: It means salary under dispute or increase of salary refrospectively. It g
| taxable in the year in which it is received or dispute resolved whichever is earlier.

Note 6 Gratuity

G;a'l'uiﬂ is a voluntary payment made by an employer in appreciation of services rendered by the
| employee. ”
ar Gra'rulty received durmg the employmenf fully taxable for all employees (Government as well
as non-government employees).

- Gra_fu'l;"ry received at the time of retirement- It is Exempt u/s 10(10) as follows

: }
| Govt. Employee Other Employee
Fully Exempt v _‘__
POGA Employee { Non - POGA Employee
| (EE covered under Payment of Gratuity Act, 1972
Exempt Amount: Lower of Exempt Amount: Lower of

(1) 15/26 x salary p.m* x No. of years of ‘(I} 172 x Avg. salary p.m™* x No. of years of
completion of service [rounding of f allowed] [|completion of service [rounding N ]
(i1) Actual amount received (11) Actual amount received

(iii) Maximum * 20 lakhs (iii) Muxlmum 20 !akhs

- CA Bhanwar Borana




3 Salaries
h POGA Non POGA
~ | | *salary P.M. *Avg. Salary P.M. (Don't include month of retirement)
||| Latest Basic salary p.m XX Avg. Basic salary of last 10 months XX
~+1 (+) Latest D.A (both) XX (+) Avg. DA(T) of last 10 months %X
|| Sadlary P.M. XX (+) Avg. T/O comm. of last 10 months XX
| Avg. Salary P.M. XX
In case of POGA employee if fraction is more than 6

In case of Non-POGA employee fraction should be ignored.
eg: 30 years 3 monfths = 30 years
30 years 11 months = 30 years

months, it should be rounded off.

e.g. 30 years 4 months = 30 years
30 years 6 months = 30 years
30 years 9 months = 31 years

Notes:

€L

If gratuity is received from more than one employer in the same previous year, the maximum exemption allowed
is ¥ 20,00,000.

If gratuity was received in an earlier previous year and another gratuity is received in the current year from a
different employer, the ¥ 20,00,000 limit will be reduced by the amount of exemption already claimed.

» | Note 7 Pension

. |= Uncommuted pension (monthly pension) - Taxable for All employees
| @ Commuted pension (lumpsum pension) - It is exempt u/s 10(10A) as follows

| Govt. Employee
v

+ .
Other Erip_loya_e_
fr— = ey

PRSE 3 Gratuity also received Gratuity also received

Exempt Amt. = Total Pension* x 1/3 Exempt Amt. = Total Pension™ x 1/2

i Fully Exempt

*Total Pension = Full value of pension.

Note 8 Leave -$§1qry: It means encashment of un-utilised leave.

> Received during the employment - fully taxable for all employees.
|> Received at the time of retirement- It is Exempt u/s 10(10AA) as follows
_ AL LA g

-~ | Govt Employee

y
Other Employee

Fully Exempt

Exempt Amount
(i) Leave credit x Avg. salary p.m,
(ii) 10 months x Avg. salary p.m.
(iti) Actual amount received
Vi t (iv) Maximum ¥ 25,00,000
whichever is lower

~ . CA Bhanwar Borana
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’ ¥ n.r)
m—— : upto date of Retireme ——
Ava, Saary P M. (Avg of lost 10 manths UP7 =
"1 T Avg. Basic salary of last 10 mon'rhshs s
1] Avg. DA (in terms) of last 10 ““""w ) o
1 Ava. Turnover Commission of last 10m0 e
=L 8 2 Avg. Salary P M. = =1
1 Leave Credit (months) = Leave allowed - Leave gl
= 2 [Max. 30 days for every CO_@ML—————-—-#--—'
| 1 .No. — : e Max % 3200 p.m (in case of blind/deaf ¢ dUmbg;
! (Office to Home & Home 1o Office) handicapped) .
12 Children Education Allowance Max X 100 p.m. per child (Max 2 c i
B Children Hostel Allowance MexX 300 pim. per child (Mox 2 chid)
iR T Underground Allowance (Mines) Max 800 p.m. = e = 5
U Tribal area Allowance Max X 200 p.m. - : k
= Y Allowance to employees of Transport 70% of such allowance upto =
e undertaking p.m. 1 '
it e Traveling or Tour allowance = =
% STelie: Conveyance allowance
e g 1 Uniform allowance
= | 10. Daily allowance — | Exempt amount = Amount sper
{11 Helper allowance (for of fice Purpose)
51512 Research / Academy allowance A T
13! House Rent Allowance (HRA) Exempt u/s 10(13A) - Lower of ]
P

(i) 40% / 50%* of salary [BS+DA(T)+T/O Comm ]
(ii) Actual Amount received
iii) Rent paid - 10% of salary

[BS+DA(T)+ T/0O Comm.]
*50% if metro cities (Mumbai/Delhi/Chennai/
Kolkata), 40% for other cities.

|| Notes | 1. All other allownaces are fully taxable.

U S ==

e 2. If assessee opted 115BAC default tax regime then above exemptions are 1o
Bl except DTDC (1,7,8,10 allownace exemptions above )
=i B 3. Entertainment allowance is also taxable but Govt, EE can claim deduction u/s 16

- CA Bhanwar Borana
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3 Salaries

» _“l\_lgi‘e 10 Pr‘owde.n‘t Fund
' E Statutory Prowdem‘ Fund (SPF) PF for GovT or semi-Govt. employees
A Dur'mg the Employmem-
| [€€5 Contribution R L T
|| Ignore (deduction u/s soc Exempt Exempt Exempt
allowed)
___.- _B_ﬁt‘r_he. _Tlme of r'ehr'ement Iumpsum amoun‘r received by Employee - Fully Exempt u/s 10(11)
s Reconged Provident Fund (RPF) PF which is recogmsed by Commissioner of IT 5
A. During the Employment
EE's Contribution ER's Contribution Int. on EE Cont. Int on ER Cont.
‘Ignore (deduction Exempt upto 12% of salary | Exempt upto 9.5% p.a. | Exempt upto 9.5% p.a.
u/s 80C allowed) [Bc.s:c * DT{T }v T/o Comm]
e B. Afthe ‘nme of re’ruremen'r Iumpsum amount received by Employee - Fully Exempt u/s 10(12)
Notes: Bt e e o

1.| Lumpsum amount recelved from RPF is axe.mp'r |f employee has rendered service of 5 ye.ars or more,
If employee rendered service less than 5 years then exemption allowed in respect of employer's
contribution and interest shall be withdrawn. However in the following 3 cases exemption shall not

be withdrawn even though service is less than 5 years: %

(i) Employee retired due to ill health. :

(if) Employee retired due to shut down of employer's business.

(iii) Employee has retired with the instruction that his balance in RPF should be transferred to new
employer, or to NPS A/C referred u/s 80CCD.

2. Inferest on EE's Contribution towards SPF/RPF : Exempt:on u/s 10(11) or 10(12) not avmlanle for_
inferest accrued during the PY fo the extent it relates to the contribution made by that employee |
exceeding X 2 50,000 in any PY in that fund, on or after 01/04/21. If in that fund employer not made
any contribution, then, a higher limit of % 5,00,000 would be applicable. It may be noted that interest
accrued on contribution to such funds upto 31/03/21 would be exempt without any limit, even if the
accrual of income is after that date.

“| Unrecognised Provident Fund (URPF) - PF which is recognised by Commissioner of IT

A. During the Employment
EE's Contribution ER's Contribution Int. on EE Cont. Int on ER Cont.
' Ignore Exempt Exempt Exempt

el
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| EE's Contribution
| Ignore

>|Note 1t SperanmuationFund
7| Approved Superannuation Fund (ASF)
|A._During the Employment

1| ws 80c allowed)

| *15/26 X Avgsalary of

B. At the time of retirement lumpsum amount received by Employee - Taxable
ER's Contribution Int.onEE Cont. | IntonER Copy
Taxable under Salary Taxable under IFOS _ Tr.:_)frihju Und

Int on ER Cont.
Exempt

II.nT.- on-EE Cont,
Exempt

ER's ConTr‘infion
Exempt upto T 7,50,000 p.a.
[as per sec 17(2)(vii)]

| EE's Contribution
| Ignore

(deduction

|B. At the time ‘Jf -_I’E‘I-‘i_l:_e__l:ng-p&- Iumpsum amount received by Employee - Fully Exempt u/= 1013,

'} Unapproved Superannuation Fund (UASF) - freatment same as URPF.

Note 12 Voluntary Retirement Scheme Compensation [VRS]

| Exempt u/s 10(10C) - Lower of;

(©) Salary p.m. x 3 months x No. of years of completion of service (Fraction TGNORED)

{[.ii) Salary p.m. x No. of remaining months of service
|| (iii) Actual amount received
_r(iv) Maximum % 5,00,000

_Salary p.m. = Basic + DA(T) + T/O Commission
| Note 13 Retrenchment Compensation

| Exempt u/s 10(10B) - Lower of;

(i) * Compensation as per Industrial Disputes Act.

| (i) Maximum % 5,00,000

No. of years of completion of
. last 3 months |
_(Basic + DA(T) +T/O Commission)

CA Bhanwar Borana i
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3 Salaries

1y i S
*sEf}JW _

e Perqumf"_f_y.ﬂ??‘_‘_"_s_ extra benefit offered by .gp_nlp!o.yer to employee. It may be monetary
or non- monetary. Nttt

Difference be’rwe:en allowance & perqwsa’!‘es

# Allowance - I? means mon'rhly fixed arnount received by employee from employer whether actual

expendrl‘ure is mcur-r'ed or not. IT |s part of safary, eg. HRA Medlcal Allowance etc.

| = Pe.r'qwsn'e.s It means bene.flfs or facdlfy provnded by employer It is received when actual

expendi‘rur-e is mcurr-ed eg. Me.d:cal facility, car facility etc.

B Leave Travel Concession (L_TC) fﬁnvé!—beﬁéi_‘it is pr'ovid.ed for travel anywhere in India

|| Travel by Exempt Amount u/s 10(5)
| Air l (i) Actual Expenses  xx
(i) Economy Class Fare xx

Whichever is Lower

: i “Any other Mode Railway facility Available
I l (i) Actual Expenses XX
(i) 1*' Class Railway AC Fare xx

Whichever is Lower

Railway facility Not Available
# Recognised transport facility Available

l (i) Actual Expenses XX
(if) Deluxe Class Bus Fare XX

Whichever is Lower

# Recognised fransport facility Not Available

(i) Actual Expenses XX

(i) I°' Class Railway AC Fare of similar distance xx

Whichever is Lower

}_ IT_C exemption is avmiable _for' The Tr'avel of employee his spouse, children® & dependen‘r g‘ia_lcl'rwe i
| (Mother, Father, Brother SlsTer')

* Exemption of LTC is avaliable only for 2 children born on or after 1/10/1998.

| = Fiime= lchlld 2n time = Twins

Total 3 chlldren Exemphon Allowed to all 3 children.

> 1" time = Twms 2" time = 1 child

Total 3 chlldr'en Exemption allowed to only 2 children, '

2L Te exemption is Eyq_i_lq_?_le for 2 years during the block of 4 Calendar years (current block is 2022-

. __4 25)




et 14 K Medmui FQC‘_"T}' ) IS
LA Treafment ST S e~ £ WER e
~_| | Treatment in Govt. Hospital o
| | Treatment in Employer's Own Hospital Fully Exemp+
| | Treatment in Govt. Recognised Hospital
~ | | Otherwise (like treatment in Pvt Hospital, clinic etc.) Fully Taxable
| B.Treatment outside India s S
o e ReTiefi of treatient cid Benetil of s1'ay Exe.rnp'r up‘ro limit prescribed by RRT
IS = Benefit of Travel It is fully exempt if GTT is -__:mf““k
SIS =T 2,00,000 otherwise it is Fully Tax
e [ Nofes? '

—} (i) Medical insurance premium pmd byﬁB for EE is fully exempt.
| (ii) Exemption for treatment is allowed for employee, spouse , children & dependent relatiy,
-~ | (Mother, Father, Brother, Sister).

~ | (iii) Exemption of stay & travel is allowed only for one paTlenT & one attendant,

| (iv) Exemption allowed in respect of any illness relating to COVID-19 subject to such conditions

~—{  asthe C6 may notify, T T

— Emﬂ"l&ejhuU_S_ubnllf_thg_fuLowtng_dggumaujs _Tg_ _the emp!oyer -

& COVID-19 positive report of the employee or family member;

| = all necessary documents of medical treatment of the employee or his family member o
-~ | COVID-19 or illness related to COVID-19 suffered within 6 months from the date of being
| determined as COVID-19 positive; and

& __a certification in respect of all expenditure incurred on the treatment.

i

"Loan " given by Employer to Employee or any family member of EE at concessional rate of interest
or without rate of interest = L

Taxable amount = 5
| Loan Amt o/s at end of month x (SBI In'l'er'e._s'r rate on 1“ Apr'il of PY - Actual Interest rate )
Notes:
(i) Loan amount is upto T 20,000 then ruigzg-S‘r beﬂef it is _rm Taxqble

(i) If !oan is taken for treatment of specified disease, then interest benefit is not taxable even

.| Gift ft‘omERto_EE 3 e
| & Gift in Cash/Money = Taxcxb!e

| = Gift in Kind = if FMV of Gift is less than ¥ 5000 p.a. then it is fully exempt otherwise fully

= TaXahie -5 Mad o8 TSR

CA Bhanwar Borana
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3 Salaries

| ESOP: Employee stock option plan or Sweat Equity shares to EE
T+ means Company offers shares to employee at concessional rates.

| Taxable amount: - FMV of shares - Tssue price

FMV shou!d be ‘rakgn on the date on which option is exercised by empioyee :

Calculaﬁon of FMV

(.) Case where shnr'e is listed on a recognized stock exchange (RSE), FMV shall be aver'age of °P3“'"9
pf"lf:_e and c!osmg pr'lce of shnr-e on that date.

If share is listed on more than one RSE, FMV shall be the avg. of opening price and closing price on

RSE which r'e.cor'ds hlghes‘r volume of trading in the share.

If on the _c[a‘re of exercising the option, there is no Tr‘adang in the shar‘e on cmy RSE, FMV shall be—

closmg price on last trading session.

(ii) Case where share is not listed, the FMV shall be determined by a merchum banker

.| Use of M;dele. Aééefs

Computer & Lap‘rop : Fully Exempt
Any other Asset (T, AC, Bike efc ) Taxable Amount

| Transfer of Movable Assets

% Owned by E_'T\_PFOY‘-’-T‘ 10% of cost of Asset |
= Hired by Employer :1 Hire charges paid by Employer

Taxable Amt = WDV of Asset - Consideration paid by EE

For WDV calculu‘hon depreciation shall be calculated for every completed year f‘r‘om the date

of acquisition of asset till transfer of asset as per following methods

_ Computer, Laptop & Electronic items Depn @ 50% on WDV method
Motor Cars Depn @ 20% on WDV method

Any other Asset Depn @ 10% on SLM method

__‘._&._-Lunchfam lity.
| It is exempt upto X 50 per meal, if lunch is provided in of fice premises or through Paid voucher.

| Notes: (i) Tea, coffee, or breakfast provided in office - Not taxable.

- | (ii)Lunch is provided in remote area is Not taxable

W& ..___9...,Employe,r conTnbuTlon towards RPF, ASF & NPS [Sec 17(2)(vii)]

| Employer contribution fowards Recognized Provided Fund (RPF), New Pension Scheme (NPS)
| referred u/s 80CCD, Approved Super annulation Fund (ASF) in excess of 2 750,000 is treated as

L perquisite in hands of EE and Taxable.




Pp,o'o,&!

10.

12,

Annual Accretion of Interest on RPF, ASF & NPS in excess of * 7.5 lakhs [Sec 17(2)(viiq),
Annual Accretion by way of Interest/dividend on contribution of more than? 7,50 000 by ER
treated as perquisite in hands of EE and Taxable.

Calculation of Annual Accretion in PY:
TP = (PC/2)*R + (PC1 + TP1)*R
TP : Taxable perquisite u/s 17(2)(viia) for the current PY.

f1|50

| PC: Amount of ER's contribution in excess of % 7.5 lakh o RPF, NPS and ASF during py

PC1 : Amount or aggregate of amounts of ER's contribution in excess of T 7.5 lakh to RPF NPg
and ASF for the PY or years commencing on or after 01/04/20 other than the current py

TP1: Aggrégate of taxable perquisite u/s 17(2)(viia) for the PY or years commencing on or oft,,
01/04/20 other than the current PY.

R: I/ Favg

I : Amount of income accrued during the current PY in RPF, NPS and ASF.

Favg : (Amount of balance to the credit of RPF, NPS and ASF on 01/04/24 + Amount of balance

| To the credit of RPF, NPS and ASF on 31/03/25)/2

Rent Free Accommodation (House Facility)
Govt Employee : Taxable as per Licence fees decided by Govt.

.| Other Employee

> House Owned by Employer:
Taxable amount = * 5% / 7.5% / 10% of Salary [BDBACM]
* Population as per 2011 census upto 15 lakhs = 5%
Population > 15 lakhs upto 40 lakhs = 7.5%
Population > 40 lakhs = 10%

> House Hired by Employer
Taxable amount = | (i) 10% of salary [BDBACM]
l (i) Hire Charges paid by Employer
. Whichever is Lower
Hotel Benefit
Taxable amount = | (i) 24% of salary [BDBACM]
l (i) Hire Charges paid by Employer
Whichever is Lower

Notes:
If employee is provided with accommodation [on his transfer from one place to another], at the
new place of posting while retaining the accommodation at the other place, the taxable amount

shall be determined only for one accommodation which has the lower perquisite value, for a period

10.

11.

13!




3 Salaries

Yes
(4

| upto 90 days and thereafter, the value of perquisite shall be charged for both such
accommodnhons

'Wher-e uccomr_noda?:on is provided to the same emp!oyee for more than one PY the value of_

ratio of The. CII (cosT inflation index) for PY for which the value is calculated and CII for the
| previous year in wh:ch the accommodation was initially provided fo the employee.

“Flr's'r PY" means P.Y. 2023-24 or PY in which the accommodation was provided fo the employee,
whtchever is later'

Meaning of Salar—y BDBACM

B- Basug: sular'y : A - Taxable Allowances
D- Dearness Allowance (T) € - Commission (All)

B- Bonusj_ i M - Other monetary income excluding perks.

For compuhng BDBACM perks should not be considered.

BDBACM should be culculated on due basis , means salary of current period should be consader'ed

Advance §a_l_c_:[')_r, arrears s_alary should be ignored.

For computing BDBACM, retirement benefit should not be considered i.e. gratuity, Pension, leave

salary, VRS, Re’rrenchme.nt compensation, lump sum amount from P.F. etc.

BDBACM shou!d be considered for the time for which assessee had occupied such house.

0

Employer cagjfl_buhon towards PF & interest on PF should also be not considered.

If hotel facility is provided at the time of transfer of employee & if it is upto 15 days, then it is not

taxable.

10.

If furniture is ol§9 pr_'d.\.fide.d with house then perks (use of movable asset Perks 6) shall ;:liSQ be added

in above taxable amounts,

11.

In house facility & hg_tt_:_j fuci.lity if employer recover any rent from employee, then such renf should -

be deducted _f_;jo_m above f_q;{able amount.

13,

Motor Car Fac:hty

Car is used  for fully offtce. purpose - Ftu Exempt

If Employer maintains record of each journey & Employer issue a certificate fha‘l‘ car is used

exclusively for office purpose.

Car is used for fully personal purpose - Fully Taxable

Motor Car Taxable Amount

= Owned by Employer — 10% of cost of Asset

@« Hired by Employer — Hire charges paid by Employer

g+ the

Add: Driver Salary (if Paid by ER)

mount

Add: Running & Maintenance Charges (if paid by ER)

veriod

Compact R 31 =, .~ CA Bhanwar Borana
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> | Car is used for partly office & partly personal purpose (POPP)

| Car Own by Running & Manit. Taxable Amount
Charges paid by

Employee Employee No Benefit, nothing is Taxaoig 5
Employer Running & Maint. charges paid by ER

Less: 1800 p.m. / 2400 p.m.
[upto 1600€C] [»1600CC]

X

i Taxable Amount ;;;
| Employer Employee 600 pm. / 900 p.m. e —
[upto 1600CC] [>1600CC] :
Employer 1800 p.m. / 2400 p.m. XXX

[upto 1600CC] [>1600CC]

Notes:

|| If employer also provided driver, then Z 900 pm, should be added to above taxable amoynt
| If more than one car is provided for POPP then one car is taxable according to aboye

standard amount & other car shall be taxable on the assumption that it is fully used fop
personal purpose.

| 1600CC is also know as 1.6Ltr of engine.

14] Tr‘ahspor"l' facility fo'r' Tr'ansﬁor'r Employee (Free tickets)
. (i)For airlines & raliway employee - Airlines & Railway facility is fully exempt.
| (i) For' o'rher' employees It is fully taxable.

3 _ 15_... Educa’rlon Facnllfy
s ot (l) For employee Fully exempT
Ao | (u) For children - It is exempt af value of education is upto ¥ 1000 p.m. per child & education is

2 pr‘owded in emplo_\,_fer_s own ms_‘r_!'r_uj'l_on or lns‘rrfutlon where employer have tie-ups, otherwise fully
taxable. TSR

(m) For- other‘ r'elu*rwes Fully T&dble

: 16 Gas E!ec'rmcufy& Wa'rer‘ Supply Fully Tuxab!e
_ _ 17 j_l;'.r'ee Ser‘vem_' - Flﬂl_yl Taxable

18/ Any other Perquisite - Fully Taxable

CA B’hanwé? Borana
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3 3 Ssalaries o
— Note: perquisite No 13 fo 17 are faxable only if employee is specified EE, if EE is non-specified then
| these perquisites are Exempf
B

-l Specified Empioyee means _ :

o e Director emplayee. ; ety
xxx T e Employee having cash salnry more than ¥ 50,000; e e et
Xxx e employee having substanﬂal In‘rer'est in the business of employer. e

__’_‘_’_‘H’fﬁ\_ » | Following per'qucsn'res_a;':a_Ftu Exemp'r _ - WL

1. [Telephone / mobile bill paid or re-imbursed by Employer. o R

—_— 2.|Scholarship to empioyee s chuldren : R S

3./Goods sold by employer fo g._njgl_oyeg at reasonable price. 3 iy

— ¥ Taxon non-monetary perquisites paid by employer. 4 3

.| Personal Accidental Poli ' id b | : e

Wi B.| Personal Accidental Policy premium paid by employer.. —

> ab s

e »| Note 15 Pr'ofessmnal Tax o =
sed for

It means tax on employmen’r If it is paid by employer on behalf of employee, then ftr‘sT it Shoﬂid b'?-
taxable and there after de.duchon allowed u/s 16. If it is paid by employee then °"'Y d"-d“d“’" is

— allowed.

» | Note 16 Entertainment Allowance

It is fully taxable for all emp[oye.e.s bu1 deduchon is allowed to government employees u/s 16 as
follows:

(i) 20% of Basic Salary
(i) Actual amount received

v (iii) Maxrmum % 5000

ication is Whichever is lower
Mi—séfully AT e 3 ke
= >| Note 17 Stand;;_d-bec_igé__ibn REles 5. T s o
- If assessee opted 115BAC Assesee optout from 115BAC

(i) Salary Income (i) Salary Income .
38 l (i) % 75,000 l (i) T 50,000 8

> | Notes: Concept of P_c_r){__f;él__e . W
Egi- MS. Priyal joined Railways as on 1/7/2020 on a pay scale of 10000 - 1000 - 13000 - 1500 - 16000
- 2000 - 20000 - 3000. Compute basic salary for AY. 2025-26

-3 1/7/20 > 30/6/21 10,000
i H WIS s > 30/6/22 11,000 =
'-,-.-:‘-'.- 2 _ —— : -._-.. ] PO -_.--
1pag§.. Compact 33 T .:-_.' T s ,if Bhanwar Borana



I -
722 . 30/6/23 12000 S
1/7/23 > 30/6/24 s b *l :
1/7/24 > 30/6/25 LI L -
Salary for PY 2024 - 25 Ry 2| 1L
1/4/24 > 31/3/25 3l 4
= (13,000 x 3months) + (14,500 x 9months) als

39,000+ 130500 = .+ LR t

- 169,500 [T

Rebate u/s 89 for Arreurs of salary = S

To calculate the relief, the following steps sh »s should be \‘nke.n

Step 1 : Firstly, calculate the tax due in the current year by mc!udmg the arrears in your toty

income.

| Step 2 : Now calculate the tax due in the current yem' by excludmg the arrears from your totg

income. e ST

Step 3: Computefhedtﬁ‘mncaofﬂmfwofgwesaf S‘l‘e:pl&Zundiets call that differenc,

as 5.

Step 4: Now Ca!culate ‘your tax due in 'rhe yecrr' for whlch The. nrr'ears have been reczived by

lnchldmg the arrears in your to fo'h:ti income.

Step 5: M&lwh}ewtuxdue:nthewaorwhrchfheaﬂmrshavebeenrer: ved by

excmdmg the arrears from your- total income.

difference as ‘f C s N S

Step 7: Lastly subtract X (Step 3) from Y (STep 6)a and you unll get the relief amount.

Definition of Salary -

Entertainment Allowance ' “Only Basic Salary

Gratuity (POGA) Basic + DA (Both)

6ratuity (Non POGA) S

Leave Salary

HRA Basic + DA (T) + T/O Commission

Contribution to RPF

VRS

Retrenchment Compensation ___~

House & Hotel Facility BDBACM

CA Bhanwar Borana




iaries K. 3 Salaries
T ——
'#ﬂm?ﬁ&ﬁéwlngﬂgnefifs not available when assessee opted section 115BAC
1| HRA exemption u/s 10(13A)
2.| LTC exemption u/s 10(5)
T Allowance exemptions u/s 10(14) except DTDC

4.| Free meal exemption upto 2 50
. Remuneration received by Individual (not being a cmzen of Indﬂﬁ?s fully axernp'r in followmg cases = et
] 106)(i) Remuneration received by Foreign Dlplornm‘s/ Consulate and their staff Individual  (hot
e o Conditions: (a) The remuneration received by our corresponding Govt. being a
official's resident in such foreign countries should be exempt. citizen of India)
_ I (b) The above-mentioned of ficers should be the subjects of the
in your totq| respective countries and should not be engaged in any other business or
I profession or employment in India. e
o - Individual -
oMM your totqf 10(6)(vi) | Remuneration received as employee of a foreign enterprise for services rﬂ : ivi :
3 rendered by him during his stay in India, if: ~airie
ey i a) Foreign enterprise is not engaged in any trade or business in India: Employee
1t dif ference : b) His stay in India does not exceed period of 90 days in such PY. and (not beinga
¢) Such remuneration is not liable to deducted from the income of citizen of India)
i . - employer chargeable under this Act
|received by 10(6)(vii)) | Salary received by or due for services rendered in connection with his Indiv@unl (NR
- employment on a foreign ship if his total stay in India does not exceed who is not a
received by 90 days in the PY. ey I - citizen of India)
fig:r 5 call the i =
o B
e | TS

Compact

35
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Income from
House Property

4

?,Fl&l

| Always Taxable

c. 22 Charging Section

e SR T

1, There should be House property **

) Remal Income (Annual value) is taxable under the head income from house property if following two
conditions are satisfied:

2. Assessee should be owner of that house property.
| % House property means building or land appurtenant thereto

Types of i—iouse Property

_LC;P E{et_—gm? property)

!

SOP {selfroccipied property)

'

SOP(for Residence)

l

SOP (for Business & Profession)

v

More than Two SOP

'

Ignore

= TwE%QP
| Exempt I
B 0] 2 T Two$S OP
: e Exempt

Compufanon of Income from House Pr‘oper'Ty

.

Remaining SOP's

Deemed to be let-out (DLOP)

Municipal value

T

Fair Rent

Whichever is higher

Standard Rent

l

Expected Rent

T

Actual Rent

| Less: Deduction u/s 24
(a) Standard deduction 30% of NAV
(b) Interest on Loan

PR T ———"

37

Gross Annual Value (GAV)

| | Less: Municipal taxes paid
Net Annual value (NA V)

Income from House Pr'ope.r'Ty

| SOP (Res.) Lop | bLop
% -" i i XX = —XX:
= XX XX
- XX XX
= XX XX
- XX ;(X
- v ks
- : XX =k __XT'(_ =
g (xx) (xx)
Sl xS sees
- | (xx) (xx)
-/(xx) | ) (xx)
-/(xx) f XX xx




% Inc
pwrk,! House P
Municipal value: Tt means value of property as per municipality record. o O
Fair Rent: It means ren‘r of smufar properfy in same locality. It is also known as redsongs,
r'en'r/reasonqble Ieﬁmg value. 3 s
| Standard Re.n‘r It means r‘en‘r as per' r'en‘r control Act, It is the maximum amount of rent that .,
be Iegal!y r'ecover‘ed by Owner from tenant.
: S | Un-
.| Actual Rent: Actual Rent = Rent received (+) Rent receivable (-) unrealised rent. Aos
i Muni'cihaivTa;es Unr
_|™ If means tax which is r‘ecover'ed by Mumc:pah'ry local Authority, gram panchayat. o
|7 Itis also known as house Tax,  property tax, local tax efc. 1. Te
: "_' It is allowed on payment basis [paid - Allowed: o/s - Not allowed]. > T
& ETis allowed only if it is pcud by owner. g
| If municipal taxes are given on % age basis then it should be calculated on municipal value 4R
=] EATIFON E Not:
3| In'rerest on Loan
> In‘re.r'esf on loan is a allowed as deduchon if loan is taken for the purpose of house propert i
__lLe. purpose, cansTrucTton , repair, renovation. ~| Sec
e Loan may be taken from banks financial msh’ru‘r:ons trusts, friends, family etc. | Rec
@ Interestis ullowad on due basis [ paid - Allowed: o/s - Allowed) asse
s Interesf on Interest (Penm’ interest) is not allowed as deduction. | suck
“ Any fr‘esh loun is taken for repayment of earlier loan & earlier loan was taken for the purpos: | Tax
1 _qf_ house property then interest of fresh !oan shall be allowed as deduction. |
_# Inferest paid outside India shall not be allowed as deduction if TDS not deductec on suck »| Oth
| interest. e | Repe
S Pr'e. consTruchon/AcquasrTlon m’rer'es’r It means interest paid before the year in whict | Soci
construction was completed. It is allowed in Five equal instalments from the year in whict | Park
construction was completed. Inst
# Limit of Interest Deduction | Elec
[Lop/bLoP : > | No Limit (Full Inferest Allowed) | Lift
SOP (Residence) 2 SOP o |
v Special Case —— Max ¥ 2,00,000 ,
loan is taken on or after 1.4.1999
loan taken for purchase or construction of
house property
- Ee——
38 B compact I .I‘Z-_:"ec




Income from
House Property

4

+
1 is taken for construction then
| construction should be completed within 5

| years from the end of the year in which loan
| was taken

loan

v"  General Case

—_—

Max. 30,000

Un-realised Rem‘ and recovery of un-realised Rent

Actual Ren*r = B@r\_’rr@g@l_\@d.+_B§c§w@hl_e_ - unrealised rent

Unrealised rent: It means rent which is not recovered by owner from tenant. It is like Bad debts of .

1. Tenancy should be bonafide.

rent, it is deductible while calculating actual rent if following four conditions of Rule 4 are satisfied.

2. Tenant should have vacated that house property.

lue.

3. Such tenant should not occupy any other house property of same assessee.

4. Reasonable step should have been taken for recovery of unrealised rent.
Note : As per ITR FORM unrealised rent can be reduced from &ross Annual Value.

Coperty MRS

Arrears of rent : It means rent under dispute.
Sec 25A : Recovery of un-realised rent & arrears of rent

Recovery is taxable in the year in which it is recovered, under the head house property, whether the

assessee is the owner of the property or not is that financial year. Any expenditure incurred for
such recovery shall be Ignored

purpose

Taxable Amt = Recovery x 70%[ 30% sTd deduchon]

on SLI%:_E >

Other Expenses

Repair & Mainfenance

-n whit.:E

Society charges

in which.

Parking charges No‘r allowed because 30 %

sl ik

Insurance charges __Standard deduction on NAV

Electricity & water charges | _is allowed

Lift charges, efc

o memiidastiat




ed _'r_;b_é_n let out partian'_ig rrs
nicipal value, fair rent, st
SOP & LOP on area basis.
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Income from
House Property

4

If property is let out for some period of time & self-occupied for remaining time then such property

—T?.ro of SUCh house properties (at the option of Assessee) treated as SOP & remaining be treated

Concept of Partly Let out property (Time wise)

EE".“_“FC' as LOP only. If Pmpéﬂ‘y is let out for even 1 day, then, also that property is treated as.
LOP.

Assessee owns more than Two SOP

as bLop

—Eo-n:zpf ofJ’ oin‘r ownership
J' oinf owne.rship [co-ownershxp) means property is owned by more than one owner, in this case,
income from house property is calculated normally & thereafter it should be divided between co-

owners in ‘the;r ownership ratio.

In‘re.r'es'r on | Loan

- L_O_P/_’DLOP - No Limit

| = SOP- Limit of 7 30,000/ % 2,00,000 apply each owner

| Concept of composite Rent
_ Composite rent = Rent of House property + Rent of other assets & amenities
a) Agreement separable: Rent of HP taxable under IFHP & other assef Rent taxable under

PGBP/IFOS.

b) Agreement No‘r separable: Total Renf taxable under PGBP/IFOS.

| Note: If let out of property not feasible without other asset then total rent is faxable under fh_a
head income from Business / Pr-of_e.ss:on or income from other sources whether agreement is

separable or no_f E_g H_o_teil_.' _

Sec 2 De:emed owner

If any mdwﬁual ﬁansfers any house pr‘ope."‘ry to his / her spouse for without conﬂdemhon or

inadequate cons:dercmon then such mdwrdual is treated as Deemed owner of such property.

tion is__‘r_rg

Exception : Transfer in connection of live apart.
| If any i mdwrduul transfers any house property to a minor child (other than minor married daugh‘re.r)
for without cor_tSIdgm_Tiqn or inadequate consideration then such individual is treafed as deemed

"ent, stanc

owner.

asis.

In case of a ca»oper'ahve society, shareholder is treated as deemed owner of such property.

Holder of an impartible estate.
In case of Immovable property if possession taken in part performance of contract then assessee

treated as deemed owner.

If property acquired under long term lease (> 12 years) acquirer is deemed owner.

41
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Some Important notes for HP Topic:

Where house property is held as sTo¢
property shall be treated as NIL for t

which construction was competed.

k in frade a
he per:od of 2 years from the end of Fingn,

me u/s 115BAC then Interest on |oqn

.| If Assessee pay mx under default taxation regi
ﬁf respect of SOP (30, 000 /2,00,000) not allowed fo assessee.

SOP means property which is occupled by assessee for self occupation or could not oc,

to business, profession or employment at any other place.

SOP exemption is allowed only in case of Individual & HUF.

Municipal taxes paid to foreign.municipali'ry also allowed as deduction if foreign house

taxable in India.

= -
Rl =

nd not let-out during the P.Y the N4y e

“lal Yp

U/s 24,

CUpied g,
de

nc Omp_ <

~mnatl

M b W Ny =

10.



5. Any gift/benefit/perquisite arising due to business or profession, whether convertible info money

Profit & Gain from
Business or Profession

Followmg mcome shall be taxable under the head PGBP.
1.| Any profit or gain of any Business/Profession.

e e

2.| Profit on sale of import entitlement licence.

PR

3.| Cash compensatory support or duty drawback.
4.| Any amount received under Key-Man insurance pohcy

or not or in cash or in kind or partly in cash & partly in kind.

6.| Any interest, salary, bonus, commission received by partner from partnership firm [to the extent

allowed /s 40(b) to firm]

7.| Non-compete Fees [not carrying out any activity in relation to any business or profession or nof

sharing any know-how, patent, copyright, trade-mark etc.].

8.| Income derived by a *rr-ade professional or similar association from specific service perform for rTs

member. -t

FMV of inventory as on n the daTe on whrch it is converted into Capital asset.

10§ Any compensation in connection with the termination or modification of the terms and conditions, of

any contract re!a‘rmg to hls busmess Accordingly, any compensation, whether revenue or capital, in

connection with the fermmahon/modrf:cahon of the terms and conditions of any business confract

shall be taxable under PGBP

»| Any income from Ieﬁmg out of a residential house or a part of the house by the owner shall not be

taxable under "PGBP” and shall be taxable under “Income from house property”

[Explanation added by FA 24 we.f. AY 25- 26]

Speculahon_Busmess Tt means a transaction in which a contract for the purchase or sales of any

commodity including stocks and shares, is periodically or ultimately settled otherwise than by the

actual delivery or ?r_*aqsfer of the commodity or scrips.

Transaction no‘r deemed to be speculahve transaction

| a) Hedgmg contr‘acf in respect of raw materials or merchandise or stocks and shares.

b) Forward contract.

c¢) Trading in derivatives through recognised stock exchange.

d) Trading in Commodny derivatives through RSE on which CTT paid. However, the requirement of

charge abalﬂy of CTT not applicable in respect of trading in agricultural commodity derivatives

 from AY. 1920

W&Fé{ Specula?we business shall be treated as separate and distinct business.
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g e Insurance

e _ Revenue Repqjr Capitq] pe—
—_|Owner  Notallowed  Allowed Allowed  Allowed Mot gt X
~|Tenant  Allowed Allowed Allowed  Allowed Not qf r:L
________ - Al Sy ) -
— & mare e S
A e Rent Insurance  Revenue Repair Capitq] gy
= Yowner + Not allowed Allowed  Allowed Not d &
e T Allowed Allowed  Allowed ,]Jf
oy [Sec 37] =54 “
— . INotes: =
1.} Expenses u/s 30 & 31 allowed only if asset used for business or profession
2. Capital repair not allowed as deduction as it will be added to cost of asset, Capital repqir iNCUrreg
| by tenant is treated as Deemed Building & depreciation is allowed to Tenant,
3 e e
Al Conditions to claim depreciation i i [ R
(i) Asset should be used for business/profession purposes (active or passive)
(i) Assessee should be Owner of such asset (wholly or partly).
| Notes: -
, 1.] Deprecation is allowed if assessee is beneficial owner.
s 2.| In case of Lease, Depreciation is always claimed by lessor whether it is Financial lease ¢
| Operating lease [CBDT circular]. .
3.! In case of Hire Purchase, assessee. gets the ownership only after payment of last instalmens but
he can claim depreciation from beginning, assuming assessee is the owner from beginning.
4.| Depreciation on asset partially owned by the assessee shall be allowed to him of his share in asset
B

In case of stand by machinery and emergency spares, the déﬁ&édaﬂon shall be allowed even if

they are ready for use & not put to use.

- .l L
1 g ,
e .

- 4

8| C

N
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| Classification of Depreciable assets

| ¢
e — +_ 2 3
- I&nmgl%_ Assets Intangible Assets
Building _ Furniture  Plant & Machinery BRES
Class I ~ Class IT Class IIT

| Rates of Depreciation (WDV Method) (Block of Asset System)

- S.No. Assets Rate
1 Building (includes roads, bridges, wells and tubewells) R

(i) Residential use (except hotels) 5%
(i) Other Use 10%
(iii) Temporary or Wooden Structure 407%

o Furniture & Fittings (include electrical fittings like fans, wires,
switches etc.) 10%

3. Plant & Machinery
(i) Motor Vehicles 15%
- Acquired & put to use between 23.08.19 to 31.03.20 30%
(ii) Motor Vehicles (Lorries, buses, taxi) used in Hire Business 30%
- Acquired & put to use between 23.08.19 to 31.03.20 45%
(iii) Ships, Vessels, Speed Boats 20%
(iv) Aeroplanes, Aeroengines 40%
(v) Computer & Computer software 40%
(vi) Books (include annual publication or used in libraries) 40%
(vit) Pollution Control Equipment’s 40%
(viii) Windmills & its equipment installed before 01/04/14 15%
- Windmills & its equipment installed on or affer 01/04/14 40%
(ix) Renewable Energy Devices (include E-Vehicles) 40%
(x) Oil wells 15%
(xi) Other PAM 15%
4. Intangible Assets 25%
Notes: ol R
.| Mandatory to claim depreciation for all assessee.
.| Mobile phone are not computers; hence Depreciation @ 40% is NOT eligible.
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| Intangible assets include know-how, patents, copyrights, trademarks, I|cence.s ff'ﬂ"Chlses OP g
| other business or commercial rights of similar nature but other than goodwill of busineg,

| profession,

; be.pr'ecmﬂon r'a're for‘ compufers accessor'les IS 40 A ie. UPS pr-mter' scanners etc.

g Deprecmhon allowed when asset actually put fo use & not ready fo use.

| As per Sec. 43(3) plant includes ships, vehicles, ‘books, scientific apparc:'rus & surgical eq ipen:
| used for business or profession but does ot include Tea bushes, live- stock, building, fur‘m*rure_

D Method of Depreciation
S e S e e e 1.’.‘?5955“
= e Business of Generation ~ Ofher Assessee
= OR SURE = g T e
3 Genera*ﬂon & Dusmbuhon_gf_ Power = St el %
| Option tofollow SLM or WDV Method  Always follow WDV methog
EllSycion ofiDepneciation R
R T -
B . LWt
: i ; : phss i i
= _ Block of Asset sys‘rem et __I.r_agl_vEngl asset systen
| shalleply . shallapply (Power Unit
>/ Block of _asse‘r means "Group of assefs having Same Rate of _dep-\;r:rl_ﬁlinufhe Same Class of Asset'
3 ~ Block Of Asset = Same Rate + Same Class
> Indtwdual assets sys’rern Deprecaahon calculated on Individual asset - Same as Accoun

| Calculation of gébreciaﬁon (Block of asset/ WDV method)

Particulars Amount %
it Opening WDV of block XX
| Add: Actual cost of asset acquired during PY
| > Put to use 180 days or more (upto 3™ Oct) XX
» Put to use less than 180 days (on or after 4™ Oct) XX
» Acquired but not put to use XX
XX

Less: Money Receivable [selling price of asset] | (%)

—_

SV

i

|

Pr
De

| re
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“‘____, ' “w i A T I

] | Less: WDV of assets Tr*ansferred in Siump sale

TS (compum (x)

1] WDVofasset assuming this is only asset in block) e
| [ ** WDV of Block for the purpose of Depreciation | XX "

o Less: Depreciation Actually Allowed (%)

t:: -.f.'___.cflosing O T R et et

. _wnv of Block of Assets o i R

5 Assef acquired bm‘ s e e Roneligellesr T Balance
! notpotfouse than180days l .

e No Depreciation . Half rate Dep. . ~ Full rate Dep.

i ;__'Ne’res _____ it
1| If asset ecquur‘ed dumqg curren’r PY & no’r puf fo use then depreciation shall not be allowed for such. :i:’-' :
. | asset but that asset should be added to Block of asset. '

2 '.;.Actual sale price of asset shall be reduced and not the FMV of asse’r sold. :
W assessee fransferred Building then actual sale price shall be reduce and NOT SDV. However, tf i
L ehisen 50 attract then SDV shall be considered for computation of capital gain. |
.4 Money payable means sale price or insurance compensation in respect of asset sold, discarded, 8
g :de"ém'oi"She'd-'-er,:;s!.?;.s_in?xs%d__during._Ths%_PY__ and the amount of scrap value.

i >| ProWSo 1‘0 Sec 32(1) el

"__H___H_ Depreciation is r'e.smcted 1'0 50% if asse.t pu‘r 1'0 use for' Iess Than 180 days in the year of acquisi ‘rmn "

1 | restriction applies only in the year of acquisition.

L _ VYearofAcg.  VYearofPurtouse  Depn. Allowed Rate

i fE e e lessithan180 days - S
R T PY 24-25 Half Rate @&

B Y2426 PV25:26 PY 25-26 Full Rate
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| Sale of Asset / Capital Gain in case of deprecmbie assets [Block of usseT]

| Part- A ‘Where a Block of assets ceases - wlst [All Asset Tr'ansfe.r]

_* Block can be Nil but Never Negative.

1,10,000 «—} STCG

Ng

10

' Jo

|
In
{

| No.

Sale Price of asset 5 g0 | - 7 | 9,30,000
3 Eptare Particular X N° ] :
| Opening WDV of block 6,00,000 5 6,00,000
| (+) Actual cost of Asset acquired 2,00,000 2 2,00,000
8,00,000 7 8,00,000
(+) Sale value of assets (5,20,000) 7 | "(8,00,000)
Capital Loss 2,80,000 3
Asset ——»| No Asset e [N
WDV ————| Yes WDV b |
Depn ——| No Depn
6 ——| Yes CG
|| Computation of Capital Gain
| Full Value of Consideration 5,20,000 9,30,000
| | Less:COA (Op Wdv + Actual Cost) (8,00,000) (8,00,000)
| (2,80000) «—LSTCL |
% Block can be. Nil but Never Negative. ;
- Note: In case of Depreciable assets fhere is nlways STCG/STCL.
Par"r- B Whet‘a soma asse'ts of Block of asse'rs Tr‘ansferred
Sale Price of asset 9,10,000 4  6,20,000
Particular ¢ No. s X
Opening WDV of block 6,00,000 5 6,00,000
| (+) Actual cost of Asset acquired 2,00,000 2 2,00,000
8,00,000 7 8,00,000
| (+) Sale value of assets *(8,00,000) 4 (6,20,000)
Capital Loss 2 3 | 180,000
Asset ———»| Yes Asset —»
WDV ————» | No wbV —»
Depn ———» | No Rept—=——»
€6 ——»| Yes C6
Computation of Capital Gain : | Normal
| | Full Value of Consideration 9,10,000 Dep.
Less: COA(Op Wdv + Actual Cost) *(8,00,000) Allowed

Wi b JIM O

~ =~ I-"-I o

1,30,000 «—| sTce

A

(c)

(d)
(e)

(f)
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B
. HJ Sec. 32(1)(iia) Additional Depreciation [Not available if assessee opted 115BAC]
| (a) | Eligible Assessee - engaged in the business of manufacture of any article or generation fransmission
or distribution of power.
= E) Addl’nonul depreciation @20% allowed on Planf & Machmery exdudmg
% Second hand P&M.
~J | % Anypdm installed inoffice premises or residential accommodation.
: % Ships, aircraft & ‘transports vehicles. e AL e
B 1 % P&M on which 100% deduction allowed.
) e Additional deprecmﬂon is allowed only in the FII“ST year in which it is put to use. If put to use for
4 less than 180 days then 10% depn shall _be ul__lowed in current year and remaining 10% in next year.
~ (d) | Printing or printing and publishing ;ea'red;sf?ﬂcnufacfurmg Business eligible for Add. Dep. [CBDT]
(e) | Add. dep. is allowed only if assessee opt WDV method. It is not allowed to Power units if they opt
e SLM method. i Eatd :
(f) | Forklift Truck used in factory is not treated as transport vehicle so it is eligible for Add. dep.
I.| Sec 43(1-_) Actual Cost
: Particular 2
: Cost of asset (purchase price) XX
i Add: Installation charges %
i Transporfation expenses for asset X
i Trial run/test run expenses X
f Taxes & duties (if ITC not available) X g
$3 Interest on loan taken for acquisition of asset (upto the date of asset put to X N
= 4 use )
_H. : XX
3 Less: Amount recd. on sale of trial run product (%)
t & Subsidy/Govt Grants recd. for acquisition of assets (%)
Actual Cost XX 4

Note: If assessee incurs any exps. for acquisition of any asset & payment made to single person in

single day, otherwise than by an a/c payee cheque/DD or ECS exceeds % 10,000, such expenditure

shall not form part of actual cost of such asset. eyt _ Ea

Exp!anahon '[fo Sec 43(1} Actual Cos‘r in Spec:al Cases

Case. Actual Cost
Asset previous!y used for Scientific Actual cost = NIL (because deduction
Research  brought into  reqular already claimed u/s 35)
business

CA. | nanwmr E‘tm SRt B
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= 2 ' i FMV on the date of conversion

Stock converted into Capital asset
and used for Business or Profession i

U ek
3. Asset acquired by way of gift/Will/ Actual cost fo the previous owner lesg
Inheritance depn already allowed to him

4. Asset acquired with an intention fo Amt. determined by AO with the
claim higher depreciation approval of Joint Commissioner (J¢)
(Normally AO take FMV of such asset)

5. Re-acquisition of asset sold l (i) WDV at the time of sale xx
(ii) Reacquisition cost XX
6. Asset Purchased & Leased back to the WDV of the previous owner (Lessee)
same person §. e
T4 Building was used for other purpose Original cost XX
now brought into business. (-) Notional depn fill o
at current depn rate
Actual cost _ o
8. Asset brought into India by NR for use Actual Cost TR

-Dep. Calculated at the rate in
force as if the asset was used XX
in India from date of acquisition

in his Business or Profession

9 Actual Cost allowed as deduction u/s Actual cost for transferee shall be
35AD and capital asset transferred to NIL

non-specified business after 8 years
from the year of acq. or transfer by
way of transactions referred in
sec s

| Expln 7 of Sec. 43(6): In_casesﬂh_ene_p_qﬂly income from Busmess and Par‘rly from Agriculture
| (Tea, coffee & Rubber Growing & Mnf.), for the purpose of computing WDV, the depreciation shall
| be computed as if the entire income of the assessee is "PGBP". The depreciation so compufed
| shall be deemed to have been "actually allowed" to the assessee. iz

_E.g. Mr. BB engaged in Grwoing & Mnf, of Tea in this case only 40% income taxable under PGBP.
| If the furnover is, say, 320 lakh, the dep. % 1 lakh and other exps. X 4 lakh, then the income would
be % 15 lakh, PGBP would be X 6 lakh (being 40% of X 15 lakh), As per earlier Court decisions, only

| the depreciation "actually allowed" i.e., X 40,000, being 40% of ¥ 1 lakh, has to be deducted f¢

arrive at the WDV but as per this explanation total % 1 lakh shall be reduce to compute WDV,

—




5

Profit & Gain from
Business or Profession

l‘r & loss is.

17

.
H"'_—:I, Dep. for Power Units/Sale of Assets/SLM method / /Individual asset system
s ~ | If power units follows SLM method then they are subject to individual asset system P‘"mc
' calculated on every sale. N L
Hﬁ: For betfer understanding let's 1mke an example — 2
| Actual cost of asset = X 100 ¥ Ra‘re of cl_pn 10 A SLM e
~ | In 3rd year suppose asset sold for a) 72______ D) sgE o) Y 1_17
S | Calculation of Dep. for 2years
Actual Cost el 000) =) | sty -
____\F - Dep. I*' Year (108 g
) mgmey
Sbepi2tiYeanimus e (10) iy
WDV vl 80
Tax treatment in the year of sale (3“:‘ Year) % =
AT I e ANEY
B Sale Value T S 117
Less: WDV 80 80 | 7 80
Profit/(loss) (8) 9% 318 37
v . v _
Terminal Dep. Balancing Charge %20 (upto cost) |
— Allowed as ded. || taxable u/s 41(2) [——| Balancing -
u/s 32¢1)(iii) under PGBP | | Chargeu/s
PAL - Dr.Side | 41(2)-PGBP
If asset is not exclusively used for the purpose of Busmess/Pr-ofes_g_l_on then deduc’non u/s 30, 31 32
shall be restricted to a proportionate part as determined by A.O.
Example: el
4 Opening WDV of car (01/04/24) =X 400000
B Suppose, CAR 60% used for business purpose ¢ & 40% used for‘ per'sonal purpose
re. Dep. @15% on  4,00,000 i.e. X 60,000. In this case 607% i.e. ¥ 36,000 dep. allowed and 4 40/u ie. ?
all. 24,000 disallowed. g
d While calculating Closing \ WDV only % 36 000 dep ac’rually aliowed shall be reduced from Block
= L. | Sec.32(2) Unabsorbed Depreciation
pa ‘Where, in any PY the PGBP is not sufficient ‘ro gwe qu effec’r to the dep., the unab. dep__hall be 4
Id added to the dep allowance for next PY and shall be deemed to be part of that allowance. Thus, the
ly. unab. dep. shall be c/f indefinite no. of years till it is fully set off.
0. » It can be set-off against the income of any other head except ' Salar'ues

SP > Cost
STCG u/s

» It can be setoff even if the business to which it relates does not exists.

» Order of setoff will be: C.Y. dep - B/F business loss > unabsorbed dep.




h_nzlare.d to asszssees Business]

———————————

| st ——

Ch [Rgsgar_ﬂ'
H_chr.A,.Inhnusz_steﬂf‘
= }
5 2 B e Resmrch before commenc ement r)f
Re‘ml'i:h dwfn‘g* the Business i (Max 3 Yrs before date of Corm By S!nes
e T L — ¥ “eeteny

= -

————————

Revenue Exps. [35(1)(:)] Capital Exps. [35(1)(iv)]

A . [ e Z;\;

100% | el -Salary (exclude perks)
deduction Land | Qi -Raw Material ' O'fherg
| ]
NO 100% e 100% ' | N
1 4
deduction |-——| deduction - Aw ] c'rlon ‘ hie

nntmmndaonmbuﬂﬂnmniﬂdemf_‘

TO Appr‘O\f‘ed = TO I.I.T. & NﬂTlonﬂi | TCI Appr‘o\,rgd Indiﬂn
‘ R - Research Association laboratory | Co. engaged in R4y
I - Institute . & —
C - College ST e
‘ Ue Uni:g rsity For Scientific For Scientific
3 Research 35(2AA) Research 35(1)jiq)
F - f F | & : stical = b
or Scientific or Social & statistica : o o
] ) 7o ded 00% dedn
Research 35(1)(ii Research 35(1)(ii) | 100% dedn | et
¥ y i
100% dedn 100% dedn’ p———
Notes:

' The deduction u/s 35(1)(ii)/(iia)/(iii)/35(2AA) shqll no‘r be denied if approval of such institution
_has been withdrawn after payment of sum by assessee,

2.| No depreciation allowed on assets if deduction u/s 35 claimed.
3. If L&B purchased fhrough a composite agreement then the cost of LA&R shall be bifurcatedon
the basis of FMV because cost of land is not allowed as deduction,
4., Unabsorbed research capital expenditure can be set of f & c/f same as un-absorbed deprecial
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minary expenses

 [Meaning: (a) Preparation of feasibility study/project report

(b) Market survey
(¢) Engineering services
-(d) Drafting & printing of MOA/ AOA.
(o) Legal fees
(f) Expenses related to public issue of shares & Debenture
(9) other expenses may be notified by CBDT.

| Deduction allowed to Resident Assessee who incurs preliminary exps before commencement of
| business or after commencement for extension or for setting up a new unit.
Ednounnof deduction

Indian Com';;a"h; iE

Other Resident

(i) Actual Preliminary Exps.  xx
l(i i) 5% COP/CE**

XX

lif} Actual Preliminary Exps.
XX

ii) 5% COP
Whichever is Lower

XX
Whichever is Lower

ok

Notes :

2= COP or CE, whichever is Higher

1. Above deduction is allowed in 5 equal instalments.

el e il

2. COP =Cost of project [Amount invested in fixed asset of new project or extension or setup new B
__unit as per books as on last day of PY.] :

4.

5.

| Assessee : All Assesses |
| Deduction allowed in 5 equal instalments.

nditure on Voluntary Retirement Scheme.

Note: 35D &35DDA : If there is Amalgamation/Demerger, then remaining deduction shall be Allowed
to Amalgamated Company/Resulting Company

G {:‘3“'6" wWor Saranas

=
|

3. CE = Capital employed [share capital + debentures + long term borrowing for new project or \
| __extension or setup new unit as per books as on last day of P.Y.]

Reserve and surplus (including security premium) shall not be part of CE.

Audit is mandatory for the year in which such expenses incurred except company and co-operative
society & audit report should be submit upto date given u/s 44AB. ot o0 i
Assessee shall furnish the details of expenditure in Form No. 3AF to Income Tax Authority within
1 month prior to the due date of ROT u/s 139(1).




L5 Condmgns _& Nofes b
.| Not formed by _J?I!TTH‘_IQ or recons’rruc’non of emshng business means business should be New
.{ P&M shouldbeNew

| Exception: (a) Imported old P&M (P&M on which dep. not claimed under IT Act)

0
Under this section ded. @100% allowed for Capital Expenses and this section ; is ¢ - Gfie;
| assessee, 2
| 1 Setting up & Operating a Cold Chain facility A 01 /04 /2009
|2 | Setting up & Operating a warehousing facility for agri. Rroduce | 01/04/2009
| 3 [Llaying & Operating cross country pipeline for distribution of Na‘r Gio 1/0?
St petroleum oil, natural gas. Bl Retro, 1/09
| |4 | Building & Operating a Hotel of 2 star or above e di/bﬁ?éﬁ}ﬁ“
_||® | Building & Operating a Hospital with min. 100 patient beds s 61'}5;{;‘26?&
| 6 | Developing & Building a Housing Project under Slum Development | _C}i}t}_ﬁr}'éﬁl“ﬁ“
: scheme
| 7 | Developing & Building a housing Project under affordable housing ‘_ 6170:4726'1?
_ scheme |
| |8 | Production of Fertilizers in India —__i 01/04/20”
| 2 | Setting up & Operating inland container depot or container freight Y 04/2012
station |
| 10 | Bee keeping and production of bee's Honey & Wax 4|_ Oi/_d.a;'/_g_g“lg‘
|11 | Setting up & Operating a warehousing facility for sugar | 01/04/2017
12 | Laying & Operating a slurry pipeline for transportation of Ironore | 01 /04/2014
| |13 | Setting up & Operating a Semi-conductor wafer fabrication ’ 01/04/2014
" manufacturing unit
| 14 | Developing or maintaining and operating or developing, maintaining } 01/04/2017
L and operating a New Infrastructure Facility

_(b) 20% of fotal P&M can be old (Second Hand)

-| Deduction allowed on all Capital expenses except (a) Land (b) Goodwill (c) Financial instruments
| Further, any exps. for which payment made to a person of an amount exceeding ¥ 10,000 inad
_otherwise than by a/c payee cheque or DD or ECS would not be eligible for deduction.

| Depreciation not allowed if deduction claimed u/s 35AD.

.| Loss of specified business can be carried forward indefinitely.

No. " Business m =
nt

6. 1
7]
Ly
N

[ a

| b

| s

8. I
b
Ch e
| (i
L

| (

| (i
10, B
| C

-. b
11.| B
B«

ag
12 A
| mi

| If
P

%
i
13 If
i Cco
[P
%
(_
a




I 4
Y=
] Sl 8

5 Profit & Gain from
Business or Profession

™ ——

6.| If asset (on which deduction claimed u/s 35AD is allowed) sold, then the entire sales price shall be
taxable as PGBP [Section 28],

7.| Loss of specified business can be set off only against specified business income irrespective of
whether the latter is eligible for deduction u/s 35AD.
13 ‘Example: A assessee can therefore, set-off the losses of a hospital or hotel which begins to operate §
< SEEidter 1/04/2010 and which is eligible for deduction sec. 35AD, against the profits of the existing |
business of operating a hospital (with atleast 100 beds for patients) or a hotel (of 2* or above)
| started before 1/04/2010 even if the latter is not eligible for deduction u/s 35AD.
— 8. Incase of Hotel (2 * or more) if assesse transfers operation to another person, then assessee shall
~ | be deemed to be carrying on the specified business.

9. | Infrastructure facility means:
| (i) A road including toll road, a bridge or a rail system. e
| (ii) A highway project including housing or other activities being an integral part of the highway *
= project.

| (m) Wa‘re.r' suppfy pro JecT water treatment system, irrigation project, sanitation and sewage system
_ or solid waste management system. %
| (lv) A port, airport, inland waterway, inland port or navigational channel in the sea.
_1_0._ Business of cross-country pipeline and new infrastructure facility should be owned by Indian S8
Company or consorfium of such companies or by an authority or a board or corporation or any other _}‘,’ 0
| body established or constituted under any Central or State Act.

11. Busmess of cross-country pipeline should be approved by the Pefroleum and Natural Gas Regulatory

Board and notified by the CG. Under New infrastructure facility entity should have entered into an &8

agreemen'r with the C6/56/Local Authority or any other Govt body.

12 Asset (on which deduction claimed u/s 35AD) should be exclusively used for specified business for B8
minimum 8 yrs. from the year of acquisition. o

—————

If itis used for non-specified business within 8 yrs. then following shall be taxable under PGBP.

| [Particular 4
Amount of deduction claimed u/s 35AD earlier XX
5= 7 (-) depreciation that would have been allowable if Sec. 35AD not there (xx)
A PGBP XX
TS;I_f asset is transferred from specified business to non-specified business within 8 years then Actual
| cost shall be- S
|| Particular 24 ol % o
______ Cost of Such Asset XX
| | (-)depreciation allowable if such asset used for non-specified business from (xx)
|| acquisition
Actual Cost xx |




-4 E" r :!'. il

= ar
At ¥

-y TR
BNEAT

Proht & Gaimn fri
Business or Profes:

-| Asset of specified business u/s 35AD _

| Transfer to another business

—

~<

| To Specified

business

‘| To non-specified business

e

Witb_i_n_fa_ye_ur

v

_Af?er' 8 years

v

__?uk: l

h 4

PGBP shall be:_ & s ol _
Amt of deduction claimed — xx
u/s 35AD earlier ' '

| () Notional dep allowableas  (xx)

if sec 35AD is not there
K

Actual cost (added to Block) shall be:
Cost of such asset XX

(-) Notional dep allowable to  (xx) |
‘| non-specified business |

No PGBP

Actual cost =
Nil
| [expln fo sec

43(1)]

PGBP =
Sale
price

No C6
even
SP >
Actual
Cost

._.__.._.__..‘._.‘.___ — i e — — —_——
e e — — =
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Suppose in above example if ZCB issued on 16/12/24 then we will take 11 calendar m momhs becq

period is 15 days, or more in the month of issue and redemption.
Monthly discount = 20,00,000 = 1,81,818

11 months T
Deduction for PY 24-25 = 1,81,818 x 4 months = 2 7,27.273

>| Sec. 36(1)(iv)/(v) Employer's contribution for the benefit of the Employee
: A .
s Statutory Provident fund(SPF) e ovicent fund (Upery
- Recognized Provident fund(RPF) = Unapproved Super annuation fund (UAsf,
- Approved Super annuation fund(ASF) - Unapproved Gratuity fund (UAGF)
- Approved Gratuity fund(AGF) - Any other fund
-AHYO‘I'herfundasperlnw = I —
v - | Not Allowed }
[le== Allowed i e i
| (subject to 43B)
| Sec. 36(1)(iva): Employer contribution towards Pension scheme referred u/s 80ccD
Deduction allowed to employer [Subject to sec 43B]
(i) Actual contribution &
v (ii) 14% of salary [Basic +DA (Terms)] e
Whichever is lower.
> | Sec. 36(1)(va): Employees contribution towards welfare fund
Any sum received by Employer from Employee as contribution to PF, super annuation fund, E
etc. is deemed to be PGBP if such sum is not deposited rn_bespecfwe fund up to the o
such fund.
Notes: R
1. PF due date is 15" of next month.
2. Ifany amount deposutedE‘?er due date of fund then it will be treated as PG!
employer and neve? geaiowed ‘ro employer
>| Sec. 36(1)(vi): Animals used in Busmess (o‘rher- than SIT)
‘Deduction is &B&E&Tﬁ?ﬁe}w in whlch such animal become permanently useless or died.
| Deduction = Cost of animal - scrap value
Note: Depr-eaaﬁgn_u/s 3'2_n_61'_ allowed on anrmal

S .
g

1.| Bac
clai

3-_ No
4.| Wh

allo

| wri

® | Sec

| Wh
| yea
whi
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- »| Sec. 36(1)(vii): Bad debts

; —= e Ml *

_SelAcial Bad debfs |——0

Provision for Bad debts

T S iy AR v
= e R S o RIS Not Allowed

- _| Rgl@gd to Sales e 1 Related to Loan '

: =5 I . S

\i | Allowed ' Not Allowed

2 TR N Except - Money Lending Business

| bl

i_ 2 i _—

B . S

‘clamed T

2.1 The debt should have been taken into account for computing income for P.Y. or earlier P.Y.
3.1 No need to prove that the debts have become bad.

- 4| Where the amount of such debt has been taken into account in computing the income for PY or S

1| Bad debts should be written off in the book&of A/cs of Assessee in the P.Y. in which deduction is &=
=2

_earlier PY (on the basis of ICDSs without recording the same in the accounts), Such debt shall be §

_allowed in the PY in which such debt becomes bad and it shall be deemed that such debt has been |
_written off as irrecoverable in the accounts.

& | S '&QiDeb:tS Recovery 3
a._.__ﬂhgmA6§MCt{Qn has been allowed in respect of qu debfs recovery shall be taxable as PGBP in the S

~ year of recovery. This shall apply even if the business or profession is not in existence in the PY in |
| which recovery has been made.

g}
j. S e R Bad debt claimed = 100 .
— — -‘lr' T Te— il j
4 Allowed = 100 Allowed = 60

Disallowed = 40
? |
b v Y

Recovery = 50 Recovery = 30
Recovery 50 Recovery 30
- Disallowance earlier (40) Disallowance earlier (40)
| 10 (10)

N Taxable Deduction allowed
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|
ey

T

Sec. 36(1)(ix): Expenses on Promotion of Family Planning of employees
Assessee: Only Company :

| Revenue Exps: 1007 deduc'rron aﬂowed :

. Cagata! Exps: Allowed in 5 equal ] Insfalmen‘rs

| e 300y el Trasaction T (ST ommodites Trnsectin Tx (T
It is allowed as deduction if assessee held shares /Unifs/Commodities as stock -in-trade.

Agx eifggndlfure [other than covered u/s 30 to 36] shall be allowed as deduction if foliov;[ﬁg_
| conditions are satisfied:

. Expenses should be mcur‘red Whally or Exclusively for the purpose of Business or Profession.

.| Expenses should be Revenue in nature.

| . Expenses should be Legal (It Shouid no? be lllegal hke Hafta, Bribes, secret commission, etc.)

| Explanation - Following expenses freated as illegal and not allowed as deduction

> For any purpose which is an offence or prohibited by any law in India or outside India; or

~ To provide any benefit or perquisite to a person, whether or not carrying on a business or

sy w__profe.sswn & acceptance of such benefit/perquisite is in violation of any law or

==

_ regulation or guideline governing the conduct of such person (free samples to Dr.). or

> ~To compound an of fence under any law for the fime being in force, in India or outside Ind

o

» To seftle proceedings initiated in relation to contravention under such law as may be

nohf;ed by the Cen. Govt.
| Corporate social Respons:blhw (CSR) expenses

U’

It is not treafed as Business expense, so not allowed.

- A!Iowqptllw of some expe.nse.s =
| Advertisement in br'ochur'e souvenrr newspaper' pamphlet published by political party -

e i e s AR

 allowed
Glﬁ' fo employee Aliowed

Customary expenses (Pu ja aT the fime of new year Diwali) - Allowed

Expenses mcur'r'ed by CA s for aﬂendmg CPE seminars - Allowed

wadend No‘i’ Aiinwed

e Tax Interest Penalty
} | Direct Tax (Tax Surchar'ge & Cess.) Not Allowed Not Allowed Not Allowec
i Indlrecf Tax (GST) Allowed Allowed | Not Allowed

L. e

Subject to Sec 438







Sec. 40(a)(iii) TDS on salary payable outside India or NR
Any salary payable outside India or to NR in India and if;

' a) TDS not deducted or,

b) TDS deducted but not paid to Govt upto due date of TDS payment,

- then such sum shall not be allowed as deduction,

Note: If TDS deposited late even by one day, the salary shall not be allowed as deduction.

> Sec. 40(a)(v) Tax on Non-Monetary Perquisite

If employer offers some Non-Monetary perquisite to the employee, then tax on such Non.
‘Monetary perquisite is the responsibility of the employee. But instead of employee, if employer
decides to pay tax on such Non-Monetary perquisite from his pocket, then that Tax is Not Allowed
as deduction because its Exempt in hand of Employee u/s 10(10CC).

Sec 40A(2): Payments to specified Persons (Relatives)
If payment of expenditure made to relative then A.O can disallow excessive or unreas

amount.
> Sbecified Person (Relatives) for Sec 40A(2)
e gt Assessee Relatives
3 1. Individual S,M,F,B,S,LA, LD |
= 2. HUF _ ‘Members & their Relatives
= 5 3. FIRM/LLP [ Partners & their Relatives g
s 4. Company Directors & their Relatives b
| | 5 AOP/BOI | Members & their Relatives :
==y T AT : | Substantial Interest ¢ 77777
S R e ALy Person (Assessee) Any Person
o Ry ~ (Or his relatives) (or his relatives)
4 Substantial Interest
gl e j Company Firm/AOP/BOI
3 e 20% or more Shareholdings 207 or more PSR
78

T B Subsidiary Company
alEs: Holding Company < l T RelaTive
Pl = : Subsidiary Company
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or any expenditure to any single person otherwise than by A/c Puye.e.
e.l'lﬂ_ﬂd: raft or which is more than 7 10 000 in a single day then such expenditure shall

- o

oy

iture is claimed as deduction in earlier yeur- on accr-ual basis d: lf such exgenses is

aid in. cash or bearer cheque then deduction allowed ear'her' shall be withdrawn &

roducers of agriculture produc? forest pr‘oduct poulfry produc’r frsh | product, lwe-_




Butiness (

b s F‘-n-»w:ﬁ_‘.ﬂ.—_—. a4 e e e —- — -

Sec 438 Expenses al lowed on Payment Basis

Fol!awing expenses [except point (h)] are allowed only if they are actually paid upto the due date

of return filling as per Sec, 139(1)

(a) Any tax, Duty, Cess & Fees

1 (b) Employer s contribution towards SPF, RPF, Approved Gratuity Fund, Approved Super Annuation
Fund, New pension scheme, any fund as per Law

(¢) Bohus or Commission fo Employees

(d) Interest on loan to any PFI, State Financial corp, state industrial Investment Corp, schec
Banks [scheduled bank include co-operative bank other than a primary agricultural credit
society or a primary co-operative agricultural and rural development bank] |

(e) Leave encashment (Leave salary) to employees

(f) Any sum payable to Indian railways for use of Railway Assets.

(g) Interest on any loan or borrowing from such class of NBFC as may be notified by CG.

(h) Any sum payable by the assessee to a micro or small enterprise beyond the time limit specified
in sec. 15 of the Micro, Small and Medium Enterprises Development Act, 2006. (refer not

[Added by FA 2023 w.e.f. AY 24-25]

Note: If payment (a to g) made after due date of return filing & payment (h) made after time
limit of MSMED Act, then such expenses shall be allowed in the year of actual payment.

Notes:
1| Where the interest payable on loans has been converted info a loan or borrowing, it shall not be
deemed that the inferest is paid off. Interest shall only be allowed as deduction in the PY in v
| such instalments are paid.

2.0 If interest payable on loan is converted into debenture or any other instrument by which the
I:ablll‘ry fo pay is deferred to a future date shall not be treated as actual payment.
3.t Any payment made to Micro & Small enterprise allowed as deduction in current year if pa
_made within time ailowed u/s 15 of MSMED Act otherwise allowed in the year of Actual Payment
4 T:m_z Limit as per Sec 15 of MSMED Act: Where any person purchases goods/services, from a
v mlcro/'sr—null enterprise, the payment shall be made before the date agreed upon between h
. _.suppluer inwriting. In no case the period agreed upon between the supplier and the buyer in writing
| shall more fthan 45 days. If, however, there is no such agreement, the payment shall be made
.I_le‘rhm 15 days of uccep?ance or deemed acceptance of goods/services.
TR R, : P challent
Invas’rmenf in P&M or equipmen‘r's, and Upfc T 1crore Upto Z 10 crore
Turnover e ] Upto 2 5 Crore P | Up‘r_o? 50 crore
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;___‘______i__,E_ﬁ“_m_LLe'”_ ........... . purchased goods from DB Ltd (a small enterprise as per MSME Act) for X

"
i

e [ ———

e e e

B R

s ts R NCE March 25. Due date for payment as per MSMED Act is 16™ April

1. BB Ltd

15,00,000 on 2 March 25. As per written q
| However payment is made as follows;
ey ﬁg_f_qqp_upg'-qu__apm March 25

= 400,000 paid on 6™ April 25
- 3,00,000 paid on 15" Apri| 25

greement payment is to be made upto 30™ April 25.

- 6.00,000 paid on 6™ May 25
Soln

Date of acceptance of goods is 2

| 25 (i.e., the agreed date of payment or 45 days, whichever is earlier),

[P RS Paert T Thue dafer as per | Fayment made befors [ Base of [V i whih
| : date MSMED Act due date ? Deduction exps allowed '
-~ 2,00,000 30™March 25 | 16™ April 25 Voo — s -'

— | 400000 6™ April 25 16™ April 25 Yes Accrual PY 24-25 v
== 0 0000UR | 157 April 257 [FeMApril 25 Yes Accrual PY 24-25
[ 600000 [6"Mey25 [T Apriizs M Payment P25 261}

| Example-2: Suppose in example-1 there is no agreement about the time of payment
| Dateof acceptance of goods is 2™ March 25. Due date for payment as per MSMED Act is 17™" March |

Deduction will be available fo BB Ltd. as follows.

25 (i.e., 15 days of acceptance of goods). o

| Amount¥ Payment Due date as per | Payment made before | Basis of PY in which
_ date MSMED Act due date ? Deduction exps allowed
2,00,000 30"™March 25 | 17 Mar. 25 No Payment PY 24-25
" 4,00,000 6™ April 25 | 17™ Mar. 25 No Payment PY 25-26
| 3,00000 15" April 25 | 17" Mar. 25 No Payment PY 25-26
| 6,00,000 6™ May 25 17 Mar. 25 No Payment Py 25-26

Sec -"p-_,_iﬁgs_éj:-.}égq‘uired:fno‘m foreign country _ :
| If any asset is acquired from a foreign country through a loan in foreign currency or foreign suppliers §
| credit, any loss/gain arising at the time of payment shall be adjusted within the Block of asset.
Notes:

AdjusTn{éh‘f"is- made onl'y at the fime of actual payment of foreign loan or supplier's credit.

If there is gain then reduce from block of asset & if there is loss then added to the block.

P —— e ——.r
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Sec 41: Deemed PGBP
»| Sec, 41(1) Recovery agﬂrnst any deductions oiready claimed

If Assessee was allowed a deduction in earlier P.Y. by way of expenditure, loss, trading liability 4
assessee has obtained a refund of such liability or there

now during the current PY
remission/cessation of such trading liability, then such refund /remission shall be taxable unde,

PGBP.
Example:
a) Sales Tax/6ST Refund
b) stock in trade is destroyed by fire & allowed as trading loss & later on insurance compensatiop
is received by assessee.
Waiver of loan

Waiver of Loan by Govt

it is included in the

definition of income
u/s 2(24)(xviii)
Always Taxable l ;

Working capital loan

Principal part Interest part

e : Remission of trading liability Sihegintiiot dilowed ’k - A
Taxable u/s 41(1) earlier due to sec 43B T

Mot taxable

>| Sec. 41(3): sale of Scientific Research Assets 4

|| Sale without use in Business Sale after use in Business 1
(a) Add to Block of asset Actual cost =Ni

| 1 (i) Sale price Expln 1 of Sec. 43(1) A
l(ii) Deduction already claimed u/s 35(1)(iv) 8
~ 4 Whichever is lower (b) at the time of sale Sec. 50 will apply ]
Eeiteas 4 l [full block /part block sold] —
. Taxable as PGBP k=

_If SP> Cost then capital gain also arise.

_’P__ Sec. 41(2) Balancmg char;ge vl

| Already discussed with the power units depreciation.
_»| Sec. 41(4): Recovery of Bad debts.

_ Recovery amount shall be taxable in the year in which it is recovered. -~

r&_rqgrﬂ- v
CA Hhaﬁwar B
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slsory mi‘nfam of books of accounts

Al Sp ....f.!w Profe.ssaon In case of specified profession, if Gross Rece! pt is more than T 150,000 in all
i
) Je“grspracsdlrig the PY or likely to exceed if the profession is newly setup then, assessee is
__,,-'-‘-‘
| required to maintain books of accounts as per Rule-4F otherwise he is required to maintain such
——
books of accounts or documents from which AO is able to complete the assessment.
Specified profession:
. Medical 5. Account 9. Architect
- e S
F P Ea ; pany secretary 10. Inferior decorator
3, Technical consultant 7. Legdl 11. Film artists
R SR
4, 1T professional 8. Authorised representative
S Prcscrlbed books as per Rule 6F:
2 1, Cush book 2. Journal (in case of mercantile system) 3. Ledgers
~ |4 Ccarbon coples of bills issued by the assessee serially numbered for an amt > % 25.
TR Original bills issued to the assessee for expenditure > Z 50.
~ 6. Incase of medical profession, additional books i e. daily case register and inventory register has |
fo be maintained.
~ B. Other Assesse.e (Busmess) In case of other assessee, if PGBP s morz than 7 120 000/- or Total
Sales /Gross receipt is more than 7 10 00,000/- in any of the 3 years precedlng the PY or likely to :'

exceeding in case of newly setup business/profession, then assessee is required to maintain oy = s
books of accounts or documents from which AO is able to complete the assessment otherwise the B

‘assessee is not required fo maintain any books of accounts.

However, in case of Individual & HUF, limit will be ¥2,50,000 for PGBP and ¥ 25,00,000 for Turnover == 1
or Gross Receipts. ;

C.| Special Cases:

> Assessee declcxr'ed !ower income u/s 44AD/44ADA and NTI > Basic exemption.

» Assessee cimmmg I_ower income u/s 44AE

Notes:
> | Period: The presg:nbed BOA shall be kept and maintained for a period of & y2 e 2 g
the AY.

> | Penalty u/s 271A':'i':ailt-x_-r_*g fo maintain BOA shall atfract a penalty of *

|\

"

w

28 &)
WOl
o A
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Business or Profe

d Sec 44AB: Cdmp_ul_st:ry Audit of books of accounts 3 ”""':l

| Following persons are required to furnish audit report by 1 month before the due date of -

| ROT u/s 139(1) in a prescribed form (3CA/3CB/3CD): 53

e A . B ¢ N

_ Specified profession. Business Special€ases. |~

c : » Assessee claiming —r

GR>3250 Lac T.0/6R.>X1crore lower income u/s 44AD e

| Incase of business, T.O. Limit shall be or 44ADA and NTI > —

e 1 210 crores instead of 2 1 crore if: Basic exemption ...—f

——1 ) ’_"Cash r'ecoei st'ouT of total receipts * Assessee claiming E

otiem S R = is upto 5% during the PY and lower income u/s 44AE

= ii) *Cash payment out of totdl
= 1 payments is upto 5% during the PY. )

Ve 37 ! *cheque/DD, which is not account payee, shall be treated as Cash T

S Non: apphcabih‘ry of Sec 44AB Person declaring income u/s 44AD or 44ADA. =
Bl TR

Penalty u/s 271B: if ussessee fails to geT accounts audited:

() OE%OfTO orGR or

v

(i1 50 000 o o

Wh:cheve.r' :s Iowe.r'

44AD: Profit & Gains of Busme.ss on Presumptive Basis

Eligible Assessee: Resndem' Indw:dual/Re.sudenT HUF/ Resident Firm (excluding LLP) who has

claimed dedn u/s 10AA or 80IA to 80RRB.

This section is applicable for any Busmess except

- Sec. 44AE Bus_me.ss

- Agéricy Business,

- Commission & Brokeﬁ&g'e_bﬁ_s_ iness;

and Turnover/Gross Receipts is upto Z 2 crore.

Note: Where the amounts received during the PY in *cash does not exceed 5% of the totdl

turnover or gross recelp‘rs of such PY then limit of T/0 % 3 crore apply instead of 2

[Amended by FA 2023 wef. AY 24-25]

*cheque/DD, which is not account payee, shall be treated as Cash

Presumptive PGBP income= Turnover/Gross receipt x 8%

“If Turnover/ Gross Receipts realized by Accoun‘r Payee Cheque/DD/ ECS upto due

5 e
(LW "

Filing then PGBP T/O X 6 %" il




d)

o) |I

| then assessee is not required to maintain books of account & get it audited.

| subsequent to the year in which assessee did not declare income as per Sec. 44AD.

If point (e) is applicable & NTI of assessee is more than basic exemption then assessee is required |

| Let us consider the following particulars relating to an resident individual, Mr.A being an eligible &
| assessee whose Turnover do not exceed X 2 crore in any of the AY's between AY. 24-25 fo A.Y. 26- l; '

| 25 & AY. 25-26. However, for AY. 26-27, he offers income of only % 10 lakh on furnover of T2 |
| crore, which amounts to 5% of his gross receipts. He has to maintains books of accounts u/s 44AA | *rn ]
| &gets the same audited u/s 44AB. Since he has not offered income is accordance with the provisions | jﬁ

of Sec. 44AD, for five consecutive AY. after A.Y. 24-25, he will not be eligible to claim the benefit &8
| of Sec. 44AD for next five AY succeeding A.Y. 26-27 i.e. from A.Y. 27-28 fo 31-32.

 receipts of such PY then limit of GR ? 75 lakhs apply instead of 2 50 lakhs

5 Profit & Gain from
Business or Profession

If assessee declares income as per Sec. 44AD or hig_her income and whose T/0 is up to 2Cr/3Cr

f assessee declares income for any P.Y as per 44AD & he doesn't declare income as per 44AD in B
i -

any of the five consecutive P.Y.s, then he shall not eligible to claim benefit of sec. 44AD for 5 years 2

to maintain books of accounts & get it audited.

'Example:

27. e
[ Particular AY 24-25 AY 25-26 Ay 26-27 | S
| Total T/o (All Cash) 1,80,00,000 1,90,00,000 2,00,00,000

Income offered for tax 14,40,000 15,20,000 10,00,000
% of Gross receipts 8% 8% 5%
| Offered income as per 44AD Yes Yes No

In the above case Mr. A an eligible assessee, opts for presumptive taxation u/s 44AD for A.Y. 24-

G

'Sec 44ADA: Profit & Gains of profession on Presumptive Basis

Eligible Assessee: Resident Individual or resident firm (excluding LLP) engaged in profession as
‘referred in Sec.44AA.

This section is applicable if Gross Receipt is upto ¥ 50 lakhs.

PGBP Income = Gross receipt x 507%.
Note: Where the amounts received during the PY in “cash does not exceed 5% of the gross

*cheque/DD, which is not account payee, shall be treated as Cash

)| If assessee declares income as per Section 44ADA or higher then, he is not required to maintain |
books of accounts & get it audited.
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- Sec 44AE‘ Pr-of:’r & Gams of Transporter' on Presumphve Basis

qi[ If assessee declares income lower than 50% & his NTI is more than basic exemption he is requireq |
| to maintain books of A/ cs & get it audited.

Common ndfes _.fo_r_4_4AD and 44ADA
1. Deduction u/s 30-38 shall not be allowed. (Assume its deemed to be already allowed).

| 2. WDV is to be calculated considering notional dep every PY.

£3; Portner's remuneration & interest are not allowed from deemed PGBP.
4.100% Advance Tax can be paid by 15" march of P.Y.

If assessee engaged in the business of plying, hiring, leasing such goods carriage then PGBP wil

| be-
> Heavy goods Vehicle: % 1,000 per ton of gross vehicle weight or unladen weight, as the case

~may be, for every month or part of a month
» Other Vehlcle % 7,500 for every month or part of a month

| Notes:

- The assessee can also declare a hlgher amount in his return of income. In such case, the latter
will be considered to be his income.

| This section is applicable if assessee owns Max 10 vehicles. If assessee owns more than 10 vehicles

_at any fime during the P.Y. then this section shall not apply.

.| Income calculated even veh:cfe not put to use but own by assessee.

| Partners remuneration, salary, interest etc as per 40(b) shall be deductible while computing

_income u u/s 44AE

| Heavy goods vehlcle means any goods carriage, the Gross Vehicle Weight of which exceeds 12,000

kilograms (12 tons)

.| As per CBDT clar'lfrcahon we have to consider Gross Vehicle Weight (6VW) for calculating income

however if GVW not ava:iable 'rhe.n we have to consider unladen weight.

.| Assessees opting for presumptive taxation are not required fo mainfain books of account as per

Sec 44AA or get them audited u/s 44AB. However, where an Assessee wishes to declare income

lesser Than as computed u/s 44AE, he is required to mandatorily mainfain books of account and

get the same audited.

; Dcducﬁén [1/5 30-38 shall not be deemed. (Assume its deemed fo be already allowed).

.| WDV is t¢ fo be calcula?ed considering notional dep every PY.
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1 ment of Interest, Bonus, Commission or Remuneration
InTGI"GS* & Remunemhon paid by Firm/LLP is allowed as deduction if following conditions are
satisfied :

1 | Remuneration paid 10 only WD!"klng Partner.

2.| Remuneration & Interest should be authorised by Partnership deed.

3| Remuneration & Interest should relate to period falling after the date of Partnership deed. That

| means it should not be retrospective.

"M;—;I;Tn'reresf on partner s capital & loan allowed max@ 12% p.a. simple interest.
. 5, Remuneration allowed on Book profit basis *
<l

e [
—~ 1 i o * Book Profits (BP)
BPwi =
+ e — .
te_c@;————— : On first X 6,00,000 of BP On Balance Book Profit
T(ﬁ) BP x 90% XXX Book Profit x 60% xxx
= (b) ¥ 3,00,000 XXX
—— Whichever' is highgr
ltred & _Aheanlng.of_Book Profit e
o Net Prof it under PGBP xx
e (-) Current year + b/f deprecation XX
ehicles e
e k| = xx
(+) Remuneration (if it is debited to P&L A/c)  xx
i e __ Book Profits XX
i : ; : :
putig In simple terms: Book Profit means PGBP before Remuneration.
12,000 o
- | Explanation to see 40(b)
— 1. | If any individual is a partner in a Firm on Indwnduai capacity & receiving interest on Representative's
INCoIMme; capacity, then sec 40(b) not applicable on such interest.
2. | If any individual is a partner in a Firm on Representative s capacity & receiving interest on Individual
ol capacity, then sec 40(b) net applicable on such interest.
income E.
- and Summar'y__ Rt .
unt are Partner on Interest Recd. on Treatment
i Individual Capacity Individual Capacity Max. 12% interest allowed as per 40(b)
Representative Capacity Representative Capacity Max. 12% interest allowed as per 40(b)
Individual Capacity Representative Capacity Limit of Sec. 40(b) Not applicable so even
interest more than 12% allowed
Representative Capacity Individual Capacity Limit of Sec. 40(b) Not applicable so even
— interest more than 12% allowed
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Note: The above explanation is applicable only for Interest. If any individual is partner g,
representative capacity or individual capacity and received any remuneration then on sych
remuneration limit of section 40(b) shall apply.

' Profit & Gain fi
. Business or Profes:

»| Sec 145(1) Method of Accounting
| For PGBP & IFOS assessee can follow mercantile or cash system.

; _#qfﬁdjj to Solve PGBP Question as per Indirect Method under default Tax Regime u/s 115BAc

Particular Amount Amount
Net profit as per statement of profit and loss P A

| Add: Exps. dr to P&L but Disallowed

1Y Depreciation as per books of account XX

¥ Income-tax [disallowed u/s 40(a)(ii)] XX
¥"  30% of sum payable to residents on which TDS is not deducted or has not been XX

paid on or before the due date u/s 139(1), disallowed under section 40(a)(ia)
[The same is allowable in the year in which the tax is deducted and remitted]

v Any expenditure incurred, in respect of which payment is made for goods, XX
services or facilities to a related person, to the extent the same is excessive or
unreasonable, in the opinion of the A O ldisallowed u/s 40A(2))

v"  Any expenditure incurred in respect of which payment or aggregate of payments XX
to a person exceeding T 10,000 in a single day is made otherwise than by way of
A/c payee cheque/bank draft/ ECS (debit card, credit card, Net banking, RTGS,
NEFT, IMPS, BHIM Aadhar Pay) [disallowed u/s 40A(3)]

v Certain sums payable by the assessee which have not been paid during the XX
relevant P.Y. in which the liability was incurred on or before the due date for
filing return u/s 139(1) in respect of that P.Y. [disallowed u/s 438]

1 sum payable by the assessee to a micro or small enterprise beyond the time limit XX
u/s 15 of MSME Development Act, 2006 [disallowed u/s 43B]
| ¥ Personal expenses [not aliowable as per section 37) XX
|¥ Capital expenditure [not cllowable as per section 37] XX
v Repairs of capital nature [not allowable as per Sections 30 & 31) XX
v"  Amortization of preliminary expenditure u/s 35D/ expenditure incurred under XX
voluntary retirement scheme u/s 35DDA [4/5th of such expenditure to be
added back])
{¥ Family planning expenses not allowable in the case of a person other than a XX
company
v"  Fine or penalty paid for infringement or breach of law [However, penalty in the XX

nature of damages for delay in completion of a contract, being compensatory in
nature, is allowable]

|v  All expenses related to income which is not taxable under this head e g. municipal XX
taxes in respect of residential house property
|¥ Any sum paid by the assessee as an employer by way of contribution to pension XX B

scheme u/s BOCCD exceeding 14% of the salary of the employee

(A +B) C
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: Profit & Gain from
Business or Profession

S —

[Less: Expenditure allowable as deduction but not debited to statement
3 8 L",f-profit and loss (Allowed)

Y Deprecm‘hon computed as per Rule 5 of Income-tax Rules, 1962

xx
/_..---" v 30% of expenditure disallowed in an earlier Py due to non-deduction of tax at a2
/___,.....- source/ m"“f‘ﬂﬂlﬁﬂﬂcf t‘>€f0!‘e due date u/s 139(1) of that year, allowed this
| I yearon remittance (This item of adjustment is generally given under “Additional
e | ~ information” in the question)
,_-»‘“""— + Amount disallowed in an earlier P.Y. as per section 438, due to non- payment on et
__———1| or before due date u/s 139(1), allowed as deduction in this year on actual
P .pqym:enf (This item of adjustment is generally given under "“Additional
|  information” in the question)
| | Less: Income credited in statement of profit and loss but not
o taxable/taxable under any other head
: v Dividend income XX
—— | |¥ Agricultural income exempt under section 10(1) o
_——t {¥ Interestonsecurities/savings bank account/FD taxable under the head "Income o
1 from other sources”
v Profit on sale of capital asset taxable under the head *Capital Gains" 20
T ¥ Rent from house property taxable under the head "IFHP" s
e v*  Winnings from lotteries, horse races, games etc. taxable under the head "IFOS" X%
L ¥ Gifts exempt or taxable under the head “IFOS" e
'. v/ Income-tax refund not taxable %3
;___ v/ Interest on income-tax refund taxable under the head “IFOS” £
= (E-F)
_L ‘Add: Income chargeable under this head/Deemed Income [If the same is
f ‘given as addifional information and has not already been credited to
| Statement of Profit & Loss]
: v/ Salary, remuneration, interest received by a partner from the firm, to the s
é extent the same is deductible in the hands of the firm as per section 40(b)
i v\ Bad debt allowed as deduction u/s 36(1)(vii) in an earlier P.Y., now recovered 2%
, [deemed as income u/s 41(4)]
-/ Remission or cessation of a trading liability [deemed as income u/s 41(1)] S
' PGBP (G + H)

Ea

Additional Depreciation

| Donation u/s 35(1)(ii)/(iii)/(iia)/35(2AA)

Deduction u/s 35AD

Note: When assessee opted section 115BAC then following deduction not allowed




6 Capital Gain

éﬁ;@#ﬁﬂwhwgmg Section &=

| Any profit and gain arising from Transfer of & Capital Asset shall be chargeable under the head
| capital gain in the P.Y. in which transfer took place,

: f @E 2(14): Capital Asset
| Capital Asset means-

-

| Property of any kind held by assessee, whether or not connected with business or profession.
__B) [ Any Securities held by a Foreign Institutional Investor (FII).
| But Capital Asset does not include (excludes)

| Stockintrade (RM/WIP /FG).

| (i) Movable personal asset (used by assessee or dependent family member for personal purpose).

L But Excludes: Jewellery, Drawings, Paintings, Sculpture, Archaeological Collection, or Any
__other work of Art.

o _(iii)___Rural Agricultural Land in India.
' {-(iv)_Gold Deposit Bonds, 1999 or Deposit Certificates

Interest on Instrument —‘
= | issued under the Gold Monetisation Scheme, 2015. h{; exemplius 1009) |

P

J

| Notes:
1| Assets used for personal purpose of assessee :-
| = TV.Car, Mobile etc - Not a Capital Asset - CG not Applicable
= Jewellery, Drawings, Paintings - Capital Asset - C& Applicable

2. | 6old Ufensils, Silver Bars, Silver Coins were held not to be Consider as Personal Effect - Capita
| Gain Applicable (Maharaja Rana Hemanth Singh)

3. | Silver Utensils held to be Personal Effect - No Capital Gain (Benarshilal Kataruka)
4| Car used in the business treated as capital asset.
5. | Jewellery means:

a.) Ornaments made of gold, silver, platinum or other precious metal or alloy containing such metals.

| b)) Precious stones whether or not set in any furniture, utensil or other article.
_6.__| Definition of Urban Area

| a) Any.area (municipality, cantonment board etc) which has a population of 10000 or more.
—_| b) In the following area within the distance, measured aerially

| | Shortest distance from PBEulagon ﬂdc?}r&hé to oLt
— | |areareferred in point (a) - IasT_ census :\“‘;‘i‘r“:;i‘éﬁ
—| | upto 2kms >10,000 upto 1,00,000 | Which is
RS LIPTO 6kms >1,00,000 UP*O 10100*000 : E:;n: Area. |
| | upto 8kms -l »10,00,000 :
- ) I
Compact 75

CA Bhanwar Borana



wrl&l

(i)
(i)
(iv)
(v)

(vi)

S tyil)

Sec. 2(47): Transfer
‘Transfer' includes
The sale, exchange or relinquishment of the asset, or

The extinguishment of any right there in, or

Compulsory acquisition there of under any law, or

Conversion of capital asset into stock in trade, or

Allowing the possession of any immovable property fo be faken or retained in part performance
of a contract.

Any transaction (like becoming a member of, or acquiring shares in a Co. operative society) which
has the effect of transferring or enabling the enjoyment of immovable property

The redemption of Zero-Coupon Bonds (ZCB)

Types of Capital Asset

v v
Short Term Capital Asset (STCA) Long Term Capital Asset (LTCA)
v v
STC6 LTCG
Capital Asset Period of Holding |
Upto 22/07/24 | From 23/07/24
Part: A > Security (other than Unit*) listed in 1 Year 1 Yea
1 recognised stock exchange of India
> Unit of UTT
» Unit of Equity oriented Mutual Fund
> ZCB Bl
| Part: B » Unlisted shares (Shares not covered in 2 Years 7
Part-A)
1 > Immovable Property =
| Part: C » Any other Asset 3 Years 2 Years
* "other than Unit” is omitted w.e.f. 23" July, 24 so now in case of listed units POH 1 yea}' applicable
from 23 July, 24.
[ | If any asset held for more than 1/2/3 years then it is treated as LTCA oThermg_:;?T”CA-

CA Bhanwar Borana




T T5ec. 48: Computation of Capital Gain
| Tparticular _ g
M = AT
g Full value of consideration (FVOC) XX
| | (-) Expenses incurred in connection of transfer (x)
" '. Lo Net Consideration S
| | Less: Cost of Acquisition (COA) (x)
z Cost Of Improvement (COT) (%)
s e Capital Gain |

| In case of LTCA (long term capital asset) COA & COT should be indexed:
_a) ICOA:
g CII of the year of Transfer

| b) ICOIL

6 capital Gain

v‘.[l’fp}!ﬁiﬁg.gd.dﬂd by FA- 23: Provided that the COA or COT shall not include the deductions claimed in
| respect of interest u/s 24(b) or under the provisions of Chapter VI-A.

)econd proviso (exception) to section 48: Indexation [Not applicable w.ef. 23™ July, 2024]

CIT for the first year in which asset was held by assessee or
for the year 01-02, whichever is later

| COIL x CII for the year of transfer
_CII for the year in which the improvement fo the asset took place

o LI FY GIT: Fy @i
H 2001-02 100 2009-10 148 2017-18 272
2002-03 105 2010-11 167 2018-19 280
1 2003-04 109 2011-12 184 2019-20 289
| 2004-05 113 2012-13 200 2020-21 301
~H 2005-06 117 2013-14 220 2021-22 317
1 2006-07 22 | 2014-15 240 2022-23 331
1 2007-08 129 | 2015-16 254 2023-24 348
1 2008-09 137 2016-17 264 2024-25

_ hli?‘re From July 23, 2024, indexation benefits are not available on the transfer of long-term capital
| assets, regardless of the holding period.

Compact
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eaple
Note: Site (land) and Building are separate assets for the purpose of capital gain. If site acquire

before 2 years and building constructed within 2 years then we have to calculate separate capit
gain for both the assets. Capital gain on land is treated as L TCG and on building treated as STc¢g

¢) Asset acquired before 01/04/2001:

COA = Actual cost or FMV as on 1/4/01, whichever is higher

Note: In case of immovable properties if Stamp Duty Value (SDV) as on 01.04.2001 availab|e
then FVM as on 01.04.2001 should not be more then SDV as on 01.04.2001,

COA = 4 q) A_c’ruai Cost of Asset XX
T b) 1 (i) FMV as on 01/04/01 XX
(if) SDV as on 01/04/01 XX XX

d) Improvement done before 1/4/2001 - Should be ignored.

* First proviso to section 48: Capital Gain in case of Non-Resident

> NR Assessee (include foreign company);

» Asset being Shares & Debenture of Indian Company;

» Such asset acquired in foreign currency by way of purchase or reinvestment;

> then capital gain shall be calculated in foreign currency & after that it shall be reconverted
into Indian currency.

Rule 115A.: Mefhod of Conversion
| COA Avg. of TTBR & TTSR on the date Ofn:fk-r::q[_.=| sition
| FVOC & Transfer Exps. Avg. of TTBR & TTSR on the date of Transfer
| €6 into Indian currency TTBR on the date of Transfer

Notes: 1. Assessee should be NR in the year of sale.
2. Index benefit not available where first proviso applies.

IS = _
@ | Third proviso to section 48: First and second proviso NOT Applicable for computation of LTCG
|| referredu/s112A.
® | Fourth proviso to section 48: No indexation in case of Debentures & Bonds

_ Index benefit not allowed in case of bonds & debentures except Capital Indexation Bonds and
Sovereign Gold Bonds issued by RBI.
As per section 47, NO Capital Gain will arise in case of Individual on Redemption of Sovereign
Gold Bond issued by RBI.

e LA _ B Redemption on Maturity ————» NO CG due to Sec 47
A. _ |Individual <
; Transfer before Maturity ————— CG Apply (Index Availa

/ i " . -]
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6 Capital Gain

WP@VESO to Section 48: Security Transactions Tax (STT
" STT paid on sale/purch Sr D o Alloved
__-S-I—T~P—a—~—~— purchase of shares/unit shall not be allowed under capital gain
If it is paid at the time of Sale - No+ treated as tranef : -
- - - 4S iransier gxpense
If it is paid at the time of Purchase - No+ added to the cost of acquisi
s ey : < 10 Ine CosT o1 acquisition

e -

Sec. 55:  of Acquisition and Improvement

Cost of Acquisition (COA)

Mﬂﬂﬂf‘_ any other intangible asset of Business or Profession

b) Trademark or Brand name associates with a business or profession,

<) R{MW&WGCW& produce, process any article or things (patent & copyright),
d) Right to carry on any Business or Profession,

| e) Tenancy right, Loom hours, Route permits or any other right.

Self-Generated ————»  Always Ni

Purchased —— % Purchase Price

Notes

1. Benefit of fMV as on 01/04/2001 NOT available in case of above assets.

2. In case of Goodwill, in respect of which depreciation has been claimed upto PY 19-20, the COA

would be purchase price as reduced by depreciation claimed by the assessee.

=

Bonus Shares_;!_( -S_e-c'urj‘r_y : 4

If acqtii_{:;ad before 01/04/2001 If acquired on or after 01/04/2001

,

FMV as on 01/04/2001 Nil

POH Case of Share.s/ Securities - from allotment date to transfer date.

~ e EMV ne nn 21/1/71

Note: If sec. 112A apply & Bonus shares allotted before 01/2/18 then COA is FMV as on 31/1/1

(@ #)
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Right Shares & Security

If acquired by shareholder Renouncemei‘r of Right
COA: Amount paid to Company CG applicable i
(POH- From allotment date) FVOC Renouncement Pr
COA Nil

STCG XXX _
(F’O;:_From offer date to renouncement date
* Inhands of purchaser of right

COA: Amount paid to Company for shares + Amount paid for purchase of right
POH: From date of allotment of shares

Cost of Improvement (COT)

1.

In case of goodwill or any other intangible asset of business, patent, copyright, right to «
on any business or profession or any other right - always Nil.

'_2. In case of other assets capital expenses incurred on improvement on or after 01/04/2001

Exception of Section 45(1)

| As per section 45(1), Capital Gain is chargeable fo tax in the year of transfer but in the following
_cases Capital Gain is not taxable in the year of fransfer:-

Sec 45(2): Conversion of capital Asset into Stock in Trade

| Conversion of capital asset info stock-in-trade is treated as transfer, capital gain shall

| where an assessee converts capital asset info stock in trade.
| Capital Gain shall be taxable in the year in which such stock in trade is sold.

Capital Gain 3 PGBP T
| | FVOC (FMV on date of conversion) XX Sale Price of stock in frade I
| (-) COA/ICOA (x) (-) FMV of Asset on date of (x)

| | (-) COI/ICOI (x) conversion
| STCG/LTCG xx | PGBP HE )

> Amount recorded in books of accounts - Not Relevant

LS

» FMV as on date of conversion - Relevant
Notes:

.| If any part of stock in trade is sold then only part capital gain shall arise in the year in which

stock-in-trade is sold,

CA Bhanwar Borana
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; Gon\li!f's"’" of Stock in Trade into Capital Asse‘rs

| under PGBP.

POH Shall be reckoned from the date of conversion into Capital Asset.

asset into stock in trade , capital gaih and P&BF both 1

| asset, capital gain will be taxable in the year in which «

| | For Initial Compensation N For Enhanced Compensation < '
| FVOC (Initial Compensation) XX FVOC (Enhanced CompenSa‘r-'ion) 1 xx '
|| () COA/ICOA (x) (-) Litigation Expenses (x) :
| | (-) COI/ICOI (x) .|
STCG/LTCG XX STCG/LTCG XX

CBDT Clarification - Compensation received in respect of any award or agreement which has bee_r{
| exempted from levy of income-tax u/s 96 of the Right to Fair Compensation and Transparency in

6 Capital Gain 2 pw.', &!

In case of conversion of capital asset into stock and subsequent sale of stock, period of 6 months
shall be calculated from date of sale of stock for the purpose of exemption u/s 54EC (CBDT Circular)

Secﬂon 28(via): PGBP
The FMV of Inventory as on the date on which it is converted into capital asset shall be Taxable

-Sé_cfion 49(9): Cost of Acquisition
For the purpose of computing capital gain COA of such asset shall be FMV Referred in sec. 28(via).
section 2(42A): Period of Holding

No’re In this case the PGBP taxab
gain taxable in the year in whi

-_"'I,""’"TIGT'. 45(5): Compensation on compulsory Acquisition under any Law
| Normally capital gain is taxed in the year of transfer but in case of compulsory acquisition on of capital

_Land Acquisition, Rehabilitation and Resettlement Act, 2013 (RFCTLARR) shall also not be taxable
under Income-tax Act, 1961

_If compensation received in instalment
¥
v v
Initial compensation Enhanced Compensation
v ¥
It will be taxable in the year in which It will be taxable
first instalment is received as & when received

Compact 81 CA Bhanwar Borana




finol order 19 passed by such court or other ﬂu‘rhur‘l‘h,r

& BO% deduction will be allowed u/s B7.

o

el rhuIl be exempt from tax pr‘owded such land has been used for ngrlcul‘rural purposes dfj
the preceding 2 years by the Individual or his parents or by such HUF [Sec 10(37)]. i

Secﬂon 45(1A) Insuran'c'e_(;lmms for Damage or Destruction of Capital Asset

Nor rmlh capital gain is taxed in the year of transfer buf in case of destruction of caputnt 055&1:
U!pm\l gain will be taxable in the year in which insurance claim (s received.

If no claim received, no capital gain shall arise,
Computation of Capital Gain

Caprial Gapy 6 W

if qa\y enhanced -uni,c nsation ig rerewed due to the interim order of ch courf ﬁ“’-ﬂ Sud\

e of Capital Gain of Enhanced compensation will be sarme as that of Initial compgnsa{;;n:‘*&

Particular

FVOC [Insur‘ance claim (Money/ FMV of asset received as claim)]
() COA/ICOA

(x)
(-) COI/ICOT (x)
STCG/LTCG XX
Summury
Section NESLEr [ Year of Transfer . | Year of Tax | POH FVOC
45(14) Dc-zstr*\.m.T |.-.'m of _ ‘./ﬂﬂ;'- of Destruction Ins Clmm Rh’d == _-T-ill- date of Ins. Claim Recd,
GA | destruction
45(2) Conversion of CA Year of Conversion ["Vear in which | T date of FMV on the date
into SIT SIT sold conversion of Canversion :
AK(8) Compulsory Acq. Year of compulsory Compensation | T date of Compensation
of CA Acq | Reed ‘ compulsary acq. | Recd

CA Bhanwat Borata o 82

R Y

In thi

3| "MLD

and W
incluc
"Sped
the €
Perce

daily




ges |
u'&

'WA: Capital Gain in case of Debt, MF & Market linked Debentures

F v p 1"
Case ©

™n
N

) unit of a Specified Mutual Fund acquired on or after 1 April, 23 or a Market Linked Debenture
(MLD): or

et d Mo
sted bond or an unlisted debenture which i$ transferred or redeemed or matures on or
frer the 23™ July, 2024

| +he capital gain sho[l be_ calculated as follows & it is always STCG.

computation of Capital Gain | 4

FVOC on transfer, redemption or maturity e XX

Less: Transfer Expenses (x)

X Net Consideration | XX

Less: Cost of Acquisition (x)
_ o e | STC6 XX ]

| Notes:

STT ved while calculating capital gain.

In this case capital asset deemed to be STCA & C6 STCG so index not allowed. -
"MLD" means a security which has an underlying principal component in the form of a debt security
and where the refurns are linked to market returns on other underlying securities or indices and
| include any security classified or requlated as a Market Linked Debenture by the SEBL;

| specified Mutual Fund" means a MF where not more than 35% of its total proceeds is invested in
| the €5 of domestic companies,

| Perce ntage of equity shareholding shall be computed with reference to the annual average of the
: daily closing figures.
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Capital Gain 6

CA Bhanwar Borana

Sec 50B: Slump Sale
Slump sale means transfers the entire under taking or division for lumpsum consideration wrrhom
assigning value/selling price of individual asset.
Computation of Capital Gain X
FVOC [FMV as per rule 11UAE] (Given in Question) xx ot
Less: Transfer Expenses (x) =
Net Consideration XX o
Less: Cost of Acquisition (Net worth of Undertaking) (Note-1) (%) Y
[Endex not allowed on COA] !l
STCG/LTCG xx il
Notes: _———*
Computation of Net worth = Assets minus liabilities 3
Assets X ; __H
> Depreciable Asset WDV as per Income Tax _j“ﬁ
> Other Assets Book Value E |
—
Less: Liabilities (Book Value) 3
Net worth XXX 4
Revaluation of asset shall be ghored __:1
If Net-worth comes negative then, COA = Nil, -
For computing net worth, —
~ if asset (on which deduction u/s 35AD was claimed) - Value taken as Nil B |
» Value of self-generated goodwill - Value taken as Nil —
No Profit under PGBP shall arise even if stock is transferred in slump sale. B |
Nature of capital gain | |
» If undertaking held for More than 3 Years - LTCG 8
» If undertaking held for 3 Year or Less - STCG |
Assessee shall furnish a " upto date of Audit u/s 44AB indicating the computation of |
the net worth, and certifying that the net worth, has been correctly arrived. o |
Rule 11UAE: FMV on the ' p sale) shall be higher of FMV-1 or FMV-2 4
FMV-1: FMV of 3
FMV-2 : FMV of Consid = |
Sec 50C: Stamp Duty value shall be treated as FVOC i
In case of in erty held as capital asset, if SDV (assessed/assessable by stamp |
valuation authority) is more than 110% of consideration such SDV shall be deemed to be FVOC.

More
Stamp

FVOC

Normally ¢
are not sa
or part TH
sys’rem (E'
Notificafi
(a) Cre
(b) Ne
(© IM
(d P
(e) RT
(f) NE
(@ B
Note:

Sec 50CA
Where

for consic
séc SOD;_
Then

Sec Bl: A

If any ad
Ol




) P!’fk’(
where assessee claims that SDV is more than FMV of the property & such SDV has not been

o=5pu1ad in any appeal then the A.Q. may refer the valuation to valuation of ficer (VO)
Value ascertained by VO

v— v
More than SDV of Less than SDV of Stamp
stamp Valuation Authority Valuation Authority
FVOC - SDV of Stamp Authority FVOC - Value ascertained
[ O .;__:;1'1or‘.2d] by VO

Normally SDV considered on the date of registration but u/s 50C if date of agreement & registration
are not same, then assessee can take SDV on the date of agreement if he has received consideration
~of upto the date of agreement in A/c payee cheque /DD, use of electronic clearing

system (ECS) through a bank account or any other electronic modes as may be prescribed.
Notification 8/2020 - Other electronic modes
(a) Credit Card, Debit Card ;
(b)  Net Banking :

) IMPS (Immediate Payment Service) ;
d)  UPI (Unified Payment Interface) ;

)  RTGS (Real Time Gross Settlement) ;

) NEFT (National Electronic Funds Transfer), and
(g9 BHIM (Bhar‘at Interface for Money) Aadhaar Pay.
Note: fication also applicable for section 13A, 35AD, 40A, 43, 43CA, 44AD, 56, B0JJAA,

éec 50CA: FMV of Unquoted Shares shall be Treated as FVOC
Where > Shares (i.e. shares other than Quoted Shares), being a Capital Asset is transferred
for consideration lower than FMV, then such FMV shall be deemed to be FVOC

Sec 50D: Where safes consideration is not ascertainable or cannot be determined
Then of such asset as on the date of transfer shall be FVOC

Sec 51: Advance money forfeited (Token money)
If any advance money/token money/earnest money is forfeited by the assessee (present owner)
14, then it shall be reduced from "Cost of Acquisition" (before indexing).
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Capital Gamn 6

3.4&4

} he L red
forfeiture done by previous owner shall not be considerec

. 1004 /1 to tax in t
Sec. 56(2)(ix): Any advance money forfeiture on or after 01/04/14 shall be charged
eC X}

year of forfeiture under the head "Income from Other Sources
_ 2 .
Sec 47: Certain Transaction not regarded as Transfer (Exempt h'.q'r"'gf"fn)j_g, o
Following transactions are not regarded as transfer. Therefore, no Capita :7 ;

1| Distribution of capital asset on the partial or total partition of HUF- [Sec. (IT] o)

. i1 rrevocable trust = » i

2| Transfer of capital asset by Individual or HUF under aift w vocable try [Sec i
Notes:
-

This clause shall not apply to
allotted by Company to employee under |
=  Asper sixth proviso to section 48-

Transfer of capital asset by | - liary Co. or sub:
[Sec. 47(iv)/ Sec.47(v))
shareholding of subsidiary Co

e Indian Co

Provided following conditions are satisfied -
a) Holding Co. holds 100%
b) Transferee Co. should b

In Above cases

(a) Cost of Acquisition Sec. 49 (1)

t Cost to the |
(b) Cost of Improvement: Incurre

shall be considered.

anjula J. Shah (Bombay H.C)

X CIT of the ye.m*_gf_&_c:_n;f_e_c

CII for the Year in which asset

first held by Previous Owner
(e) Benefit of FMV as on 01/04/2001

Transfer undep Amalgamation

| Transfer of Any Capital

| asset by | If Amalgamated Co.is an Indian ¢Co.

Amalgamating Co. 1o amalgamated co i (Sec. 47(vi))

| Sec vi

Transfer under Demerger

Transfer of An |

Y Capital qsset by | If Resylt
n

| Demerged o fo | g

[Sec 47(vib))

CA Bhan

war Boy ana
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' or an irrevocable trust of share. debenture or warrants
\e date of transfer (date of GIFT or irrevocable
trust) shall be treated as FVOC of such < i nt

s holding Co

Qs Indian Co. I

B
: resent owner - A '/
Note: Above provisions are applicable only in case of forfeitures done by p "7

10.
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9

10.| Transfer of Work of Art, scientific, archaeological, manuscript, books, photograph or print to Govt.,

11. | Transfer of capital asset under reversed mort

|
i

l

||
|

/"--’_ =
Conversion of securities

conversion of Bond, debenture,
Jebenture stock, deposit certificates
of a company into Share or debenture
of same Co. [Sec. 47(x)]

COA of share/debenture received on conversion = cost of |
that part of Bond, debenture, Deposit certificates which
IS S0 converted. -Sec. 49(2A)

POH of share/debenture shall also include the period for |1
which Bond, debenture, Deposit certificates held by the
assessee.

"Conversion of Preference share of a
Co. into Equity share of same co.
[Sec. 47(xb)]

COA of equity share received on conversion = cost of that |
part of preference shares which is so converted. -Sec
49(2AE)

POH of equity share shall also include the period for which
preference shares held by the assessee. Sec. 2(42A)

" Conversion of Gold into Electronic
Gold Receipt (EGR) issued by a Vault
Manager, or conversion of Electronic
Gold Receipt into Gold. [Sec. 47(viid)]

| Transfer of Sovereign Gold Bond issued by RBI under Sovereign Gold Bond Scheme
by the assessee being an Lr«

University, National Museum or art gallery or archives, any public notified museum. [Sec. 47(ix)]

Note: Amount of

| transaction of reverse mortgage would be ¢

_| assessee. Sec. 2(42A)

diviaual

COA of current asset (EGR/gold) received on conversion

= cost of earlier asset (gold/EGR) which is so converted
Sec. 49(10)

POH of earlier asset (gold/EGR) shall also include the

period for which current asset (EGR/gold) held by the

e

2015, by way of
[Sec. 47(viic)]

‘gage under a scheme made and notified by C6.
[Sec. 47(xvi)]
*lumpsum) received by the senior citizen under the

wcome tax u/s 10(43
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Capital Gain 6

J Exemption under Capital Gain 2
Sec 54: Ex'emptidﬁ for Residential Iigm Property X
A Assessee j Individual or HUF i i _j_

'8 ' Transferred Assets ' Residential house property (RHP) being building & land
| appurtenant there to. .
C. | €6 on Transferred Asset | LTCiS Tde vam ] -
| D. | Asset to be acqui_r'ed One Residential HP in India

Note: IF LTCG is upto ¥ 2 Crore then Assessee can acquire
Two Residential HP in prescribed time limit. This benefit of
2 HP is available only once in life time. M
E | Time limit for Purchase or | Purchase: Within 1 yr. before or 2 yrs after the date of

| construction |' transfer; and (-1+2)
| | Construction: Complete construction within 3 yrs after date

i of transfer. (+3)

|
f
|

HE: | Deposit Scheme (Note-1) | CGAS applicable i ey N
3 | Amount of E_x_emp'rion__ |l (i) Eapifal Gain XXX
' v (ii) Cost of New Asset/Deposit Amount XXX
| | Whichever is lower
:I | INlo1'e: If Cost of new asset exceeds ? 10 crores, then the [
amount exceeding ? 10 crores shall not be taken into account !
!._-_— = . . ’J_’;' 4 _ ::-’ l' of exempt '-'_’_. [Adf_j?d tfy_r_FA 3923 w_z_f_AV .2_4'4_—25_]-_-‘;I
' H. Locking period on transfer| New Asset transferred within 3 yr< from date of purchase |
| of New Asset or construction then exemption claimed earlier shall be |

withdrawn & COA of new asset reduced by exempted Capital |
Gain while calculating C6 on new asset. ’

- .. e S

Sec 54B: E;:;mpq‘ri;n for Urban A_ghr_i_cﬁi'ru;e Land L
A Assessee Individual or HUF =)
) B. | Tr‘unsferre& Asse_'rs ' Urban Agricultural land use by Individual or his Par'e_ﬂ?s-_ai
for agri. purpose during 2 yrs. before the transfer. :
R R T | sTce/LTee |
Fpas o Asse? to be acquired ['Urban or Rural Agriculture Land W2 —.
E | Time limit for Purchase or| Purchase: Within 2 yrs after the date of transfer: (+2) |
_ construction |
E __ - Deposit Scheme (Note-1) | CGAS applicable —
_Amoun‘r of Exemption | (i) Capital Gain xxx |

I l(ii) Cost of New Asset/Deposit Amount

XXX

A Bf’imnwc;r Borana
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Whichever is lower

_l;dc_king period on transfer
of New Asset

Same as section 54.

'FN_o_’res

If assessee acquired new asset as Rural Agriculture
land & if he transfer that land within 3 years period
then exemption claimed earlier shall not be withdrawn
as Rural agriculture land is not a capital asset.
Deduction u/s 54B can be for STCG also. The condition
is that land should be used by assessee or his parents
for 2 years prior to the date of transfer.

e
sec 54D: Exemption for Industrial Land & Building
ﬂsessee Any Person i
oy i?r?:hsferr'ed Assets Compulsory acquisition of land or buuldl—ng_wﬁch was
| | used by assessee in the business of industrial
. undertaking during 2 yrs prior to date of fransfer.
¢ | CGon Transferred Asset STCG/LTCG i g 1By
D, | Asset to be acquired New land or bu:ldmgs for the industrial undar;amg
!#_E___ | Time limit for Purchase or | Purchase: Within 3 years from date of receipt of
cons'rr‘uchon e 1 compensation. e b Ve,
W= De,posw Scheme (Note-1) | CGAS applicable t
e " Amount of Exemption @) Capital Gain XXX
l(ii) Cost of New Asset/Deposit Amount XXX
_ Whichever is lower s
H. | Locking period on transfer of | Same as section 54. AT e 2

New Asset

Sec S4EC: Exemption for Immovable Proper'ry

A Assessee

B | Transferred Assets
e | C6 on Transferred Asset
D | Asset to be acquired

' Land, Building or Both
'LTCG

[ (c)
| (d)

Any Person

BOI"IdS redeemable after 5 vq
(a)
(b)

ars issued, by E
National Highway Authority of India (NHAT)
Rural Electrification Corp. Ltd. (RECL)

Power Finance Corp. Ltd. (PFCL)

Indian Railway Fin. Corp. Ltd. (IRFCL)




Capttal

Time limit for Purchase or
construction

| EDqNQTSGWme ?qghgugjfﬂﬁg@@_“___ o
| 6. - Amount of Exemption (i) Capital Gain o0c - el
. l(ii) Cost of New Asset XXX
! Whichever is lower [Max can be Z 50 lakhs]
H. | Locking period on transfer of | New asset is transferred or converted into money within
New Asset :

Sec 54F: Exerhp’rion for A_.ny LTCA other than Residential House Property

[ Maximum exemption limit being T 50 lakhs wlm"l
prescribed time limit
Purchase: Within & months from the date of transfer of |
original asset. '

| 5 years from date of acquisition then exempt LTCG will

| be taxable in year of transfer/conversion.

| Note: If assessee takes any loan or advance on the
security of bonds, he shall be deemed to have converted |
intfo money on the date on which such loan or advance is

| taken & C6 exempted earlier shall be taxable. [

—_— e}

A Assessee
B. | Transferred Assets
C. | C6 on Transferred Asset
| | D. | Asset to be acquired
| E | Time limit for Purchase or |

construction

F. Deposit Scheme (Note-1)
| G Amount of Exemption
H - Locking period on transfer

of New Asset

| I 1 Addmonai Conditions

CA Bhanwar Borana

[LTce
One Residential HP in India

Individual or HUF {

Any LTCA other than Residential House Property !

- e —

Purchase: Within 1 yr. before or 2 yrs after the date of |
transfer; and '
Construction: Complete construction within 3 yrs after date |
of transfer. !

| CGAS applicable

LTCG x Cost of New ;Azse?/[)epoén_.&m'f
Net Consideration
Note res, then th

3]

P

[Added by FA 2023 wef AY 24-25]

New Asset transferred within from date of purchase
or construction then exemption claimed earlier shall be

~r

withdrawn & treated as LTCG

» On the date of transfer of LTCA, assessee should
. and

s = = S

H

the
L

p. T

re

st

sp
Nofte
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> Should not purchase any other house within 2 years

or construct within 3 years after the date of
transfer.

If above conditions
PY in which such
+ constructed.

not satisfied then exempt C6, taxable in |
other residential house is purchased/

'1ﬁ

| Notes

{ E Capital Gain Account Scheme:

_ Amount: If investment u/s 54, 54B, 94D, 54F is not made before t
then the amount of net consideration (in case of sec.
under the CGAS. The amount so deposited shall be dee

he date of filing of return,
54F) or capital gain has to be deposited

med to be cost of new asset.

. Time limit: Such deposit in CGAS should be made before due date or actual date of filing the
return, whichever is earlier.

. Unutilized amount: If the amount deposited is not utilized for the specified purpose within the

stipulated period, then the unutilized amount shall be charged as CG of the PY in which the

specified period expires. However, In the case of sec. 54F, proportionate amount will be taxable.

| Note: CBDT clarifies that in the event of death of an individual before the stipulated period, the

| unutilized amount is not chargeable to tax in the hands of the legal heirs of the deceased individual.

| Section 54H: Extension of time for acquiring new asset

| Where transfer of capital asset is by compulsory acquisition under any law, then, Time limits for

acquiring new assets & for depositing in C6AS shall be computed from date of receipt of
| compensation & not from the date of compulsory acquisition.

Example: Mr. BB purchase gold in PY 12-13 for % 13 crore. On 16/03/25 he sold such gold for % 40.05

crores. Transfer expenses is ¥ 0.05 crore. On 28/06/25 he has purchased a residential house
| property in Mumbai for X 28 crores. He does not own more than 1 HP on the date of transfer of
| Gold. On 30/03/27 he has transferred Mumbai HP for 34 crores. Discuss Tax treatment.

|
1

| Solution

| Computation of Capital Gain on transfer of Gold . PY24-25 AY25-26

Particular

¥ in crores
14005
\ 0.05
Net Consideration ‘ T 4000

| 13.00
Gross LTCG | ~ 27.00 1

e of Consideration

fer expenses

Less :_..r._.__r':" on u/s 54':
C6 x Cost of New Asset 28 Cr. but its restricted to ¥ 10 Cr (6.75)
Net Consideration ¥ 40

CA Bhanwar Borana
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NetLTC6 | 2028
PY26-27 AY27-28 | 4 f‘
nsfer of Mumbal HP : ' - N yi
t'forn;mmﬂun of Capital Gain on transf o - 1, _r_‘;_w___;___“
: Full Value of Consideration i 3400 4 N
|I T Net Consideration f i _*?T“l i
| _ :
|.- Less COA _ _ = _SEG_ . T ﬁ______&—{j: :
| Deemed LTCG as Mumbai property transfer within 3 years of acq ] . __6'_7_5._______r- {
— _ == Ir
Tax Rates for Capital Gain TN
Sec 112A: Tax on LTCG of certain Asset [Added by FA18 - Applicable from AY 19-20] " A
1| LTCG on transfer of equity shares or e_quif_y—orierﬁed units or units of Business Trust, in excess
f 21,25,000 shall be taxable
(a) @ 107 for any transfer which takes place before 23 July, 2024; and
(b) @ 12.5% for any transfer which takes place on or after 237 July, 2024,
if following conditions are satisfied: £q
# STT paid on acquisition & transfer of Equity shares. s 0
7 STT paid on transfer of equity-oriented units and units of business trust.
Note: limit of 2 1,25,000 shall apply on aggregate of the LTCG under sub-clauses (a) and (b).
[Amended by FA 24, w.e.f. 23" July, 24]*
A > arising from transaction in recog. stock exchange located in an international 1‘u'11:||"lcic#1
service centre (IFSC) would be taxable @ 10%/172 5° where the consideration in foreign cur'r'ency,i
even though 51T Not Paid in respect of such transaction, '
3| Deduction u/c VI-A & Rebate u/s 87A Mot Allowe Against Capital Gain referred u/s 112A. i

® |Sec. 55: Cost of Acquisition

1
In case of equity shares or unit of equity-oriented fund or unit of Business Trust acauired before 4
& transferred on or after 1/4/2018. COA shall be:
|

Higher of step 1 & 2

Step - 1 I (i) Cost of acquisition XXX
Step -2 (ii) Lower of ;
a. FMV as on 31/01/2018 XXX
l b. Sale value FVOC XXX XXX 1
COA XXX

Note: Lr

e for computation of Capital Gain u/s 1124
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-smputation of FMV on 31/01/2018
sted shares/Units on RSE on 31/01/2018:

—

' 4

FMV = Highest price Queg n 31/01/2018
1/2014

\ote: If no trading on 31/01/201

8 then the highest price of last trading session before 31/01/2018.

| (i) Unit/ Shares not listed on 31/01/2018

v

In case of Share Not Listed on
31/01/2018 but Listed on Date of transfer

FMV = COA x CII of FY 17 -18 i.e. 272
CII of the year in which the
share was first held by assessee

or 01-02 whichever is later

, | Equity Oriented Fund meaning: Fund set-up under a scheme of a MF or ULIP to which exemption u/s

10(10D) does not apply;
In a case where the fund invests in the units of another fund which is traded on a RSE -
A) a of the total proceeds of such fund is invested in the units of such
other fund; and
‘B) such other fund also investsan 1 of 9075 of its total proceeds in the equity shares
of domestic companies listed on a RSE; and
In any other case, a ' of the total proceeds of such fund is invested in the

ty shares of domestic companies listed on a RSE.

Another e . Domestic

Fund Invest 90% or more of Company
proceeds in listed eq. shares
of Domestic Company

Invest 65% or more of
proceeds in listed eq. shares
of Domestic Company

CA Bhanwar Borana
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Sec 111A: Tax on STCG of certain Asset
STCG on transfer of equity shares or unit of equity-oriented fund or unit of busme.ss trust shq"

be taxable

—

(a) @ 15% for any transfer which takes place before the 23rd July, 2024 and _ ey
(b) @ 20% for any transfer which takes place on or after the 23™ July, 2024, _ __Hq‘"
if STT paid on transfer of such assets. [Amended by FA 24 w.e.f. 23" J"@T
Concessional rate of 15%/20% available on transaction in foreign currency on RSE located in
IFSC even Though STT not paid in respect of such translation .
Deduction u/s VI-A not available against STCG taxable u/s 111A. R
Other Capital Gain Tax (other than referred in 112A & 111A above) _—{1’
No. | Particular [, LTC6 | sTc6 1
A Transfer took place before 23 JUVE_L'& 20% Normal Tax Rate (slab
rate) ‘
B. | Transfer took place on or after 23 July, 24 12.5% Normal Tax Rate (slab i
rate)
Note: If a R t I UF transfers Gny_ : acquired before 23™ July,
2024, and the tax calculated on LTCG at the new rate (12.5% without indexation) is higher than the
tax calculated at the old rate (20% with indexation), then the 23S 1 In other words,
the assessee is required 1 - - : th indexat RS R

Provisa to Sec. 112 [Nat applic v.e 1 : - |
In case of LTCG on listed securities (ether than units) & Zero Coupon Bonds, assessee can pay tax

(i) 10% (without indexation)
(ii) 20% (with indexation) }
whichever is lower

In case of NR or Foreign Company - - from Unlisted securities or shares without
First & Second Proviso to Section 48 if transfer took place before 23" July, 24 & 125% if
transfer took place on or after 23™ July 2024.

Benefit of Basic Exemption against LTCG / STCG 111A/LTCG 112A |
In case of Resident Individual/HUF, if balance total income (other than LTCG 112, LTCG 112A & 4
STCG 111A) is less than basic exemption then unexhausted (unutilised) basic exemption can be |
used against LTCG 112, LTCG 112A & STCG 111A.

CA Bhanwar Borana Compact
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Yes |

5. Total income (NTI) of Mr. Ram is  4,20,000 (it include LTCG on sale of land ¥ 2,50,000)

E;-ﬂ:lﬂ"F’r
rax liability of Ram (assume he opted out from default tax regime 115BAC), [2,50,000-

1
Now -
| 80,000] - 71,70,000 x 20% = ¥ 34,000 - Rebate u/s 87A+ HEC® 4%.

; Z CB5A: é;f;}e,nce to Valuation officer (V.0.)
40 May Refer Case 1o Valuation officer in the following circumstances
FMV Claimed by assesee as per registered valuer:- A.O. is of Opinion that the Value so Claimed is
| ot variance with its FMV.
Inany other Case:-
a) FMV as per A.O. Opinion more than value claimed by assessee by
i) 15% of value claimed by assessee, OR
l i) 25000/ -
whichever is lower

(i)

b) Having regard to nature of asset and other relevant circumstances, it is necessary so to do.

sec. 2(1B): Definition of Amalgamation

Merger of one or more companies with another company or the merger of two or more companies fo
form one company, in such a manner that -

| (i) ties of amalgamating company becomes the asset & liabilities of
f amalgamated company.

(i)  Shareholders holding 25 in amalgamating company become

shareholder of amalgamated company.

~| Taxation of Shareholder

a) As per Sec, 47, there will be transfer & hence > when shareholder allotted shares of
amalgamated Company in exchange of share of amalgamating Co.

| b) COA of the shares in the Amalgamated Company = COA of the shares in the

¢) POH = Period for which shares held in Amalgamating Company + Period in Amalgamated Company.

Taxation of Amalgamating company
AS per Sec. 47, there will be pital gain on transfer of capital asset by amalgamating company

fo amalgamated company,

|

| Taxation of Amalgamated Company
a) As per Sec. 49 (1) COA of asset becomes property of Amalgamated Company = COA of

ﬁmgrgumu!ing Company [Cost of Previous Owner].
| ?/FOH of asset = Period of Amalgamating Company as well as Amalgamated Company.
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Meaning of Demerger

Titan Ltd. (Demerged Ca)

1o

Tanishq : AS
Titan watch Jewellery i Re:

(Undertaking - 1) | (Undertaking - 2) i

Tanishq Ltd. ol In
Resulting Ca | Lﬂ}

#| Sec. 2(19AA): Demerger means transfer by demerqed Co of its one or more undertaking to any

——

resulting Company, all the following conditions are fulfilled

I : : .
| (a) of undertaking-Z (tanishq) transferred by demerged company ! ¢ 7
become the asset & habilities of resulting company (tanishg I1d | L
] F Yi >N i , :
D) A should be transferred at [Revaluation is to be ignored] ! 3
¢ ng mpany (Tanishg 10 SsSues ts shares to the shareholder of k].-mergc;j i
. tar : [ DO nate basis except when the resulting company tself is a r
= o eh ier . T ™ r ¥ '
1 T = » po— - . d.»r ' }
J v arenoicers r n the demerged Company becomes the
]
shareholde { : )
)
'
> TI-‘K\}t 14 ¢ et 4 a 1 g *
! ec. 4 here w : s of shareholders of demerged Company when they
|
¥ L} i r i Y
]
13 'R 4 r 4 4 A

A ’ x
]
}
i
| *
| A s
f ¥ '
|
]
]
'
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!

of Asset received in Demerger = COA to Demerged Company

COA

cation of Demerged Co
| As per 2¢¢ 47 there will be no capital gain when asset transferred by Demerged Company to
| pesulting ¢ ‘ompany
In case of Liquidation A
’| In hunds of f'ompany

(o) Distribution shall be treated as Deemed dividend u/s 2(22)(c)
‘ (b) As per S€c¢ 46(1): Where asset of Co. is distributed on its liquidation, such distribution shall not
be treated as transfer. Hence, Capital Gain shall not apply in hands of company.
In hands of Shareholder
Where shareholder, on liquidation, receives any money or other assets from company then capital
| gan1> applicable in hands of shareholder.

| computation of Capital Gain

particulars 2
Money received ' XX
(+) FMV of asset recd. on date of Distribution XX
| o
| (-)Amount assessed as deemed dividend u/s 2(22)(c) | (%)
: Full Value of Consideration (FVOC) : XX
|| (-) COA/ICOA of shares f (x)
| STCG/LTC6 |  xx
| |
| Notes

» POH of shares: Date of Acquisition to date of Liquidation.
» CGis applicable in the hands of SH in the year in which he received assets under Liquidation.
» COA of assets received under Liquidation is FMV of such asset on the date of distribution
55)
{ Taxation in Case e of Buy Back [upto 30"‘ Sep. 2024]
¢]In case of shares of Domes‘rlc Company (listed as weil as unhsted)
7 | In hands of Company
.M per Sec 115QA, \y sha 1IX @ 23290 ' - on distributed
|Income which shall be calculated as under:
Distributed income =

Note: Company required to pay tax within 14 days from date of Distribution.
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Capital Gain 6

In hands of Shareholder ﬁ\"*/

The amount received by shareholders on Buyback of shares shall be exempt u/s 10(34A) No tqy
treatment in hands of shareholders. i

~ Taxation i Case of Buy Back by Domestic Company wee.f. 1" October, 2024 ™

In hands of company: There is NO Tax treatment in hands of Company

In hands of shareholder:

(a) Sec. 2(22)(f): Any payment by Company on Buy Back of shares shall be treated as deemeq
dividend in hands of shareholder and it is taxable under IFOS as per normal tax rate.

(b) Buy Back is treated as extinguishment of rights so C6 is applicable as per section 46A in hands
of shareholder.

Computation of Capital Gain

Particulars ' 2 |
| Full Value of Consideration I Always NIL :'
| (-) COA of shares ! (x)

STCL/LTCL |I (xx) |
POH = Date of A -

Example: Mr. BB acquired 1,000 shares of BB Virtuals Ltd @ 2 50 per share during PY 20-21. BBVL

buy back 300 shares @ ¥ 120 per share on 10/12/2024. Mr. BB sold 700 shares on 15/07/2025
@ ¥ 200 per share. Discuss Tax treatment in hands of Mr. BB

Solution:
(a) During PY 24-25, * 36,000 (300 shares x ¥ 120) is treated as deemed dividend in hands of Mr
BB u/s 2(22)(f) & it is taxable under IFOS.

(b) Computation of Capital Gain on Buy Back PY 24-25 AY 25-26
Particulars Bt
' Full Value of Consideration Always NIL |
(-) COA of shares [300 shares x % 50] | (15,000) J |
| LTCL (it can be setoff against any other LTCG or C/F for next 8 (15,000) ;'
| AY's)) f
(c) Computation of Capital Gain on sale of 700 shares PY 25-26 AY 26-27
| Particulars ‘ vy
| Full Value of Consideration [700 shares x ¢ 200] ‘ 140,000
31 (-) COA of shares. [700 shares x 2 50] | 35,000
| LTCG 1,05,000
| Less: LTCL of last Year (15,000)

Net LTCG Taxable in AY 26-27 90,000

CA Bhanwar Borana Compact
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Income from
Other Sources

o K6(1): Any Income which is not taxable under Salary, IFHP, PGBP or Capital gain, shall be
hgrgcﬂb'e under IFOS.

5ec. B6(2) Income taxable under IFO_S

[)Mde“d PO — -

winning from lotteries, puzzles, card game e‘rc
[nterest on securities (if shares held as SIT then taxable under PGBP)
rent from letting out of P&M or furniture with or without building, if not chargeable under PGBP
Any sum received under keymen insurance policy if not chargeable under PGBP or Salaries
Interest received on compensation of compulsory acquisition of capital asset
Gift
Other income taxable under IFOS:
Amount received under family pension.
Interest on bank deposit & loan given.
Interest on Income tax refund.
Income from sub-letting of house property.
Royalty income.
Agriculture income.
Director sitting fee.
Salary of MP/ MLA/ MLC etc.

M

Taxation of Gift

| Any guf'r received by empioyee from employer due to employee - employer relationship - always
) rriage] under income from salary
Any qift/benefit/perquisite arising from Business or Profession - always taxable under PGEF
Other Gifts CU tion 56(2)(x)

| Any gift recd./asset acquired for
‘ low consideration by Any Person i

| el i

s

MRIDHUTLAITC (Note-1)

'

| i
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Othar Sources 7

}

T

. e

—

| Money (without consideration) ] l Movable property [5.5.J.DP.5A.0.8V] _____J:
| l l B "“*----,‘_1
| If Aggregate Money > T 50,000 then —
- whole of money shall be taxable L

: ——

Without constderation \ Inadequate Consideration
If Agg. FMV > 2 50,000 then | If Agg. (FMV - consid.) > Z 50,000,
entire FMV shall be taxable | l then dif ferent between FMV &
]l consideration shall be taxable

- _ ‘ -
| Immovable property [Land, Building or Bofhﬂ |
B! | | JT

Without consideration | 1 iequat onsideratior

If per property, SDV » T 50,000 ;! If per Property \

then entire SDV shall be taxable a) (SDV-Consideration) > ¥ 50,000
!

Arnd

| b) SDV is more than 110% of Consid. I"
| l |
| then difference between SDV & '|
| Consid. shall be taxable

=== |

ote-1: Money/Property Mot Taxable if it is received

. M - On the occasion of Marriage
R - From any Relative (note-3)
I - Under will or way of Inheritar
D - In contemplation of Deatt
H - From any Hospital or medical institution
U - From any University or educational institution
T - From or by any Trust registered u/s 12AA/12AB
LA - From any Local Authority u/s 10(20)
I - From an Individual by a trust created solely for the benefit of the relative of the Ind.

- Bhanwar Borana 100 Compac!

T - by any Fund, Trust, Hospital, Medical Inst., University, Edu. Institution ref. u/s 10(23C)
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-

- Certain Exempt transfer as per sec. 47 HUF Partition, Holding o Subsidiary, Subsidiary
to Holding , Amlgamahon & Demerger)

e

sec. 56 )(x) hot applicable in the followmg cases, Money recd.:-

iliness of him or any family member.

Iness
e )(0) from the employer of the deceased person (without any limit); or

(b)  fromany other person or persons upto Z 10 lakhs.
Note-1: Family means spouse, children and dependent relative (parents, brother, sister).
Note-2: Death should be within 6 months from the date of testing covid positive.

Note-2: Property (Movable & Immovable)
1 Shares & securities 2 Jewellery 3.
4 Painting

Drawing
5 Archaeological collection

6. Sculptures 7 Any other work of art
9

8. Bullion Immovable property
10,  Virtual Digital Assets

Any property received as gift or acquired for low consideration other than above, Sec. 56(2)(x)
Not apt al Not taxable

Car, Iphone 14, T.V., Furniture, Wrist Watch, etc. received then not taxable even value is more
than T 50,000/-
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(M) gy Individual, from any person, for exps. GCfUa"Y incurred on ;‘re;h;em of Cowd 19 related

i) By family member ofidedrated person, within 12 months of death (death due to Covid-] 19




e

Note-3 Relative
A In case of Individual

Lineal Ascendent & Spouse
L )

> Mother & Father

Sister & Sp +

| Lineal Ascendent & Spouse
\ —— .
| Mother & Father

Brother & Sp.

;\‘ Individual/ Assessee

8. Incase of HUF - Any member of HUF
Note-4: Assessee is then his ca
50C)

n the

f property is

—» Spouse (

Sister & Sp.

t (same as sec

of the recipient,

At ire A
nature o

f it is Stock-in-trade then Sec. 56(2)(x) Not applicable

Note 6: Sec.49(4): If any person receiving any asset as gift or acquires for inadequate

consideration & then COA of such asset shall be
When COA is computed as per

section 49(4), the period of holding of the previous owner shall not be included in the period of

Note 6: If date of agreement & registration is not same, SDV on the date of agreement can be
-~ Aora = 2N v F § - e Aoratian na »- Do - ~ D
consiaereag u/s :C'tf. X ) T wi or part consigderation paid by A rayee chnegue A C Fayee DD

~ B & ey ’ l ' e iy e F =
or any ctC> through bank A/c upto date of agreement




s

le

. 43CA: 5DV shall be treated as sales
sec. 2 |

- ey L

In case of immovable property held as stock-in-trade, if SDV i;more tﬁqﬁ 110% Of consideration
[ pen such 5DV shall be deemed to be sales consideration for computing PGBP.

1f assessee ot satisfied with SOV then his case may be transferred to V.O. (same as Sec. 50C).
1 date of agreement & registration is not same, SDV on the date of agreement can be

considered u/s 43CA, if full or part consideration received by A/c Payee cheque, A/c Payee DD
or any ECS through bank A/c upto date of agreement.

Capital Asset —» 50C Apply —  Capital Gain
. Immovable properTY<:

SIT ———  43CA Apply —> PGBP

SBC, ﬁa(é)(xi): Compensation on fermination of Employment
'A_,-;;conip_ensﬂ'fion received by any person in due to termination of his employment (or modification
of terms of employmen#) is treated as income.

This section is applicable only if compensation is received from a person other than employer.
However, if it is received from employer, then it is taxable u/s 17(3)(i) under the head "Salaries".

-Sec. 5_37: Allowablebédﬁcﬁc;n

_[)}g}idénd [other than referred u/s 2(22)(f)] or income on units of MF/UTI: Only interest expenses
is allowed as deduction subject o maximum 20% of dividend or income from MF /UTTL.

Income under family pension: deduction shall be lower of 1/3™ of family pension or ¥ 15,000 p.a.
Note: In case of assessee opted default taxation regime u/s 115BAC then deduction is ¥ 25,000
instead of ¥ 15,000

Certain exemption in respect of family pension:

» Received by the widow or children or nominated heirs, of a member of the armed forces
(including para-military forces), where the death has occurred in the course of operational
duties shall be exempt u/s 10(19) .

» Received by any family member of individual who had been in the service of C6 or SG and had
been awarded "Param Vir Chakra" or "Vir Chakra" or Mahavir Chakra" or other notified
gallantry awards shall be exempt u/s 10(18)(ii).

Interest on compensation of compulsory acquisition - 50% of such Interest.
Any other expenditure (not being in the nature of capital expenditure) - Allowed if it's wholly and
exclusively for the purpose of making or earning such income.




v v Y ¥

Any personal cxenses _ .
Any interest or salary payable outside India on which TDS has not been paid or deducted,
Cash Expenditure exceeding * 10,000, Provisions of section 40A(3) shall apply.

30% of any sum payable to a resident on which TDS has not been paid or deducted at source,
Provision of section 40(a)(ia) shall apply.

income from 7
' Other Sources

» | Any expenditure incurred in connection with casual income

Section
10(4)(i1)

10(10BC)

10(16)
10(17)

10(17A)

10(15)

| the Govt or reward by the Govt, for approved purposes is exempt.

Exempt Incomes i _]

Provisions

Income by way of interest on moneys standing Yo his credit in a Non-resident (External)
Account (NRE A/c), is exempt in the hands of an individual, being a person resident outside
India as per the FEMA, 1999 or in the hands of an individual who has been permitted by
the RBI to maintain such account.

Compensation received or receivable from C6, 56 or local authority by an individual or his
legal heir on account of any disaster is exempt except to the extent of loss or damage
allowed as deduction under the Act.

The value of scholarship granted to meet the cost of education would be exempt from tax
in the hands of the recipient irrespective of the amount or source of scholarship.

Daily allowance and Constituency allowance received by any Member of Parliament or of
State Legislatures is exempt.

Payment, whether in cash or kind, in pursuance of an award instituted in public interest by "

Interest on Post Office Savings Bank Account
(1) 2 3,500 in case of an individual account

(2) 2 7,000 in case of a joint account

CA Bhanwar Borana Compact
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 Company: Company formed & registered under Companies Act, 2013 or any law of state.
I"d'm.c company: Indian Company or any other company (foreign company) who made prescribed

" ent for the declaration and a payment of dividend within India. Thus all Indian Co. are.
red 05 Jomestic companies but all Dom. Co. not treated as Indian Co. tie Job |
e’ o makes prescribed arrangements for payment of dividends in India it shall be freated

OSDOM,CO- ; . —— = b i S S S — ————
coreign Company: Company which is not a Domestic Company. S SRR,
. sochiel ok S s D A R R .

Dividé_"d Income from Domestic Co. or Foreign Co. taxable in hands of Shareholder at Normal Tax

rate. ; - X
. Final Dividend: It is taxable in the year in which it is declared af the AGM by company.

, Deemed Dividend: It is taxable in the year in which it is distributed/paid by company.

. Interim Dividend: It is taxable in the year in which it is received by shareholder. |

B - Deemed Dividend
I'r]_péali"ry these payments are not dividend but for the purpose of income tax they are treated as
dividends. The objective is to plug the loopholes in the tax provision & to check avoidance.

sec. 2(22)(a): Any distribution of assets
Any distribution of Assets by a company to its shareholders to the extent the company possesses

pitalised or not)

Notes:
» Incase of Bonu res. there is no release of assets hence, issue of bonus shares is not

deemed as dividend.
> When assets are distributed u/s 2(22)(a)/(c)/(d), the FMV of the asset on the date of
distribution has to be taken for computing the dividend.

Sec. 2(22)(b): Any distribution of Debentures, deposit certificate etc.
(a) Any to its shareholders by Co. of debentures, debenfures stock or deposit

, and
(b) Any distribution to its preference shareholders of shares Dy way of Bonus

to the extent to which Co. ;)qs;s-s_e_:;?@[nula’red profit (capitalised or not)]

CA Bhanwar Borana



01 Sec 2(22)(c) Distribution of assets on liquidation
Any distribution of assets by company on liquidation t to 'rhe extent to which company possess_c_s

——

accumulated prof_n (c__agctqhsed or not). RS =

& Sec 2(22)(d) Reduction of share Capital e
Any distribution to its shareholder by cornpony on reduchon of n‘s capl'ral to the extent 'ro which

company has accumulated profit (Capitalised or nm‘). 3

Some differences between 2(22)(0)/(&))/ (c)/(d) & 2(22)(e)
| SNo. L_____ 2(22)(a)/(b)/(c)/(d)
I =1, | Treated as Deemed dividend to the extent

| J_accumufafed Profit (LGPITGIFSE’d* or not)

2(22)(e)

Treated as deemed dividend to the
extent accumulated profit.

Applrcable. to only closely held Company.

{ s gl e

e Applicable to all Companies

!. SR e

| J prov. shall not apply. Accum. profit means profit/reserve created through P4L A/c.

. f—--—-—

L | be included in accum. profit.

@ Sec 2(22)(e): Loans or advances by closely held Co. s s AboNIRE S-Sl -1y ¥
Any Concern
| [Co., Firm, AOP etc.]
L ==l
= aliae g
Loan OF ASNerE Substantial
Interest

5| Shareholder‘ J

——

Loan or Advances

T

|
. Closely hel g
{ Closely e‘_j Co 10% or more Voting Power

Behalf or
Benefits
P' fmy_ Person g
| Notes :
1.| Loan or advances is treated as deemed dividend & taxable in hands of shareholder to the extent

mpany possesses accumulated profit

to which
2.| Concern means HUF, Firm, Company AOP/BOI

Substantial interest means 20% or more voting power
Loan is repaid or Company charges market rate of interest then also loan is treated as deemed

R at any time during the P.Y.

dividend.

Compact
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' Notes | Distr. treated as DD "to the extent of accum profits”. In case accum loss, the above |

I ‘Caprmllsed means issue of bonus shares, transfers to capn‘a.‘ reserves etc. shall also J

1)

()

(d




K_Wns profit as per Com
| C - —

| AT e — panies Act (means accounting profit) not Assessable profit.
7 gection 2(22)(e) 18 N SPREEe " case of trade advances means advance which is in the nature

b .f .ommerCiaI transaction. [CBDT Circular 19/2017) AR AR IS ol e S
0 L e ——

exanple Advance ma.de by company Yo sister concern for job work, Advance was made by hréolﬁpany_
oits shareholder to install PAM at the shareholder's premises to enable him to do job work for the
mpany so That the company could fulfil an export order ete e e |
C -

e ———————

o

Ifiecd i advancc.a gven 1o ‘?_9_"?_%?,‘_"_1}1% it is treated as deemed dividend in hands of concern but
45 per some court judgments its taxable in hands of shareholder RS ]
g : -—— - ..,____..___‘_____!

shall not include - e

pividend MO s )

any Advance or Loans given by Company in the ordinary course of its business of money lending.

where money lending is "substantial part of the business (SPOB)". SPOB has to be understood on.

case o case basis. The relevant fgc_Tgr_s_cg_n_Egj‘_/_o, profits, manpo;;._r'_, ;afait_al;mp!&héd 'c'rc. ol |
4ny dividend paid by a company, which is set off against the loan which has been deemed as dividend |
u/s 2(22)(e).

2w back of shares.

»]

—

(@

—
=3
—

—_—
(=)
—

Shhres G||OTT€d to shareholder ofdemefqghe_d_qe_nlgqryPY_’_’E_S_UM_QS_QO’-“PG”Y ur{&gr-—Détl;érggr. s |
\| Any distribution made u/s 2(22)(c)/2(22)(d) is respect of preference shares.

= =
—
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Income

from 7

( Other Sources

»| Sec 10(10D): Exemption on maturity of Life Insurance Policy
| Any sum received under a LIP, including the bonus is Exempt from Tax.

(If it is received on death then its exempt).

Provided, if premium is payable for more than one LIP, other than ULIP, issued

| Following sums are faxable: e ey
() Received under a Keyman insurance policy. 2 e
(i) Received where premium paid is more than prescribed limit (207%,10%,15%) gl\(@_umr
- S—— -\

(iii) Received where any LIP, other than ULIP, issued on or after the 1 April, 2023, if Tm

of premium payable for any of the PY during the term of policy exceeds ¥ 5,00,000.

April, 2023, the exemption u/s 10(10D) shall apply only with respect o ‘H'_\o_sg LIP S.M'
aggregate amount of premium does not exceed ¥ 5,00,000, in any of the PY during the tern [
of any of those policies. [6™ & 7™ provisos of sec 10(10D)-added by FA, 23 w.e.f. m i
Note: Exemption is available if sum received in point (iii) on the death of person. ;

i

of premium payable is not applicable.

e
B
Example 1:

I B i

! LIP A
| < — By
| Date of issue . L 142013 |
!l_ﬁ}nnuaf premium 6,00,000 | |
Sum assured 60,00,000 Hl
| Consideration received as on 01.11.2023 on maturity | 70,00,000[ |
Note - The assessee did not receive any consideration under any other eligible LIPs in earlier -}
-{ P.Y. preceding the P.Y.2023-24. |

Eligibility for exemption u/s 10(10D) - Consideration received under LIP “A" would be exempt u/s |
10(10D) in A.Y. 2024-25 since annual premium does not exceed 10% of the actual capital sum |
assured. Moreover, as the policy has been issued before 1.4.2023, limit of * 5,00,000 of amount

e ——}

COH"rF'j acl




—

0(10D)in A.Y 2034-35 since annual premium does not exceed 10%
is not more than * 5,00,000.

'_'E;Gm_ple' 2 Fea=
o LIP v

pate of 1SS st 1.4.2023
| ynnual premium 5,00,000 |
[ gum assured ST 50,00,000
| ronsideration received as on 01.11.2033 on maturity 52,00,000
| \ote - The assessee didnot receive any consideration under any other eligible LIPs in earlier

Ip\,f preceding the P.z.2033—34.

Eligibility for exemption u/s 10(10D) - Consideration received under LIP "A" would be exempt u/s

of the actual capital sum assured

& pr'emium
le 3:
'. Examp == : —
| - LIP A
I’| Date of issue 1'4‘2023_|
‘ Annual premium 6,00,000
Sumassured 60,00,000
‘ Consideration received as on 01.11.2033 on maturity 70,00,000
| et
| Note - The assessee did not receive any consideration under any other eligible LIPs in earlier
PY. preceding the P.Y.2033-34.

Eligibility for exemption u/s 10(10D) - Consideration received would not be exempt u/s 10(10D) in
| AY. 2034-35 since the annual premium payable on the eligible LIP exceeds 5,00,000.

Example 4:

_ LIP A B

 Date of issue 142023 1.4.2023
| Annual premium 3,00,000 2,00,000
| | Sum assured ; 30,00,000 20,00,000
 Consideration received as on 01.11,2033 on maturity 32,00,000 21,00,000

—
S
E. PR L

109
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Income from _
Other Sources 7

! Note - The assessee did not receive any consideration under any other eligible LIPs in earliep
RE.Y. preceding the P.¥.2033-34.

Eligibility for exemption u/s 10(10D) - In this case, the aggregate of the annual premim_gm@
for LIP "A" and LIP "B" does not exceed * 5,00,000 during the term of these policies.

capital sum assured. Therefore, the consideration received under LIP "A" and "B" would be exemn

u/s 10(10D) in AY. 2034-35 =
( )
Example 5: _
EXxampee J: ——
LIP A £ |4
Date of issue 142023 1,4_2-02..3_.3_
Annual premium : 4,50,000 5,50,0001
Sum assured 45,00,000 55,00,000] |
Consideration received as on 01.11.2033 on maturity 52,00,000 tEtO,OO,OBE)_:‘-HL .
Note - The assessee did not receive any consideration under any other eligible LIPs in earliep
P.Y. preceding the P.Y.2033-34, : N

———]

Eligibility for exemption u/s 10(10D) - In this case, the aggregate of the annual pr'emium..payable_;
for LIP "A” and LIP "B" exceeds ' 5,00,000 during the term of these policies. |
However, the consideration received under LIP "A" would be exempt u/s 10(10D) in AY. 2034-35,_|
since.its annual premium payable does not exceed * 5,00,000 for any previous year during the term_|
of the policy and also does not exceed 10% of actual capital sum assured.

Consequently, the consideration received under LIP B” alone would not be exempt u/s 10(10D).in |
AY.2034-35.

=

-

e b

Example 6: =
LIP A B € =

Date of issue 142023 1.4.2023 142023 [
Annual premium 100,000 | 350000  600000|
Sum assured _ 10,00,000 | 35,00,000 60,00,000 | .
_c;t;nsidem'rion received as on 01.11.2033 on maturity | 12,00,000 40,00,000 70,00,000 ||

Note - The assessee did not receive any consideration under any other eligible LIPs in earlier |
P.Y. preceding the P.Y.2033-34, =

Compact




| gligibility Ter exemption u/s 10(10D) - The aggregate of annual premium payable for LIP A LIP fau
'1 19 ¢ exceeds 500,000 during the term of these policies. However, the congideration
| Jived under LIPS "A" and "B" would be exempt u/s 10(10D) in A Y, 2034-35, since aggregate of
Illn:ulmﬂ premium payable for these two policies does not exceed * 5,00,000 for any previo_us year
.‘“’"”" the term of these two policies and annual premium payable in respect of these policies does
l.” axceed 10% of actual cnpiml sum assured. |
quently, the consideration received under LIP "¢* alone would not be exempt u/s 10(10D) in

‘ !
1 . I
| Const

"'\ "U:'] {"

I mmpl;- -

| LIP X A B ¢

| | pate of 1ssue 142022 | 142023 142023 142023
[ | Annual premium 5,50,00‘0 1,00,000 3,50,000 6,00.000
H{ sum assured | 55,00,000 | 10,00,000 | 35,00,000 | 60,00,000
consideration received as on 01,11.2032 on 62,00,000

! maturiTy

| Consigeration red l'l\l’l"l{ as on 01112033 on 12'00'000 40r00,000 70‘00000
| | maturity

| Note - The assessee did not receive any consideration under any other eligible LIPs in earlier P.Y.
|| preceding the P.Y.2033-34, except LIP X inP.Y, 2032-33.

Eligibility for exemption u/s 10(10D) - The consideration received under LIP "X" would be exempt
| u/s 10(10D) in ALY. 2032-33, since annual premium does not exceed 10% of the actual capital sum
L assured. Moreover, as the policy has been issued before 1.4.2023, limit of * 5,00,000 on amount of
| premium payable is not applicable, since LIP *X" is not an eligible LIP.
| The aggregate of annual premium payable for LIP "A", LIP "B" and LIP "C" (being LIPs issued on or
| after 14 2023) exceeds ' 5,00,000 during the term of these policies.
| However, the consideration received under LIPs "A" and "B" would be exempt u/s 10(10D) in A.Y.
| €034-35 since aggregate of annual premium payable for these two policies does not exceed

i

200000 for any previous year during the term of these two policies and annual premium payable in
|

| fespect of these policies does not exceed 10% of actual capital sum assured.

| Consequently. the consideration received under LIP "C" alone would not be exempt u/s 10(10D) in
[ AY. 20 .
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e !
Exumple, 7 . =
LIP XA AT S

' Date of issue 14,2023 142024 | 142024 |

Annual premium ,| 4,50,000 1,00,000 | 150,000
&0 assured 45,0000  10,00,000 | 150,000

Consideration received as on 01112033 0n [ 5000000 |

; maturity |

| | 12,00,000 | 18,00,000 | 70,0009

mafurity .

' Consnder"m:on recewed as on 01 11,2034 on ‘ | 24,00,000 | 38,00 OOO 70,00,000 [
ma‘rur:‘ry ; ‘ J =i o
Note - The assessee did not receive any consideration under any other eligible LIPs in earlier |

! |PY. preceding the P.Y.2034-35, except LIP X in P.Y. 2033-34. i
——

| Consideration received as on 01.11.2034 on | _
| maturity -. | !
| Note - The assessee did not receive any consideration under any other ei:grble

| P.Y. preceding the P.Y.2034-35, except LIP X in P.Y. 2033-34.
Ehgrblhfy for exemption u/s 10(10D) - Consideration under LIP "’ 'X* would be exempt u/s. IO(IQQL

in P.Y. 2033-34, since the annual premium does not exceed * 5,00,000 and also does not exceed |

— -

LIPs in earlier

M

10% of actual capital sum assured. —]

In this case, the aggregate of the annual premium payable for LIP "A”, LIP "B” and LTP °C* da@
with the premium for LIP "X" exceeds ' 5,00,000 during the term of these policies. N
The aggregate of the annual premium payable for LIP A" and the premium for LIP “X* glsg|

exceeds ® 5,00,000 during the term of these policies.
Consequently, the consideration received under LIP "A”, LIP "B" and LIP "C" would not be exempt.

u/s 10(10D).in. A.Y. 2035-36.

Example 9: == _
[ LIP ‘ X I' A B o
- i = = = | _‘...

I e
vt stizros 142023 142024| 142024 142024
i ~er s e e s ‘ - - s—— - —

| Annual premium : | 250,000 2,00000| 250000| 600000

1 Lot

| 25,00,000| 20,00,000 | 25,00,000 | 60,00,000

%

| Sum assured

I'_ — e

|' Consideration recmved as on OI 11. 2033 on| 30,00000




. /_../"”a,’@bl : : !
J inP.Y. 2033-34, since the annual premium does not exceed " 5,06, 000 il et o T exceed 10%:

Yoo |
g — Purf/

lity for exemption u/s 10(10D) - The consideration under LTP X" would be exempt u/s 10(10D)

f actual CGpiTal sum assured.
0 s e il

o case, the agaregate of the annual premium poyabe for LIP*A”, L1P 8" and TP " alorg with
The p(‘gm - - ' 5.00,000 during the term of these policies. oy e 1
However: the considerationiiCaeieEEy LIPs "A" or "B" (any one) can be claimed as exempt u/s

10(10D) in AY. 2035-36. 51 g
1 he consideration received under LTP *A" i claimed to be exempt as agaregate of the annual
mum payable for LIP "X and "A” did not exceed " 5,00,000 forany of fhe PYs. the consideration
rgcgiVEd under LIP “B" would not be g_;(emp-f_ T T N TS TR At el
Gt consideratiy neceived under_- LIE “B" |s_clmrr;ed ﬁ;_bé exerhf._)'f as aggregate of ‘I'hé cxn_n
mium poycble for LIP X" and "8"did ot exceed 5,00,000 for any o the PYs. the corsiderafir
ed under LIP"ATWouldnaiE EieRCEE E"erf_‘pﬁ_éﬁ for consideration received under LIP "B" is

ual

receiV
przferred as it is more beneficial to the assessee.

Alternative freatment: If the consideration L_Jﬂd_é_f.lf LIP "X" was not claimed to be exempt u/s 1_0(10[));
n AY. 2034-35 by the assessee, then, the consideration received under LIP "A" and LIP “B" would
oo exempt u/s 10(10D) in A.Y. 2035-36 since the aggregate of the annual premium payable for the

and "B" together did not exceed * 5,00,000 for any of the previous years during the ferm

LIPs "A"
*X" and "B" as exempf.

of these two policies. However, the most beneficial treatment is to claim LIP
It may be noted that in every case, the consideration received for LIP “¢" would not be exempt u/s

10(10D).

Example 10:
| X Y A
Date of issue 142023 | 142023 | 142024 | 142024 142024

| Annual premium 2,00,000 | 2,00,000 | 2,00,000 3,00,000 | 6,00,000
20,00,000 | 20,00,000 | 20,00,000 30,00,000 | 60,00,000

B &

| Sum assured

—

Consideration received on
| surrender as on 1.7.2033

12,00,000

| Consideration received as on 24,00,000

!
01112034 on maturity

— e

24,00,000 | 36,00,000| 70,00,000

| Consideration received as on
| 01.11.2035 on maturity

'Note - The assessee did not receive any considera
| Preceding the Py 2035-36, except LIP X" and "Y",

tion under any other eligible LIPs in earlier P.Y.

|
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income from
| Other Sources

Eligibility for exemption u/s 10(10D) - The consideration under LIP *X" would be _exempt %
10(10D) in A.Y.2034-35, since the annual premium does not exceed ' 5,00,000 and ulso \“\
exceed 10% of actual capital sum assured. ~\N
The consideration received under LIP *Y" would be exempt u/s 10(10D) in A.Y. 2035- 36 SWf
aggregate of annual premium payable for LIP X" and "Y" does not exceed " 5 00 000 m
premium payable for LIP "Y" does not exceed 10% of actual capital sum assured. 3 T
The consideration received under LIPs "A”, ULIP "B" and ULIP "C* would not be exem";‘
10(10D) in AY. 2036-37, since aggregate of annual premium payable for these three poim
LIP "X" and "Y" exceeds ' 5,00,000. i
Alternative treatment: If the consideration on surrender under LIP "X" was not clalmem
exempt u/s 10(10D) in A.Y. 2034-35 by the assessee, then the consideration received under Lp LIp
"Y" would be exempt and the consideration received under LIP "A” or LIP "B” (any onem
exempt u/s 10(10D) in A.Y. 2036-37. If the consideration received under LIP A" is claimed tobe be
exempt, as aggregate of the annual premium payable for LIP "Y" and "A" did not exceed 5, 00 000
for any of the PYs., the consideration received under LIP “B” would not be exempt.
If the consideration received under LIP "B” is claimed to be exempt as aggregate of the ar annuql i
premium payable for LIP "Y" and "B" did not exceed ' 500,000 for any of the PYs the |
consideration received under LIP "A" would not be exempt. Exemption for consuderatron rem
under LIP "B“ is preferred as it is more beneficial to the assessee. i
If the consideration on surrender of LIP "X" and on maturity of LIP "Y" were not clainie&_?;_bT ;
exempt under section 10(10D) in A.Y.2034-35 and AY,2035-36, respectively, then con&derﬁ'
received under both LIP "A" and LIP "B" would be exempt in A.Y.2036-37 (being LIPs ISSUEd onor
after 1.4.2023, whose aggregate consideration does not exceed ' 5,00,000), *-—_-‘ ;
It may be noted that, in every case, consideration received under LIP “C" would not be exg__gr__'
u/s 10(10D).

i

e

Clarification on 65T Component: It is also clarified by the CBDT that the premium pa_fabl,;e/"'
aggregate premium payable for a life insurance policy/policies, other than a ULIP, issued on or
after 1.4.2023, for any PY, would be exclusive of the amount of GST payable on such premium.

e |

Clarification on premium of Term life insurance policy: It is further clarified by the CBDT_&GL
the limit of * 5,00,000 of amount of premium payable would not be applicable in case of a term |
life insurance policy i.e. where sum under a life insurance policy is only paid to the nominee in case |
of the death of the person insured during the term of the policy and no amount is paid to cmx@g__
if the insured person survives the policy tenure.
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Peoy !
m Income from Life Insurance Poﬁcy # (Qddud by FA~23 W. e,f .w 24 25)

= sum IS receiv ed tm..’l.ldfng bonus, at any time during a PY under- a life insurance pohcy other than
nium paid. during the term of such life "“_5”!"'-‘“‘39‘99"6?. and not claimed as deduction under any

~ovision of this Act, computed in suc!'\__mq_nnep as may be prescribed.

e L

Hari, Ram & Kavi take life insurance. poltcy an 10/07/24. They da not have any other policy
4o not intend 1o take any other insurance policy in future. Discuss tax treatment

e

~ .-vnr'\‘ \
= NG

Pﬂmflﬂ_ﬂr Hari Ram Kavi
S A 4500000 | 6000000 | 6000000
annual Insurance Premium 4,00.000 5 20 000 6 50,000
Term of Policy 10 Years 10 Years 10 Years
Deduction claimed u/s 80C every year 60,000 1 50,000 120,000
Maturity -\moum‘__ 52,00,000 77.00.000 80, 00 OOO ik

Solution:

15

" Mr Hari - As annual premium within the limit of 10% of sum assured & annual premium doesn't more

+han 5,00 000 so exemption u/s 10(10D) available. Nothing will be taxable u/s 56(2)(xiii).

| Mr.Ram - Annucl premium withing the limit of 10% of sum assured but premium on policy taken on

o after 01/04/23 is more than 5,00,000 so exemption u/s 10(10D) not available & it is taxable u/s

56(2)(xiii) under IFOS.

Mr. Kavi - Annual premium exceed the limit of 10% of sum assured & premium on policy taken on or

ofter 01/04/23 is more than 5,00,000 so exemption u/s 10(10D) not available & it is taxable u/s

56(2)(xiii) under IFOS.

Computation of Taxable amount from LIP under IFOS PY 33- 34 AY 34-35
Particular = Mr. Ram ‘Mr. Kavi |
Maturity Amount (A) 77,00,000 80,00,000 |
Annual Premium Paid 5,20,000 650,000 |
Less: Deduction Claimed u/s 80C 1,50,000 1,20,000
Total Premium paid net of deduction u/s 80C (B) 37,00,000 53,00000 |

i o Taxable Income 46“5(7 (3‘00 3 “_Zh'.? 00 000__m
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Clubbing of Income

ﬂ{‘ d.» i .

me of a minor child

e A e et R ——
et minor child is taxable in hands of the parent whose income is more before clubbing

‘g income. LR AN L :
In the following 3 cases minor's income is taxable in the hands of minor only:-

Income is due to manual work.,
‘Ir 3 i ' _

Income iS due to skill & talent. ] R

Minor child suffering from disability.

d's income is clubbed in the hands of parent Then exerﬁpfidﬁ u/s 10(32) of 1500 p.a.
il llowed to parent. _ :

once minor's income is clubbed with one parent, it will continue to be clubbed with that parent only, = i
in subsequent years. AO, may, club the minor's income with other parent after giving an opporfunity 2

1o be heard. HEse e o
where the marriage of the parents does not subsist, income of the minor will be includible in the

Ng‘l‘ﬁs"

inor chil
gf miner 1

-ncome of that parent who maintains the minor child in the relevant PY.
provisions are attracted even in respect of income of minor married daughter.

4 Clubbing
ion to an individual includes a step-child and an adopted child of that individual.

5, Child In relat

Sec éhii)_(i(;):_ Asset transferred o spouse

If a_n{m& vidual transfers any asset to his or her spouse without consideration or for inadequate :
consideration then income from such asset is received by spouse but fax on such income is paid by "“

(Assessee). _ l‘
Notes:- :

{ | The above provision is applicable only if relationship of husband & wife should exist at the time of E
as well as at the time of generating the income. ey
2. This provision is nof applicable if asset is transferred in connection with agreement o live apart.
3| If a House property is fransferred by an individual to his spouse or minor child ( Not being a minor
married daughter) for without/inadequate consideration then such individual is treated as Deemed

as per sec 27 & sec 64 shall not apply.

A

i
L

Sec 6:4(1)(\;{): Asset transferred to Son's Wife :
If any individual transfers any asset to his/her son's wife without consideration or for inadequate ==

consideration, then income from such asset is received by son's wife but fax on such asset is paid

Note: This provision is applicable only if the relationship of mother/father - in law & daughter -in
law exists at the time of transfer of asset as well as at the fime of generating the income. &
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(A0
Clubhﬁ‘_ S
Prop{*' : i

- Sec 64(1)(vii/viii): Asset transferred to any person for the benefi
If an individual transfers any asset to any person without consideration ,
consideration for the benefit of son's wife/spouse then income from such qge
any other person (transferee) but tax on such income is paid by transferop

Sec 64(1)(ii): Income of spouse from a concern where assessee has sut |
Income of spouse is taxable in hands of assessee if following conditions are sqti
1. Income should be in the nature of salary, commission, bonus (remuneration) & 3
2. Such remuneration should be received from a concern where assessee has substq n'-é"

ASSCSSCE e Dstant It et :rz-m-'-JnerQqun___“
Relative (S.M.F.B.S.LALD) » Concern

Company —_— AU or more ';r.qreho'ding
Substantial interest <
Firm/AOP/BOI — 20% or more PSR e
» Exceptions: If remuneration received by spouse due to technical & Drofessmnal qual

such remuneration is attributed to such qualification then the above pr ovision is not'a '
> Where both husband and wife have substantial interest in a concern and both are |
income by way of remuneration from concern, such income will be includible in the
spouse, whose total income, excluding such income is higher. Where any such i
included in the total income of either spouse, income arising in the succeeding year s
included in the total income of the other spouse unless the AO is satisfied, after
Spouse an opportunity of being heard, that it is necessary to do so.

g SO e o) L

Sec 60 Income transfer erhou‘r transfer' of asseT

If an transfers any income without then such income is tax
hands of

Sec 61: Revacable Transfer of asse’r

In case of revocab!e Trcmsfer mcome is recerved by Trqnsferee but tax is paid by 1' nsfero
Exception: If transfer is revoked v or transferee theti

provision is not applicable. : a

Sec 64(2) Asset transfer To HUF

If any individual transfers any asset to his HUF without/for quequq're con&d rati '-’
income from such asset is received by HUF but taxable in hands of transferor (memberi—

HAAE 1Y
2T i C | e ] I
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h

srer partition of HUF, Income from such asset recd. by spouse shall be clubbed in hands of

A mﬁf eror

Notes:

[ncome N¢ ludes loss, so, if there is loss then also clubbing provisions are applicable.

where an asset transferred is converted into other form, income derived from such converted asset

ghall D€ clubbed.

otural love & affection may be a good consideration but it's not adequate consideration.

If the assel transferred is sold by the transferee then C6 is treated as income & shall be clubbed.
[f there are TWO transactions and they are inter-connected and part of same transaction, it shall be
considered fo be @ device for evasion of tax and therefore clubbing provision shall apply. (Cross

£q- Mr X gifted ¥ 12 Lakhs o his brother's wife (Mrs. ¥) & his brother (Mr. ) giffed ¥ 8 Lakhs
1o Mrs X (Mr X's wife). Gifted amount deposited in Banks@ 9% on 1/8/2023.

r Mr.X Mr. Y
¥ 12 lakhs ¥ 48 000 Clubbed
Z 8 lakhs
Mf‘sl X Mrcs Y
(Int. % 48,000) (Int. % 72,000)

Clubbing provisions will be applicable only to the extent of income on the matching amount of cross
gifts, in the above example, ¥ 8 Lakhs is matching amount.

Where any asset is transferred by individual to his spouse/son’s wife & such amount is invested in
Business by transferee then proportionate profit of such business shall be clubbed as per following

formula
Income from business X Gifted by Assessee
Capital of Business on first day of P.Y. (Opening Capital)
# Clubbing shall be applicable only if gifted money is included in opening capital.
All the clubbing provisions are not applicable to second generation income i.e. income from accretion

of transferred asset,




=3

S;t off & Carry 4
Forward of Losses o

mdadjustmenf .l : 1-.;;;._, i —
' e AFIVET L P

1t means 10S from one source of income can be set off against income fr'om = nofhe.r ioiwce b

come put in the same head of income.

Excepflons o
5pecuiGTW€ business loss can be set of f ﬂ,qﬂmst onlx specula‘rwe busmess income.

5 cified business loss (Sec 35AD) can be set off against specified business income.

| Long term capital loss (LTCL) can be set off against long term capital gains.
| Loss from owning & maintaining race horses can be set of f against income from owning & maintfaining
| race horses.

5ec i 1 Inter head adjustment

If means loss under one head of income can be set of f against income from another head of income
_ buT in the previous year=
; Exceptions:
+| Speculative business loss can be set off against only speculative business income.
- specified business loss (Sec 35AD) can be set off against specified business income.
| Long term capital loss (LTCL) can be set off against long term capital gains.
| Loss from owning & maintaining race horses can be set off against income from owning & maintaining
| race horses.
- Short term capital loss (STCL) can be set off only against STCG &LTCG.
+| Loss from Business cannot be set off against salary.

“ For | losses Inter-head adjustment Not Allowed
| Summary
.| Income From Salary - Loss net possible
2./ Income From House Property - Loss from HP

Step - 1 Intra head adjustment
Step - 2 Inter head adjustment (Max % 2.00,000)
Step - 3 Carry Forward for next 8 AY's

3| Profit & Gain from Business or profession
' (i) Loss from Speculative Business
Step - 1 Setoff against speculative business income
Step - 2 Carry Forward for next 4 AY's
(i) Loss from Specified Business
Step - 1 Setoff against specified business income
Step - 2 Carry Forward for Unlimited Period

‘ 121



]

jed
e

(iit) Any other Business Loss
| = Step - 1 Intra head ad Justme.nt
- Step - 2 Inter head adjustment (except Salary)
# Step - 3 Carry Forward for next 8 AY's

; ?.‘apitul Gain
(i) STCL
| # Step -1 Setoff against STCG or LTCG
» Step - 2 Carry Forward for next 8 AY's
(i) ETcL
# Step - 1 Setoff against LTCG
» Step - 2 Carry Forward for next 8 AY's

.| Income from other sources

(i) Loss from Owning & Maintaining race-horses
» Step - 1 Setoff against Owning & Maintaining race-horses income
# Step - 2 Carry Forward for next 4 AY's |

(i) Other losses of IFOS B |
» Step - 1 Intra head adjustment X

» Step - 2 Inter head adjustment ;_ | 1 |

> Step - 3 Carry Forward NOT allowed B |
Notes: N i 2.'
Loss from house prop. which can be set-of f agains'r income from any other head is max. ¥2 lakhs

| It is to be remembered that once a particular loss is carried forward, it can be set off onlf 3
against the income from the same head in the forfhcomrng AY's. | o
| » Carry Forward & Set-off of Losses
Sﬁc'ﬂﬂn Losses to be C/F B/F losses setoff against | Time Limit ROT on
{718 Loss from HP Income from HP 8 Yea No
e Normal Business Loss Any Business Income /ears Yes |
173 Speculative Business Loss s_beculative Business Income | 4 Year Yes Tl
: 73A | Specified Business Loss Specified Business Income | Unlimited Yes 3
T AN [ STCG & LTCG | 8Years Yes
ixer _ —_L-ﬁ_ - . 8 Years Yes
74A Owning & maint, race Income from Owning & maint | 4 Vears Yes
| horses race horses
32 Unabsorbed Dep. Any head of Income ex;é;;‘r Unlimited No
salary




s alf & ﬁ_-'lri:v
" | of LoSges

Q _r-",".. | .-;

" Notes | a e |

N:pnrwr' ncome is exempt then losses does not have an 40N WWEcHent means It shott d'be*—__ T

L s from any lotTery. card games, races, etc are Not Eligible for set off & C/F & Losses cannot be.

L"; tf agoinat the JIEER referred u/s 11588 ie lottery income, crossword puzzles, income in A8
" L : i -

! Sh{’w' AL
[ p/f logses from S

. order for set off of losses. ‘ i

3 . ¢urrent year depreciation 3 )

e e e e . e —

g/f loses from Business or Iprofés_éijéq_ i - -
', Unabsorbed depreciation ¥ - " |
| 1f there i income under any head & eligible losses under any other head, such loss shall be first set
K s sses | s | . .

i +ff against the income before set off & elf of losses(CBDT circular).
o seto ff of losses not permissible against unexplained income, investment, money etc, c

| 48 to 69D [Sec 115BBE].
yl 1 assessee opted section 115BAC default tax regime then HP head losses not allowed to setoff

against any other head and it cannot be carry forward.

hargeable u/s

Stock & Commodity
| | Transactions in shares where delivery effected
I hares held as Stock in trade

‘“‘"‘ke'r

ain if shares held as Capital Asset
2| Transactions in shares where delivery not effected i.e., Intraday
lative Business Income
3_| Transactions in Derivative i.e. futures, options efc. & currency futures at recognised stock exchange

Business ITncome

CA Bhanwar Borana
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Deduction
from GTI

"‘J&Eﬁgn u/c VI-A 1S restricted 1‘?_@'_’?5‘" Total income & deduct tion cannot be carry forward.
1 ;gducfion s/c VI-A is Not Allowed against LTCG, LTCG 1124, STCG 1114 & special rates of fax |

"

"3 lncome - . et e LN B

| Paxmeri‘r Rela Deductions

’ﬁbaafecifie.d Investments
e - 1 S v
5 Assessee: Individual & HUF

| glgible - C L T T L SR S

amount of Deduction: Max X 1,50,000 o s RS

Eligible Investments
’ Life Insurance Premium (LIP)

For Individual: Self, Spouse, Children
For HUF: Any Member |
Policy issued before 1/4/12 Policy issued on or after | Policy issued on or after 1/4/13 for person
| 1/4/12 with disability (u/s 80U) or person suffering
oL from specified disease (u/s 80DDB)
o) premium Paid XX l(i) Premium Paid XX l (i) Premium Paid XX
;l (i) 207% of_Pc]i_gy_\{ulue XX (i) 10% of Policy Value xx (i) 15% of Policy Value  xx

L

2.| Amount deposited in Public Provident Fund (PPF)
i (For Individual: Self, Spouse, Children)
For HUF: Any Menber)

3 | Employee's contribution to Statutory provident fund, Recognised Provident fund or Approved

superannuation Fund (SPF, RPF & ASF).

4 | Amount invested in NSC as well as inferest accrued on NSC.

5, Repaymen’ of Loan taken from banks or financial institution for purchase or construction of House.

6. | Fixed Deposit in a scheduled Bank or Post office for 5 years or more.

7.| Tuition fees paid for education of children. [Max 2 children for full time education in India]

8.| Deposit in Notified bonds of NABARD.

9.| Deposit in Senior citizen Saving Scheme.

10! Contribution towards Unit Linked Insurance Plan (ULIP) or ELSS.

11| Notified units of Mutual Funds or UTL.

12{ Notified Pension scheme of UTT or MF.

13} Deposit in Sukanya Samridhi scheme A/c [For any girl child of individual or girl child for whom such

| individual is a legal guardian].

14] Stamp duty, Registration fee for acquisition of house property.

| By employee of G as a contribution to a specified account of the pension scheme referred to in
| Sec. BOCCD for a fix period of Three years or more (NPS Tier - IT).
1 Contribution to National Housing Bank (Tax Saving) Term Deposit Scheme, 2008.

‘r Compact

Y




Deducti '
fro':n GoTr; 10

Sec BOCCC: Contribution to Pension Fund of LIC or ofher' Insurance company

> El|g|bIe Assessee: Individual & HUF
»| Amount of Deduction: Max ¥ 1,50,000

Sec BOCCD Conmbuhon to Pe.nsmn scheme of Central Govt. / National Pension sc:heme

» Ehgable Assessee: Individual -

»| Amount of Deduction: Max Z 1,50,000 ids 3

Sec 89cCo() 2585

_+ _+. N,
Salaried Employee Other Individuals

~—

(1) Employees Contribution XX (i) Assessee’s Contribution XX _:

vI»(ir') 10% of salary XX l(u) 20% of GTI X8 |

| Sec 8OCCD(1B): Additional deduction up to 2 50,000 shall be allowed other than con‘l'r'lbu_t._g %
covered u/s 80CCD(1) A

Example: Assessee's contribution - ¥ 1,40,000 towards NPS & GTI is Z 5,50 ,000, in this c:usg:

assessee can claim ¥ 1,10,000 (20% of GTI) u/s 80CCD(1) & remaining ¥ 30,000 u/s BOCCD(IBJop

He can first claim u/s 80CCD(1B) of T 50,000 & remaining ¥ 90000 u/s 80CCD(1).

7| Sec BOCCD(2): Employer's contribution to NPS for the benefit of Employee :
, Employer's contribution is first taxable under the head salary in hands of Employee & then he
gets deduction u/s 80CCD(2) — = |

' Q) Employer's Contribirtion xx | T14% if assessee follow default
l l (i) 10%* / 14%* of smary x| L regime U/s LOBAC It
; FA 24 wef AY 25-26] s
{ * 14 % where such contribution made by CGor SG i ———— 3
J Notes = |
| For the purpose of Sec 80CCD(1) & (2), Salary means = Basic salary +DA (In terms) -

it As per Sec 10(12A) any payment received by assessee on closure of his account is exempt to the |
extent of 60% (40% is taxable) of total amount payable to him at the time of closure. In case of |
employee or Non-employee, any amount received from NPS by the nominee legal heir on death of |

| an assessee is Fully Exempt. o
v | Subscribers from Recognised Provident Funds and Super-annuation Funds would be able to |

transfer their corpus from these funds to National Pension System (NPS) without any tax |

2 } implication. o
¥ | In case of partial withdrawal from NPS by an employee, payment shall be exempt upto 25% of |
contributions made by him (Fully taxable for non-salaried employee) [Sec 10(128B)]. .

#| Sec 80CCE: Aggregate deduction u/s 80C + 80CCC + BOCCD(1) is restricted to Max. T 150,000 |

B—




zac 80CCH Contribution to Agnipath Scheme (Added by FA 23 w.e.f. AY 24-25)
1 oible ASSessee Individual enrolled in Agnipath schemg subscribing to the Agnweer Cor‘PUS Fund

 ofter 111.2022.
qr*u 1(1): 100% of his contribution to Agnipath Corpus Fund

F14(2) 100% of CG contribution to Agnipath Corpus Fund (first it is taxable under salary.

ﬁd then EE can claim deduction here)
a

oc 10(12€) Any amount received by assessee or his nominee from Agnipath Fund is exempt from

0

fax.
| Note: As per Agnipath scheme 30% of monthly package should contributed to Agnipath fund by

assessee and ¢6G will also contribute matching amount.

,' Ehmbie Assessee: Indw:duul & HUF

for Whom: Individual - Self, spouse, Parents & dependent children.
HUF - Any member of HUF,

I; Wode of payment: Any mode other than Cash, but payment of preventive health check-up can be

| made In
,| Amount of Deduction
. Po_rTlCLllor‘ Individual i) ol HUF ) ___
Self, Spouse, | " Parents r . Membara .
-. depended Children
Nas (i) Medical insurance Premium = ‘ Yes  Yes | Yes

(i) C6 Health scheme Yes . No No |
iii) Preventive Health check-up Yes ' Yes No '
General Deduction [i + ii + iii] | Max 25,000 Max 25,000 Max 25,000
Additional Deduction (When Mediclaim taken ‘

| for Senior Citizen - Age 60 or more] | Max 25,000 | Max 25,000 Max 25,000
Medical Exps. of Senior citizen (Age 60 or more) r& | | = -

 Mediclaim premium not paid for Such person | Max 50,000 Max 50,000 Max 50,000
Maximum Deduction (A+B) = sl _[_ Max 50 uuo' | Max 50,000 | Max 50,000

Nofes: »‘igg"ou_w payment for preventive health check- -up of self, spouse, dependen'r children & par‘enTs cannot |

Where the medical insurance premium is paid in lumpsum for more than 1 year, deduction for each

Lumpsum premium

PY's in which Insurance in force

g .. i = 2 ey | e : s "‘ -




Deduct ,
tromon  1RHE

21

E.g.: Mr. BB paid health insurance premium to star health of 2 60,000 for 5 years on 01/} .
Policy tenure is 5 years i.e, from 01/11/24 till 31/10/29. Calculate deduction to be allowed i

24-25, | :
In this case deduction allowed in 6 PY's i.e., from PY 24-25 till PY 29-30, so deduction f@

25 is ¥ 60,000/6 years= ¥ 10,000.

‘Assessee should incur expenditure on the freatment of specified diseases for ;- o
| Individual - Self or dependant relative (Spouse, Brother, Sister, Children, Mother, Father) |

El-i-éi_ﬁle_gsés;see: Resident Individual & HUF
Amount of Deduction: (i) Normal disability : ¥ 75,000

Sec 80DD: Medical treatment & Maintenance of Handicapped dependant relative l
—

(ii) Severe disability (80% or more disability) = 1,25,000 O

B

Notes
Assessee should incur expenses on medical treatment or deposit any amount for maintenance of

such handicapped dependant relative.

Relative  Individual - Spouse, Brother, Sister, Children, Mother, Father.
HUF - Any dependant member of HUF

Deduction will be reversed if dependent handicapped relative received annuity before the dea?h

of assessee or before attaining age of 60 years of assessee.

———

—

Sec 80DDB: Deduction in respecf of Medical 1 freatment of specified Disease
Eligible Assessee: Resident Individual & HUF

IIJHi

Amount of Deduction: 2
(i) Actual Expenses on treatment XX
(i) Maximum * ? 40,000/ 2 1,00,000 XX |
Whichever is Lower XX _ X
Less: Insurance Claim Recd. XX =5
Amount of Deduction XX

* Normal case - ¥ 40,000 I8
Senior citizen patient - 2 1,00,000 =

HUF - Any dependant member of HUF 4

80U: Beducflon for handicapped Assessee = ;

Eliglble Assessee: Resident Individual
Amount of Deduction: (i) Normal disability : 2 75,000
(i) Severe disability (80% or more disability) =2 1,25,000 ~

Y % M nl
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5 Ehglb}e A

d Condi | lOﬂS

- pw'g'w

K “40E In*reres’f on loan for higher education in India or abroad [any course after XII Class]
ligible Assessee: Individual

4mount of Deduction: Interest amount for a pemod of 8 consecutive years starting from the year
whn:h assessee starts paying interest.

in

| De gduction i allowed if loan taken for the e.duca‘r:on of se!f spouse, chlldr'en or any . s‘l'uden'r for whom

g55essee s a legal guardian. ek SN |

5,35 BOEE Deduction in respect of inferest on housmg loan
ssessee: Individual _ SRS e e >
unt of Deduction: Max. X 50,000

| Amo

. Loan should be taken from bank or financial institution for acquisition of r*es:denhal property.
. purchase price of house uptoX 50 Lakhs, = Se
- Loan should be sanctioned between 1/4/2016 1o 31/3/2017
- Loan amount up to X 35 lakhs, .
. Assessee does not own any residential house on the date of sanction of loan. 2
First deduction should be claimed u/s 24(b) of house property (up fo % 2,00,000) & remaining
int deduction u/s 80EE.

ga_c_é_OEEA: Deduction in respect of interest on housing loan

> _Eﬂgt_bl_e Assessee: Individual (other than covered u/s 80E)
,| Amount of Deduction: Max. X 1,50,000 i
| CondiTions

- Loan should be taken from banks or financial institution for acquisition of residential property. .

Value of house property should be upto X 45 lakhs.
Loan should be sanctioned between 1/4/2019 1o 31/3/2022.

Assessee does not own any residential house property on the date of sanction of loan.
If deduction allowed for any interest here then deduction shall not be allowed in respect of such
inferest under any other provision.
Firet deduction should be claimed u/s 24(b) of house property and remaining interest deduction

u/s 8OEEA.

o]
3

o
.

?_ec BOEE_B‘. Deduction in respect of interest on Electric Vehicle (EV) Loan

»| Eligible Assessee: Individual
#| Amount of Deduction: Max. ¥ 1,50,000
~| Conditions
Loan should be taken from banks or financial institutions including NBEC.



L i

-

Loan should be sanctioned between 1/4/2019 to 31/3/2023 b2 ;
If deduction allowed for any interest here then deduction shall not be allowed in re:

such interest under any other provision.

r

r

= o

1808 §
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|»

Sec 806G: Donations v T
- Ehgub!e Assessee: All Assessee =,
~ | Eligible Donations

Part A - Unlimited Category

Part B -L

: Donaflons by Cempany t

National Defence fund i -
P.M. National Relief fund | s =
P.M. Armenia Earthquake Relief fund

C.M. Relief fund & Lieutenant Governor Relief fund

Zilla Saksharta Samiti

National Sports fund S~
National Children fund

National Cultural fund

Swachh Bharat Kosh

Clean Ganga Fund

National Fund for control of Drug abuse

P.M. Citizen Assistance and Relief Fund (Care Fund)
Fund for Army, etc. e

P.M. Drought Relief fund - 50% Un

imited Category

Donation to Govt. or Local Authority or approved Institution
for promoting Family Planning (F) 100% Limi
{Q) or any ofhe.r_

nt of infrastructure for sports in India,

Indian Olympics Association

~—

= 50% Limited

130




||m|1cd categor*y, there is limit of Eligible donahon

un d §
' g XX ———
H.T.CM. XX R o 25 3
Total Donation T 2 e 2
10% of ATL™ ﬁx_l : =
Eiigible Donation ol — I A
0 *ATL= Adjusted Total income =
|m (exclude LTCG 112, 112A & STCG 111A) ‘ xx ‘ e
() Al deductions (except 806) e i ¥
‘ ATLA S e T
| Notes: st : Sd Ny -

‘ Deduction under this section is not allowed if donahon made. in cash :5 more ‘rhan z 2000

ponations paid in kind are not eligible for deduc’rlon u/s 80@

il i

|
#sde’c—éE)_G_G:_Ren‘r paid of House Property (HRA not r‘e,_ch S e S A
E|_i__qi_bie'As§ess_éeT Individual _ e ; Rk
Amount of Deduction X : .
(i) ¥ 5000 P.M. y gty Sl 10 gdilss i
|| (D) 25% of Adj. GTI _ _ _ ¢ n
‘ (iii) Rent Paid - 10% of Adj. GTI : 1% 2 A e
| Assessee or his spouse or minor child or HUF should noT own cmy house at ‘fhe place of his duTy g

Adjusted 6TL = GTI - All deductions u/c VIA (Except u/s 8066) _ oo .

~

\ Sec 80GGA. Donation for scientific research or rural deve.lop

Ehg:bie pececsee: All assessees (except assessees having income undar' the head PGBP)

| Amount of Deduction: 100% of donation
‘ If donation amount is more than T 2,000 then should be made other than Cash.

r

‘ 5ec_80668/ 8066C: Donation fo Political Parties or Ele.c‘for'al Trust
| Eligible Assessee: 806GB - Indian Company. 806GC - Any Other Person 4
7| Amount of Deduction: 100% of donation

| Note: No deduction, if donation made in Cash.




[

, Deduction u/s loAA/LhﬂPTEI VI - A Part-C shall NOT be allowed, if NOT claimed in retyrn, Als

| Income based deduction u/c VI-A “Part-C" means deduction covered u/s 80-TA to BORRB
| Deduction u/s B0OJJAA practically allowed on expenditure but it is included in income bﬂsed

Sec BOTJAA: Deduction in r-espec’f of Employment of new employees

| Eligible Assessee: Any Assessee engaged in Business

| job & 15 new employees joined, then there will be no deduction, suppose in above example if 20
new employees joined then deduction will be allowed on emolument paid to 5 employees. '

f certain Income] |

Ll.rl'.

1l points regarding Income Based Deductions

deduction shall be allowed, only if the return is filed upto the due date of filing of return,

deduction "Part-C" in law so AMT also apply if assessee claimed deduction u/s 80JJAA.

44AR’IPPIIE‘.S _
4 (deducflon for 3 consecutive years)

& to f’\.'l'l

Amount of Deduction: 30% of Additional ¢
Additional employee cost: Total emolument paid or payable to Additional employees employed
during the P.Y.

In case of exisfing business, Additional employee cost shall be Nil, if

I.i‘i{] '__3‘.-'

t

the Total number of employees.

There is no ease in
Emoluments pard otherwise than by alc payee cheque, DD or ECS.
E.g.: Suppose total employee as on 31/3/24 were 100 and during P.Y. 24-25, 15 employees |ef1‘ the

In case of New Business - Emoluments paid or payable to employees employed during fhgj_l_’_,}_';

>| Additional employees do not include AR

® Employee whose emoluments > 2 25,000 p m =

[® Employee employed for less than 240 days in PY. (in case of manufacfure of apparel or

footwe: then 1! 1YS)
® Employee _ g |
1? Employee for whom the entire contribution is paid by Govt under Employees Pension scheme
i | notified in accordance with the provision of the Employees PF & Misc. Provision Act, 1952. 1

ri Notes: 1

S | Tf an employee is employed during PY for less than 240/150 days, but is employed for a peﬁtr;ga‘
; 240/150 days, in next year, he shall be deemed to have been employed in nexy year. Accor‘dmgw _

assessee entitled for deduction of 30% of additional employee cost in the next.
2.| Deduction under this section allowed only if BOA is audited of assessee and audit report s_l'lm

b

be submit upto date given u/s 44AB.




il

soc B0QQS: ROW'W from Books of literacy, artistic, scientific nature

Assessee: Resident Individual

U“Jlbh

smount of Deduction:
(i) Eligible Royalty received XX
l (i) Max.X 3,00,000 XX
Whichever is Lower XX

Ellg1b|@ Royalty: In case of lumpsum Royalty - Amount Recewed as Royalty
Otherwise - Max. 15% of value of Book sold

Sgc BORRE: Royalfy from Patent

El|g|b|e Assessee: Resident Individual
» | amount of Deduction:

| (a) Royalty received XX
| (i) Max. ¥ 3,00,000 XX
| Whichever is Lower XX

| Note for B0QQB & BORRB: If Royalty is earned outside India, then deduction is allowed only if

| such royalty amount is brought in India in convertible foreign exchange within 6 months from the
end of the P.Y. or time allowed by RBT

|
|
' Other Income Based Deductions [ "VI-A Part - CA"]

| s_e;é 80TTA: Interest on Savings Account from Bank, Co.op Bank & Post office

| 'Ez.gs'bté Assessee: Individual & HUF

»| Amount of Deduction:

| | (1) Interest Amount XX
| L (i) Max.% 10,000 XX
' Whichever is Lower XX

»| Note: Deduction under this section not available to a resident senior citizen eligible for deduction
| u/s 80TTB

| Sec 80TTB: Interest on Deposits from Bank, Co.op Bank & Post office

r| Eligible Assessee: Resident Senior Citizen

r

Amount of Deduction:

. (i) Interest Amount XX
v (i) Max.% 50,000 XX
Whichever is Lower XX




Deductio
| from GT'; 10

—

Sec 10AA: Special Provisions for newly establish units SEZ —
In computing Total income of an undertaking, which begins to manufacturing QK‘..PFE@%

things or computer software in any SEZ ——————— .

Deduction under this section is available only if the SEZ unit has received the hecessary apg oval
upto 31.3 2020 and begins manufacture or production of articles or things or providing services
upto 31.03.2021,

| Amount of Deduction — = S

' For First 5 AY's 100% of Export Profit . —

!'L_F;or' Next 5 AY's 507% of Export Profit —— .

!F_For Next 5 AY's Amount debited to P&L A/c & ——____..____ﬁ

J |credited to SEZ Reinvestment ——— ]

4: Allowance Reserve A/c ——

OR LT

v 50% of Export Profit e

; Whichever is lower T

= g

| Export Profit i
PGBP of unit located in SEZ Export Turnover **

x Total Turnover

“"Export Turnover means the consideration in respect of export brought into India in convertible
foreign currency within 6 months from end of PY or time permifted by RBI.

Notes: o et
Sales proceeds deemed fo have been received in India if such amount is credited to a separate |

E —

A/c maintained by assessee outside India with approval of RBI.

| Amount credited to SEZ Re-invest allowance reserve A/c should be utilized for acqumtl'
P&M & put to use within 3 years from the end of P.Y. in which reserve was created. If amounf"
mis-utilised or un-utilised then deduction claimed earlier shall be taxable as PGBP.

Deemed Income

If Reserve has been utilized for non-specified purpose: of the year in which wrongly utilized.

If Reserve has not been utilized till the expiry of time limit: of the year immediately foilow'{_@

the period of 3 years




e =70 does not include freight, telecommunication charges, Insurance or expenses for
B service ouTSIde India. Further export T/O shall not include cash compensa?ory suppom‘-
Ijuw drawback and profit on sale of import enh’rlemem IlcenSe.s |
Total 1/0 shall nof include freight, telecommunication charges, insurance or e.#j;»e_ns:as for providirg-
| emvice outside India. Further it shall not include CCS, DD and profi;r on_sale of.import e.n‘ratlernem

_nses. Tota /0 includes Export T/0 and Domestic T/O and it further includes even that portion
+ T/O which is nof received in convertible foreign exchange. T |

Eow

lic
‘ ' of xpor‘

peduction 4/s 10AA available after claiming all deduc’rson w/e VI A frorn GTI
| Tncome from cash Compensatory support, duty drawback and sqle._ of import enﬂﬂemen‘r I:censzs are

| 1oxable under the head PGBP but not eligible for deduction calculation as these are ancillary profit
nd hence do nof constitute profit "derived from" business.

? jssessee shall obtain a report from an CA and furnish it before the due date specified u/s 44AB.

| p&M used in business should be New:-

Fxcel -

of total value of P&M used in undertaking can be second hand.
orted from outside India for the first time shall be treated as New P&M.




Ye |

AN T 3 mpeviicgtue Yo 2 crwetTew except Company
> Sec MSIC Income tox pavadie by omy person. gher of
3 ) Income Tox payabie as per Normol Froveson 2¥ Incomme
t (=) BN of Adpmtes Tote! moome (ATI) i

[Surcharge (F apphcadle) « 4%]

K ; Calcglinton of ATI
| Tetal Income (NTI) as per Normal provision of Income Tox
Fad (5) Deduction ofs 1044 (SEZ)
(%) Deductvon ofs 354D (14 Buswmess)
(i) Dextucton wic V1A (BOTTAA. B0QQB & B0RRS)

-

XXX RN~

mmmaimmwm 32 assumwng that deductwon :
5's 35AD was not oliowed on the assets on which deduction u's 354D
S Cloemed

@

ATI

1% |2

2 | AMT snal not be applicadle i 4TI (Adjusted Total income) is up to ¥ 20 lakhs ' case of
HUF / ACP/BOL/ Artifacnl Judicial Person w8
The provison of AMT aoply only if assessee is clesming deduction u's 10AA, 354D, 80JTAA

et —

-

BOQGRE or SORRS -
AN T rot aophicable if assessee foliow secton 115BAC

2) If AMT > Normal Income tax then excess shall be treated as AMT credit.

{

B
i
!
i

5) AMT credit con be C/T and set off for 1D years -
) Credit con be set-off in the year in which reguiar Tox is more Inan AMT. .
&) The credit ollowed to be szt off will be restricted to the difference between the re

Income tax comparted under normal prowision of IT & the AMT. 9
cuent PY. even if AMT is not

N :
GRS

P s 4 -
ASSessSee con o AN Cres SULC

A

-
~

A
41}

-

LA
'

~
e -
sbseqguent £




\stes:1| However as per supreme court decision in Dr. Prannoy Roy, credit will be given of szlf-Assessment

Advance Tax . .'
DS & TCS _ Yes

ADVANCE TAX
' vance tax means 1ax paid in the financial year immediately preceding the AY. (i2. PY)
|, gvance shal be calculated by estimating the curre:;f_year income then opphr, : :mx mt;zs: D5 725
s redit shall be deducted to G“r'vemﬁtdvm ?ufix‘:-“!iabitifyng : ibchind
| assessee IS required to pay Advance tax if his l.iabii..i'{yﬁ for advancz?exts’ IG‘C@S‘ oF more
Resident Senior citizen not having income under *PEEP". shall nof be required 1 Py
ed tax .

advanc
i ;e dates of Adva_rft_z__*l"ax for All Assesseee's
Due Dafe 5l | Amount of Advance Tax {Waﬂf 5
upto 157 June of P.Y.  upto 15% of advance tax liability | If Assessez opis For ool
upto 157 Sept of P.Y. | upto 45% of advance tax liability | 444D/ ADA (Presumptive |
upto 15" Dec of P.Y ' upto 75% of advance tax liability PGBP) then due date is 157 |
ipto 15" Mar of PY. | upto 100% of advance tax liability March of PY. (100% of
Tax paid upto 31°' March of P.Y. is treated as advance tax. Advance tax in 1 instaiment)

INTEREST u/s 234A, 2348 &4 234C
sec 234A Interest for delay in Return filing

r

Tax as per ROL X Rate X Period
B -f |1 [1% per month ikron fhe date affer due
e tax/ | | or part of a date of ROT till the date
| month] of actual filing of Refurn]

ax remaining unpcid

on 1" April of ALY

-

tax, if it is paid upto due date of return filing.

+| Sec 234R : Interest for non / short payment of advance tax

This interest is not applicable if assessee paid 90% or more of Advance Tax payable.
Advance Tax Short X Rate X Period
Paid as per ROT : (1 % per month or [From 17" April of AY. Till the

date of actual payment of Tax] |

. part of a month]

r| Sec 234C Interest for deferment of Advance tax instalments
Deferred Amount X 1% per month or X 3 months for all instalments except
part of a month last instaiment
[For last instalment, Int is applicabl

J

always for 1 month] {16/3 ta 31




Advance Tax, 1
. s sTCs 11

lotes: |1. Interest u/s 234C always calculated on tax as per ROL. \
2 Interest u/s 234C shall not be levied for I°" or 2™ instalment deferment, if Asse.ssee L&

% in 1¢' % in 2™ instalment.
Advance tax upto 12% in 1*" instalment, upto 36% in e

=]

| 3. Advance tax in case of Capital gain, Winnings, Dividend, PGBP first Tlme = B

Assessee is not able to estimate capital gains or winnings or income under PGBP qccm
time or Dividend so advance tax on such income shall be paid in remaining lmt_glmqnt_py_qgg&
after receipt of such income. If no instalment is due [income recd. during 16/3 to 31/3] then
Advance tax shall be paid upto 31/3 of P.Y. . —
In case of above income interest u/s 234C applicable only from the quqrfer in whrch income is

received. &
i
Lo e
Sec 234E: Fee for default in furnishing TDS/TCS Statements (Return)

' o |
For delayed filing quarterly statement, assessee shall be liable to a mandatory fees of 2200 per

day during which default continues. The fees cannot exceed the amount of TDS deductible. The
B -

fees shall be paid before filing of quarterly statement. 1

—i——

»| Sec 234F: Fee for default in furnishing return of income

Where a person, who is required to furnish a ROI u/s 139, fails to do so within the presw:p_e;_dﬁ
time limit u/s 139(1), he shall pay, by way of fee, a sum of ¥ 5000. D it
However, if total income of the person does not exceeds ¥ 5 lakhs, the fees payable shgl! _n?

EEE—— |
exceed T 1 000
T |

—

~| Sec 234H : Fees for default in Linking Aadhar with PAN

If assessee link Aadhar with PAN on or after 01/04/2022 then he is required to pay 1“-::flt:ot.s.'i;g.__1
fees- B
- Link between 01/04/22 ftill 30/06/22 - ¥ 500

- Link on or after 01/07/22 - ¥ 1,000

——
3

Compact




i i S R

| Additional Points

Tax Deducted at Source (TDS)

NS rer*usr?meﬂ* arise : A e e et
™=

i) af the fime of payment, o;';' e
i) at +he time crediting the A/c of pqyge whu Chevgr s ecr’har s,

gut in following cases TDS deducted only. cfr The *nme of‘payﬁtenrs

salary - Sec 192 i A S e

) EPF Payment - Sec 192A e R e

(
(i ERNE P L e L
pividend - Sec 194

(i) Winnings - Sec 1948, 19488 194BA _ T R A
v) Maturity of life insurance pollcy Sec 194DA g Do e

i) € compensation on compulsory acquisition of pr'0per-*ry 5e.c 194LA S

(vil) Cash withdraw from bank - Sec 194N

| 4]l TDS rates are Fixed ratfes i.e. 1%,2% 5% ,10% e"’C buf _i_f._gqyﬁ\.énjr”made to NR / Foreign Co. oa"'. i
2] et of salary then surcharge & HEC shall be considered.

. | sec 206AA! If payee does not furnish his PAN to the payer, the TDS rate shall be;-
_ () Rateas per respective section, OR

(i) Rate @ 20%"

| Whichever is higher
| *For sec 194-Q rate is 5% instead of 20%

If the payment is made by payer without TDS, then payee shall bg_f';s_ponsible to make payment of |

' tax directly. However, if the tax has been deducted by payer, but not deposited with Government,

then payee cannot be called upon fo pay that much fax.

Section Nature of Payment Payer | Payee ~ Rate

|

|

A — _i
I

|

192 . Salany, Any Person Employee (R/NR) Slab Rate

.| Employer requ:rad to deduct TDS only at the time of Paymem‘

| If employee intend to opt out from default taxation u/s 115BAC & submitted declaration o employer
| then employer shall deduct TDS as per normal rates, otherwise as per Sec 115BAC,

3.| Employer shall consider details of other income, deduction & TDS/TCS of employee if furnished by

| Employee. Employee has to submit evidences of such deductions, exemptions & losses.

 Employer shall not consider losses of employee except loss under the head house property.

| If employer bear the tax on hon-monetary perquisites, then this need not be deducted from the
salary of the employee. Amount borne shall not be allowed to employer u/s 40(a)(v) and the same




Advance Tax,
l TDS & TCS 11

will be exempted in the hands of employee u/s 10(10CC). Also, the tax so borne will be treqgteq
as TDS in the hands of employee and credit of the same can be availed by employee.

| Where the employee has worked with more than 1 employer during the year or employee Changgd
the job during the year, he may furnish the details of his salary & TDS deducted by one employer-

to other/current employer.
| Where firm pays salary to partner, section 192 is not attracted as it is taxable in hands of

partner under PGBP,

No TDS if payment made to Lndividual by any mode other than cash and payment is up’ro 25,000
inaPY ]
| TDS also required to be deducted on deemed dividend u/s 2(22)(a) to 2(22)(f). (2(22)(f) we.f. 1/10/24] |
4| No TDS if dividend to LIC, GIC or any other insurer provided the shares are owned by them,or_|

they have full beneficial interest in such shares.

—

P

4

Section Nature of Payment Payer Payee Rate :
192A | Accumulated balance of PF | Any Person Employee (R/NR) 10% -
‘Additional Points L ;
.| TDS required to be deducted only at the time of Payment. =3
| No need to deduct TDS if aggregate amount of payment is less than Z 50,000. N : :
i Sec_h_éi‘r'. | Nature of Payme?’r il Payer Payee | WRate : 7/
R Interest on Secur?ﬁe% ~ Any Person Resident Person IQ?L_::H -
Additional Points e | '
No TDS if interest is paid: —
For Debenture issued by a public company to Individual/HUF if interest does not exceed 25,000 1(']
during the PY and the same is paid by a/c payee cheque. _
To LIC, GIC or other insurers.
Sec 54EC C6 Bonds issued by Power Finance Corp. Ltd. or Indian Railway Finance Corp_."_l__'[:_:{_.___q |
On Govt. Security [Fxception - interest on 8% Savings (Taxable) Bonds, 2003 or 7.75% Saving
(Taxable) Bonds, 2018 or Floating Rate Savings Bonds, 2020 or any other nofified security, if
interest is more than Z 10,000 during the PY then TDS applicable] 11
|
Sec‘rlon Na‘rure of Paymen‘r Payer Payee Rate ] | 12
194 lede;d- | Domestic Company Resident Person 10%
\Additional Points s _ 13
TDS required fo be deducted only at the time of Payment.




_—Nature of Payment | Payer Payec | Rate |

~110

_terest other than : Any Person other than Individual & HUF Resident 10%
' curity interest : [Ind/HUF required to deduct TDS, if Person
last year T/0 > 1 Cr in case of business

| or 6/R >3 50 Lakhs in case of profession]

ondi POst ] - o “wa e ri]

W

A*ﬂ‘h
, TDS I following cases L

_-est by Bank/Co. Op. Bank/Posf offlcé on hme deposit up’ro 4 40 OOb-(% 50000 for Re-SldBﬂ‘f
5 'r €

zen\ s S 3 T

n.cl R L s b ST e TR R e S

y any other person up‘ro X5, OGO

12"11'@'35T o

- [nterest on 5a¥ ng Bank Account. 7 BT S SRR

- +orest by =irm to Partners.
in gr! - . Lesl5) 1S s e FIRENETT T e aEmma

Intenest on Income Tax Refund.
:' [ — - — —— - e o e - - - p—

erest on Mahuia Samman Savings Cerhﬁcate 2023",

S

Las

i i::eresf | nks, Co-op. banks, Financial Cor'p_qfc_l‘flons__ LIC Insumnce Co., UTL, National Sklll
b 1 pevelopment Fund, Housing andiUsban DeVﬂlOPmeﬂT CO"POT‘G*IOH [Remembe.r' NBFC not covered] |
4 g in?eraﬁ? a Co-operative Society (other than Co. op. Bank) to another Co- -operative Society or 1'0_
& any of its Members.

I g Inferest Co-operative Society being bank to another co-op socre.‘l'y _
¥ o Interest on deposits with a primary agr:cul‘l'ur'al credit society or a primary credit society or a co-
i operative land mortgage bank or a co-operative land de.velopmen? bank

i Note: In case of point 8 to 10 TDS required to be de.duc?ed if T/O or 6/R of Co-op. Society in last
i Jear m in 7 50 Crores and interest pﬂld/Cl‘E‘.dITed is more than & 40 000 or in case of senior

| | citizen< 50000.
| 1 Inferest Credited on the compensation amount awarded b;/ the Motor Accidents Claims Tribunal |
e Lo sestatell R e e : |

2| Interest on the compensation amount awarded by the MACT paid during the FY does not exceed %
50,000

13} In case of banks following CBS Software, NO TDS should be made on Interest which is credited to
a provision account on a daily or monthly basis only for the purpose of macro monitoring by CBS
soffware since no amount is actually credited Yo depositor's a/c. Thus, TDS is to be made at the

Time of actual credit given to depositor's a/c and Further, the limit of X 40,000 shall be check bank-

h-wise.
_ Section = Nature of Payment Payer Payee Rafe
1948 | Winni ﬁgs from lotteries, crossword Any Person Any Person 30%
] .| puzzles etc.
a | 19433 _ Winnings from Horse Races Any Person Any Person 30%

CA Bhanwar Borana



.:lfiLj‘-_ilfth(li Points
1.| TDS required to be deducted only at the time of Payment

2| No TDS if winning is upto 2 10,000 during the F.Y.
3| If the winning is wholly in kind or it is partly in kind & partly in cash and the cash balance is not

| sufficient enough to meet the TDS liabilities, then Payer shall release the prize only after

|

ensuring that tax on such wining is paid to Govt.
In cases where the book-maker paying the winnings, credits such winnings and debits the losseg
to the punter, tax has to be deducted @307% on winnings before set-of f of losses. Thar'eaf’rer',

the net amount, after deduction of tax and losses, has to be paid fo the winner.

Section | Nature of Payment ‘ Payer ‘ Payee Rate

——— = ] 1

194BA | Winnings from Onlrne Games __J_ Any Person | Any Person 30%

Additional Points

1.| TDS required to be deducted at the time of withdrawal during the PY from user account as well !
as at the end of Financial Year. :
2. Compu’rﬂ‘rlon of Net Winning for the purpose of Sec 115BBJ: (A+D) - (B+C)

A Aggrega‘re. amount withdrawn from user account during the FY R :J .

[ D [ Closing balance of user account at the end of the FY ;

B Aggr’ega‘re amount of non- Taxable_égposﬁ made in user account by the assessee dur‘ang the FY

clo pening balance of user account at the beginning of the FY __1 |
"Examp!e e i
Mr. Tararam Dewasi is online fantasy game addict. He's having user ; 3 s ’
account with Myllcircle App. won .

Opening Balance as on 01/04/23: X 60,000 | ¥ F1CRORE - a

Amount deposited during PY 23-24 in user account: ¥ 1,50,000 ; Maharashtra & (D
{ Amount withdraw during PY 23-24 from user account: X 3,37,000 é tIRG
i Closing Balance as on 31/03/24: % 72,000 i
| | In this case for the purpose of sec. 115BBJ taxable new winning is
| (3.37,000 + 72,000) - (1,50,000 + 60,000): 1,99,000 taxable @30 %o !
»!| In order to remove dlfflCUH’Y in deduc’rmg TDS for an5|gn|f|cam‘ wa‘rhdr'awal it is clarified that
tax may not be deducted on withdrawal on satisfaction of all of the following conditions:-

(i) Net winnings comprised in the amount withdrawn does not exceed 2 100 in a month;
| (ii) tax not deducted on account of this concession is deducted at a time when the net winnings
i comprise /ith al exceeds 2 100 in the same month or subsequent month or if there is no
| such wﬁhdr‘awai at the end of the FY; and
| (iii) the deductor undertakes responsibility of paying the difference if the balance in the user
account at the fime of tax deduction u/s 194BA is not sufficient to discharge the tax deduction

| liability calculated.




—ch or kind ‘Whenever there is payment to the user in kind or in cash, or partly in kind
e’ - -ash, which is not from the user account, the provisions shall apply to calculate net
Yf ..;éemlng that the money equivalent to such payment has been deposited as taxable
g +he user account and the equivalent amount has been withdrawn from the user account at
_ ¢ and shall aCCor'dmgly be included in amount A.
e Mgh.ndm Thar on Myllcircle. FMV of

an WL

e C 00,000. In this case % 12 lakhs treated as

jeposit in user account and same time it is
ahle

+hdrawal. TDS @307% applicable on %

,ff‘n’
A

sreot |
000 /'S 1943-4

12 ,- :“;? Mylicircle will release the car only
j:*'?";_,,sur“"-(—’ +hat tax on such winning is paid to
<getion Nature of Payme.n’r Payer | Payee Rate _4
-J;‘;M | Contracts & sub confracts I Any Person other than | Resident Payee:- .
" [carrying out any work | Individual, HUF, AOP, BOI | Person | Ind/HUF |
(including supply of labour for | [Tnd/HUF/AOP/BOT required | : 1% |l
carrying out any work) in|+to deduct TDS, if last year | Others ;
nursuance of a confract] T/0>%1Crincase of business | f 2% |
or 6/R > % 50 Lakhs in case of ‘ | ‘
| profession] | i ;

Addifional FoInTs

£| No TDS if
- Single contract is upto ¥ 30,000 or
» Aggregate of contract in PY is upto X 1,00, 000.
2/ No TDS if confract is for personal purpose of Individual/HUF.
3| Work includes
: Fudvpr'*--mg Broadcasting, Telecasting (including production of programmes),
~ Carriage of goods or passengers by any mode other than by railways,
-Cc‘rer ng,
Manufacturing or supplying a product as per specification of customer using matferial

supply/sale by such customer or its associate of customer covered u/s 40A(2) (Job Work).
% Work excludes

Manufacturing or supplying a product as per specification of customer using material
purchased from any person, other than customer or its associate, or

l,fir. 1t b

\NY Sy

already covered u/s 194J.




Advance Tax,
TDS & TCS 'r'

.

No TDS if po?menf made to transporter owning not more than 10 vehicles at any time in the Py

and who furnishes a declaration to this effect along with his PAN.
In case of Job Work, TDS shall be applied on the invoice value excluding the value of materiq| -
purchased from the customer/associate, provided bifurcation is given in the invoice. If no
bifurcation is give, then TDS shall be applied on the entire amount.
Payments by client to Advt. agency - It is treated as work and TDS applicable u/s 194C.
Client » | Ad. Agency > | TV Channel &
(BB Virtuals) (Global Advertiser)

Payment to Ad. Agency | Payment of collection from Ad.

TDS u/s 194C apply | After retaining say 15%

No TDS u/s 194C
No TDS u/s 194H

-

| Cold Storage charges, which involves providing of refrigeration facility as well as storage facility, 1

shall also be subject to TDS u/s 194C as a contract charge only and not u/s 194-I (Rent).

Section | Nature of Payment Payer Payee Rate |
| 194D ‘|uhI_n_5;J;-ance Commission | oy Any Person Resident 5% (10% if ki
| | Person | payeeDom. |
e B Co.) ¥
1946 Commission on sale of Any Person Any Person | 5%(2%wef. |
' lottery tickets 1/10/24) } -
194H | Commission and ' Any Person other than Individual | Resident 5% (2% we.f. | T
Brokerage & HUF [Ind/HUF required to| Person 1/10/24) '
! deduct TDS, if last year T/0 5% 1 | ' 1
'  Cr in case of business or 6/R > X | } ’

' 50 Lakhs in case of profession] |

1.| No TDS in above sections if Commission or Brokerage is upto ? 15,000
2: No TDS u/s 194H on Payments by BSNL or MTNL to their public call office franchises.

| No TDS u/s 194H if commission or brokerage related to securify like commission to underwriter,

|

-

-+

Additional Points

brokerage on public issue etc. |

Section | Nature of Payment | Payer | Payee Rate

% 3

| 194DA | Maturity of Life Insurance Policy | Any Person | Resident Person | 5%(2% wef

| | 1/10/24) |

f————




points
<ed to be deducted only at the time of Payment,

b {5 ts £ maturity amount is less than ¥ 1,00,000.

ok ‘qul

o TE5 ¢ maturity amount exempted u/s 10(10D). [In case of LIP maturity amount taxable in case
3 T man Ins. of LIP taken on or after 14.23 & Pr‘t_’-m.iﬁﬂ_i paid > ¥5,00,000 in a year or Premium
of Kbihﬂn imit of 10%, 115%, 20% of policy value prescribed u/s 80C]
m::; s section TDS applicable on income componén'r ie. mu‘_rt'lr'iﬁ amount minus premium paid.-
e -
“Gection '"'N?J_T_F]T‘?_"f Paymel Payer Payee Raie
1941 ‘rent of  P&M, | Any Person other than Individual Resident P&M, ;
| Equipment’s, & HUF [Ind/HUF required to| Person Equipment’s -2%
Building, Furniture deduct TDS, if last year T/0 > X Land, Building &
& Land 1 Cr in case of business or G/R > Furniture -
% 50 Lakhs in case of profession] 10%

| ﬂdditional Points
6 if rest is upfo 240,000 to a person in F.Y.

05 on ‘Refundable Deposifs'. However, 'Non-Refundable Deposits' shall attract TDS under this

{ 1.' |\Ilq
| 2| No

b=
| section.
3.1 arrears of Rent received during the current year shall also be considered for the purpose of

deducting TDS u/s 1941,
4.‘ Even Advance Rent shall also be subject to TDS in the year of payment.
5| Warehousing € harges shall also be subjected to TDS under this section.
I 4| It is not necessary that the Payee must be the owner of any of the above-mentioned assets.
7i (DT circular-Lumpsum lease premium or onetime upfront lease charges which are not adjustable
i against periodic rent and which are paid for acq[xisi’rion of long term lease rights - are not in the
| nature of rent within the meaning of sec 194-T, therefore NO TDS.
] 8| Passe .rvice fees (PSF) paid by Airline's Company to Airport Operator is not treated as rent

| 50 TDS not applicable u/s 194-I [Circular No. 21/2017].
|

f’szﬂo_n_ | Nature of Payment Payer Payee Rate
-J | 194.TA | Transfer of Immovable | AnyPerson | Resident Person | 17% of Consideration or
' property (other than (Buyer) (Seller) SDV, whichever is higher
L '; rural agriculture land)

| Additional Points
1| TDS is applicable only if Consideration or SDVis % 50,00,000 or more.
|
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Advarce Tax,
! “Yosates W

2| Where there s more than one transferor or transferee in respect of any immovable property
then the consideration shall be the aggregate of the amounts paid or payable by all the -
 tronsferees to the tronsferor or all the transferors for transfer of such immovable property

'
'r-'ux:tdﬂtfllllé-i] "

3 | Considerz®en for transfer of immovable preperty includes club membership fees, wm
| fees, electmaity or water facility fees, maintenance fees, advance fees or any other similor
: d'w;rges incidental to transfer of immovable property.

L

Secton] Rr gt | L e a T Rate |
194-I8 Rent of Immovable Individual/HUF (Not  Resident Ptmn | 5% [
wef 1

property covered u/ s 194-I) E io2ey |

[Add:fionﬂl Paints
.‘l.i No TDS if rent is upto 7 50,000 per month or part of the month. &3
Z-I’ In this section TDS required to be deducted only at the time of credit or actual pnymemﬁq_f_ﬁ"
| the last month rent, whichever is earlier. [Here last month of year or tenancy as the case ri\aﬂ
| be] |
3a Where the payee fails to furnish his PAN, TDS shall be deducted at the rate of 20%. However, 8

: in amy case, such deduction cannot exceed the rent of the last month. it
f ection . Nature of Payment ~ Payer . Payee | Rate |
[ 194 a) Fees for professional Any Person other than Resident 10% |1
| Service (FPS) Individual & HUF [Ind/HUF = Person )
| b) Fees for Technical ' required tfo deduct TDS, if | b
| SRR (FTS) : last year T/O > 1 Cr in case I ; |
] ¢) Remuneration to directors ¢ ! , 15
l_- d) Royalty of bus_mess or G/R > ? 50 | | i
| &) Non-compete fees (NCF) | Lakhs in case of profession] | | i
lﬁr"“ fional Pomritg- -~ - -\ Clte B NS I o i
1,; In following cases TDS rate is 2% instead of 10% :-

L.~ Payment fo any call centre. Ay
” Fees for Technical service (not being professional service). |

'nr ¥ Royalty paid for sale distribution or exhibition of cinematographic film. e |
2| No TDS if amount is upto 7 30,000 pa. limit of % 30,000 p.a. is applicable separately for each
' nature of payment (i.e. 7 30,000 each for FPS, FTS, Royalty, Non-compete). No limit for director

I fees (TDS to be deducted mandatorily). U ;
25 1 No TDS on FPS by Individual/HUF if made exclusively for personal purposes.

|
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o wre;

~JHUF, if last year T/0 > 1 Cr or GR > % 50 Lakhs, are required to deduct TDS only from
'No need to deduct TDS on royalty or NCF even last year TO/GR more than prescr'tbed

1\-’I\

fl
LA 1Sy
| I POl and i

ImIT
l T Notification: Payments made to Spor?sper‘SOn Spor‘rs Column:st Umpire, Commenfa'ror |
i peferee: physiotherapist, Team Physician, Anchor, Event Manager will also be regarded as FPS and
o ~dingly be liable to TDS u/s 1947,
C -
Jeration paid for acquisition of sof’rware falls wﬁhm the definition of royalty and hence :

ns!
U, io |d be liable for TDS u/s 194J. However, no TDS would be attracted in cases of subsequerﬂ' _
| transfers if the transfer is made without any modification and TDS has already been deducted
| | /s 1947 in the earlier transfers & fransferor submit declaration uiong with PAN for same.
7| ¢8DT Circular: Third Party Administrators (TPA) making payments on behalf of insurance
compﬂnles to hospitals for settlement of medmal/msumnce claims efc. are liable to deducT TDS z
‘ | u/s 194
.
“section | Nature of Payment Payer Payee Rate
194K | Income from UTT or Mutual Fund Any Person | Resident Person 10%
| Units (UTI/MF)
I Agditional Points
i ‘ No TDS if payment is upfo X 5,000 inaP.y.
| Se_choh 7 _____ Nature of Payment Payer Payee Rate
| 194LA Compensa‘rion on compulsory acquisition Any Person | Resident Person 10%
il of Immovable Property

| | Additional Points

i |1 TDS required fo deduct only af the time of payment.

12. No TDS if payment is upto ¥ 2,50,000 ina PY.

3. No TDS if the Immovable Property is an *Urban or Rural Agricultural Land in India.

i .
1 | Section Nature of Payment Payer Payee Rate
| 194M | Work pursuance contract, Individual/HUF (other than | Resident Person | 5%(2%
i i Commission / Brokerage, required to deduct TDS u/s wef.
Fees for Professional 194C, 194H, 1947) 1/10/24)
85 service

Addmonal Post
L LN if amount is upto Z 50,00,000.

sleriarx,s
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Advance Tax, 1.'
DS & TCS

TS u/s 194C, 194H & 1947 in case of Ind/HUF payer applicable only if last year TO/6R mope ™
than prescribed Limit and u/s 194C & 1947 TDS not applicable in case of personal natyre
contract or FPS so in those cases TDS required to be deducted u/s 194M if amount more than
50 lakhs.

Note for Sec 194-TA, 194-1B, 194M: In these sections payer not required to opt TAN Numbers b
and TDS required to deposit online to Govt. along with TDS return in Form 26QB, 26QC and
26QD within 30 days from the end of the month in which TDS was deducted. 1

Section |  Nature of #’uymen‘r | ~ Payer Payee Rate |
194N | Cash withdraw from Bank, | Bank, Co.op. Bank, Post | Any Person | 2% (refer point
Co.op. Bank, Post office office 3) ’

Additional Points g B

TDS is required to be deducted onhly at the time of payment | !
| No TDS if cash withdraw is upto 2 1 Crore in a PY. If cash withdraw more than Z 1 <:r~-::n"e_’rl-.i:.j_:'I
TDS applicable only on excess amount over 2 1 crore. Where the recipient is a co- operative
society, limit of ¥ 3 crores is applicable for cash withdrawals. i

| If payee has not filed return for all 3 prec eding PY's for which due date u/s 139(1) already

expmed then TDS shall be deducted as follows:

# 27 on cash withdraw in excess of ? 20 lakhs upto ? 1 crore and 3

* 9% on cash withdraw in excess of ? 1 crore. By

Note: Here we will check return of PY20-21, PY21-22 & PY22-23 for the TDS liability in PY 24

2B, - i

No TD5 if cash withdrawal by : T

* Government (S6/CG), P

~ Banks, Co-op. Bank, Post office and their business correspondent, 9

~ White label ATM operator of Banks or Co-op. Bank. _:

M-S;E_‘rion Nature of Payment Payer Payee Rate :‘

194 | TD S by ‘Bank in case épe.cified Bank Resident Individual age | Slab Rate i

| of senior citizen | 75 Years or more in PY

Addmonal Points

IR

This section apply only if individual having income in the nature of pension and no other income
cept the income in the nature of interest from any account maintained in the same specified
bank in which he is receiving his pension and has furnished a declaration to the specified bank

- containing such particulars, in paper FORM 12BBA and duly verified.

PR

| Once the declaration is furnished by senior citizen, the bank would be required to compute the
income of such senior citizen. For computing total income deduction u/s 80C to 80U should be

g

Y




| (1 assessee opted out from 115BAC) along with rebate u/s 87A, The bank shall deduct tax

)

<,ch total income on the basis of slab rate after considering any TDS deducted on pension.
1 ed bonk" means a schedule bank which has been appoiméd as agent of RBI u/s 45 of REI
pe ]

act 1Y 4

caction Nature of [ Payer Payee Rate
Payment
oaQ | Purchase of Goods | Any R erson (Buyer) | Resident Person | 0.1% of sum in excess
19 more than T 50 whose last year T/O | (Seller) of 7 50 Lakhs
Lakhs in a PY more than 2 10 Crore | o ek

Jtional Points
::Ijh'r' cection TDS required to deduct only on excess amount over 2 50 lakhs,
od to be deducted under this section, if -
(b5 is deductible under any other section;
. 1¢S5 s collectible u/s 206C [other than section 206C(1H)].
(1 case of a transaction to which bath sec. 206C(1H) and 194Q applies, TDS deducted u/s 194Q

DS 18

i case of a transaction fo which both sec. 206¢(1)/(1F)/(16) and 194Q applies, TCS to be
collected O6C(1Y/(1F)/ (1G)
If ot available, tax will be deducted u/s 194Q) at the rate of 5%

CBDT Clar ifications!
65T/VAT/Sales tax/CST/Excise Duty (IDT): TDS u/s 194Q NOT applicable on IDT amount if it
¢ separately indicated in invoice but if advance payment is made then TDS should be deducted on
Javment as we are not aware that what will be IDT amount in invoice.

burchase Return: TDS deducted at the time of crediting the party or payment, whichever is
carlier 50 at the time of purchased TDS already deducted by Buyer. In case of purchase return
there 1< no need to return TDS amount and it can be adjusted against future purchase from same
seller Tn case of replacement of Goods, no adjustment required.

First year of Incorporation: TDS required to be deducted only if buyer's last year T/O more than

110 Crores Since in case of first year of incorporation last year T/0 is nil so this section NOT

rat year of Incorporafion.

Last Year T/0: While checking last year T/O of buyer it should include only Business T/O or G/R
and 1t should be more than 2 10 Crores. Non-Business T/0 not to be counted.
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Section | Nature of Payment , Payer ?ayez : __"_Rt—:r—?*‘“‘
194R | Any benefit or  Any Person other than Individual & | Resident 110% |
- perquisite, whether HUF [Ind/HUF required to deduct ' Person '-

| converted into money or | TDS, if last year T/O > ¥ 1 Cr in
- hot, arising from | case of business or G/R > ¥ 50
- business or profession ' Lakhs in case of profession] :
Additional Points ASS i
No TDS if amount of benefit or perquisite provided to a person is upto # 20 000 in Py -
If the benefit or perquisite is wholly in kind or it is partly in kind & partly in cash and the cas;|
balance 1s not sufficient enough to meet the TDS liabilities, then Payer shall release the benefn
or perquisite only af ter ensuring that tax is paid on such benefit or perquisite by way of
(a) He has collected the amount equivalent fo THS amount from the Payee, or
(b) He paid TDS from his own pocket, or

ey

-}

(¢) He insists the Payee to make the payment of TDS on his own by way of advance tax & :mb!_r!p[
the proof to the Payer.

g

.

: T

Miscellaneous Provisions o
Sec 1961 TDS not applicable if payee is Government, RBI, Statutory Corporation, Mutual Fmd

-—4..__

New Pension Trust.

—

CBDT Circular: TDS NOT applicable in case of "GST on services” separately indicated in Invo:ce -

Sec 197 - Lower Deduction Certificate: Where assesses Total Income or receipts of income :s
hot liable to tax or taxable at lower rate in current year (it may be due to b/f losse.s) 1’hen ﬂ
assessee can apply to AO for issue of certificate for No Deduction or Low deduction of TDS o

AO satisfied with application of assessee then he may issue such certificate. In this case assessee

e —

's TDS will be deducted as per rate given in certificate.

e i

197 A: Declaration in Form 156/15H: Where the total income of the Resident (other than oompar;—‘

e

& firm) is below basic exemption limit during the year, no TDS shall be deducted u/s 1924 193,194
194A,194D,194DA 194-T, 194K if Assessee furnishes a self-declaration to the payer in Form 156.

P ————

Exception: Benefit will not be available, if the incomes referred to in the above sections itselfis .
beyond basic exemption limit.

However, in case of Resident Senior Citizen, he may furnish Form-15H requesting for_m-__,
deduction as long the tax payable during the year is NIL (even by way of rebate u/s 87A).




~ ent received by Mr Kunal is ¥ 3,60,000 and he has invested Z 1,20,000 u/s 80C. Now his

 than basic exemption then also Kunal can’t furnish 156 but suppose he is Senior Citizen
can furnish 19H.

o5 TDS shall also be deemed to be the income of ‘rha Payee excepf TDS_pald by Emp!oyer on

5e¢ monem ry perquisite or TDS deducted u/s 194N.
ot

P
In

In CGSe Of TGX pﬂf

Due date of
| DS
Durmg Aprll to Feb

' 'Mﬂrch month
"ote: If TDS deduc

payment of TDS and TCSI

199: TDS credit available to a pers:m fmm whose income deduchon is made. mtcei:!t R
o case of clubbing credit available to a person in whose hands the income is ultimately | taxable. :

id by employer from own packet on Non-monetary perquisite employee can take

dex*uﬁed/ TCS collected month

TCS Due date !

TDS Due date
bruary months 7" of Next month 7™ of Next month
30™ April of next FY 7™ April of next FY

ted u/s 194-IA, 194-IB or 194M then it should be deposited to Govt. withing 30 days
|| from end of ther month in which deducted along wnh r'e'rur'n in Form 26QB 26QC, 26QD

Due date of TDS/ TES Re’rur'ns/ STaTernen'rs

. Qucr‘Te" Fr‘ded

30 June

| 307 September

|_31‘ Dec-vmber

|38 March

DS Re?urn TCS Return
315 July 15™ July
Vel 315" October 15™ October
315" January 15™ January
31°" May 15™ May

No'res Fees of 2 200 per day of default u/s 234E applicable if TDS/TCS refurn after due. da're.s

| Sec 200A/206CB: Processing of TDS/ TCS Re‘l‘urns (Inflmahon by CPC)

L | TDS/TCS returns filed shall be processed electrenically and the following adjustment can be made:

|(a) Rectification of any Arithmefical errors..

i(b);--

2 An Intimation will be prepared Speufymg the amounT of demand/refund along w:Th mTer'esT fe.e.s
! (‘f any) and sent to the deduction/collector within 1 year from the end of the FY in which return

| was filed.

E |
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| Sec 201 - Assessee in default: If payer not deducted TDS or affer deduction not paid to Goyt
then such person is treated as assessee in default and required to pay penalty u/s 221 and 1hm
can be maximum 100% of TDS amount. e
Exception: Payer shall not be treated as assessee in default if payments made / credited ‘!_‘o‘
Payee without TDS, if such Payee fulfils all the following 4 conditions: :

v He has furnished his ROI u/s 139;

v Such sum has been taken into account by him, in such ROL

v He has paid the tax due on income declared by him in his ROI; and

v Payer has furnished a Certificate in this regard from a CA in Form 26A.

Sec 201(1A): Interest on Late deduction or Late payment of TDS

v Late Deduction: Interest @ 1 % per month or part of the month on amount of TDS from =
the date on which TDS was deductible till the date on which TDS actually deducted. "y

v Late Payment: Interest @15% per month or part of the month on amount of TDS frfc_:rﬁ_ﬁ;;““
date on which TDS actually deducted till the date on which such tax actually pcud e T

—

TR,

—

= | Sec 206AB/206CCA: TDS/TCS rate in case of Non-Filers

In case of TDS/TCS if payee/collectee has not filed refurn of income for last year for which
due date u/s 139(1) already expired before the current PY and TDS deducted & TCS collected
in that year was ¥ 50,000 or more, then TDS/TCS in current year shall be applicable at followmg
rates:-

(a) Twice the TDS/TCS rate, or

(b) 5%

Whichever is higher.

Notes:

1. | This section not applicable in case of TDS deductible u/s 192, 192A, 194, 194BA,194BB, 194- 14,
194-IB, 194M and 194N. E

2.| If payee/collectee has not furnished PAN/ Aadhar also then TDS/TCS shall be deducted/

; collected at rates higher of this section and section 206AA in case of TDS and 206CC in case
of TCS.

3. | For applicability of this section in current year we have to check that refurn was filed for PY
22-23 or not. - 8

4 | From 1/7/2023 for TCS maximum rate under this section can be 20%.

—
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Nature of Transaction | Rate | “Collector (wgr) T” Collestee (Busyer)

b sale of Goods A"’f Pe#’-ﬂm. ﬂther ﬂ'um Any person otner Than

: Tendu Leaves 5% 5_ Individual and HUF | | 1. Buyer who buys such |
Timber & other '25% | [Ind/HUF required fo geods for his i
forest products | E collect TCS, if last year | | personal consumption;
Alcoholic liguor for | 1% ' T/0 > %1 Crin case of | s il M?m
human consumption t business or G/R > 7 50 | i 2 a?g:ij;:, fegation, [
G [ie \Lakhs in case of | consulate, frade ||
Minerals being Coal, ' 1% ! profession] J representation 6 1'
Lignite, Ir‘onc:_r*e _ :{ l S et ciubs_ ' :

+ional Points

.......

~oons waste from the manufacture or mechanical working of materials & which is definitely
e as such because of breakage, cutting up, wear and other reasons.

.~ the purpose of this section “mining and quarrying” shall not mciude mming and quor’rng
2ral oil” includes petroleum and natural gas.

710 lakhs

Sector Co engaged in the business of carrying passengers, C6, S6, Embassy, High comm, |
1 consulate, trade representation, Local authority, RBL.

huyer furnishes a der_:faraﬁon to the seller that "goods” are fo be utilized in
sroduction of any article or for the purpose of generation of power
5 of last year more than Z 10 crores then Buyer required to deduct TDS u/s 19460

| Rate Canec?or' (Licensor) b Collectee (Licensee)
_easing or licensing or ‘ : Same as section | Any person other than
transferring any right or 1 2% | 206C(1) -_- public sector company
|
l

\ n_re of Transaction

interest in any- [
v Parking lotf or ;
i

Toll plaza or

|

Mine or quarry

I
|
| - |
| ! ;

fan The purpose of business

#

Nature of Transaction | Rate | Collector (Seiler') 12 '_ _C_oilecfeé (Eu;/er)
Sale of a motor vehicle | * Same as section Any person other than
of the value exceeding i 1% L 206C(1) mentioned in Mote-1 .

| e b e e e i |
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Advance Tax, ]1
o\ TDS & TCS

| TCS will apply only in case of sale of motor vehicle at retail level. No TCS under this section on

sale by manufacturers to dealers/distributors.
| Threshold limit of 10 lakhs has to be looked at on each individual purchase and not on

aggregate purchases made during the year.

Section | Nature of Transaction Purpose Rate Collector |
(Seller)
| 206(:_(1'6) ‘Remittance of money | Education or | 5% of amount in excess of Authorized |
more than 2 7 lakhs under | Medical 2 7 lakhs (Note: 2) dealer 3
Liberalised Remittance | Other 20% of amount in excess
Scheme (LRS) of RBI | Purpose of 2 7 lakhs I
Sale of overseas tour | 5% of sale value upto % 7 lakhs and 20% Seller of |
program package (OTPP) | above % 7 lakhs. OTPP

Additional Points
No TCS if buyer.is :
* Deducted TDS under any section; e -
» €6, SG, Embassy, High comm., legation, consulate and trade representation, Local au‘i‘_l'lpril'y_;;
# Non Resident Visiting India. Lol
| In case of LRS if remitted amount is out of Educational Loan (referred u/s 80E) mken__f_rgn_h
Financial Institution then TCS rate shall be 0.5% instead of 5%. i ____h_-
.| "OTPP" means any tour package which offers visit to a country or countries or territory fony
territories outside India and includes expenses for travel or hotel stay or boarding or ngig_iﬂg_:_"
or any other expenditure of similar nature or in relation thereto. L
Examples e 5
Mr. BB wants to transfer 3 10 lakhs on 15/9/24 & % 12 lakhs on 14/2/25 o USA for buying
property through AB Ltd. (an authorized dealer) under LRS scheme of RBI. EH 5
Sol.- In this case AB Ltd require to collect TCS from Mr. BB @ 20% of ¥ 3 lakhs i.e. % 60,000
on 15/9/24 & @20% of 12 lakhs i.e. 2.4 lakhs on 14/2/25, |
| Suppose in Q 1, Mr. BB wants to transfer only X 5 lakhs instead of % 22 lakhs. 2
Sol.- In this case TCS NOT applicable as it applies only if amount is more than % 7 lakhs.
| Suppose in Q 1, Mr. BB wants to fransfer for the purpose of Education or Medical treatment.
Sol.- In this case AB Ltd require to collect TCS from Mr. BB @ 5% of ¥ 3 lakhs ie. ¥ 15,000 on

15/9/24 & @ 5% of Y 12 lakhs i.e. ¥ 60,000 on 14/2/25.

| Suppose in Q 1, Mr. BB wants to transfer for the purpose of Education and this amounts is quT;_
of educafional loan taken from IDFC First Bank.




_1n this case AB Ltd require to collect TCS from Mr, BB @ 0.5% of % 3 lakhs Le. % 1500 on
o4& @05% of T12 lakhs i.e. ® 6000 on 14/2/25 | '
1"1.-“ /e .

 ppose in Q1 MP BB remitted t 10 lakhs through AB Ltd. (dealer) and 2 12 lakhs through JJ Ltd
aler):
l"1l alel - ’ .
ol.- AS Per CBDT clgraflcatuon limit of 2 7,00,000 applicable on total LRS remittance made by any
person in @ Py In this case TCS applicable as per answer given in point 1, In this case JJ Ltd. will
| yake self declaration from Mr. BB about his earlier remittance through AB Ltd.

| wr. Devam purchased Singapore tour package from Thomas Cook for 2 2,50,000 on 16/6/24.
b

| gol.- In this case Thomas cook required fo collect TCS@ 5% of % 2,50,000 i.e. % 12,500.
?i guppose in above example Devam deducted TDS of Thomas Cook u/s 194C.

| ¢ 1f TDS deducted under any provisions of IT then TCS not apply u/s 206C(16).
5_'; e 56 purchased Thailand tour package from MMT for 2 15,00,000 on 10/12/24.

5ol In this case MMT required to collect TCS@ 5% of 2 7,00,000 ie. Z 35,000 & 20% of %
| 00,000 i.e.  1,60,000. Total TCS amount is % 1,95,000
4

|
|

| Section Nature of Transaction Rate Collector (Seller) | Collectee (Buyer)
' 206C(1H) | Sale of Good [other than | 0.1% of Any person whose | Any person other
export & covered u/s | consideration | last year T/Ois | than mentioned in
206C(1)/(1F)/(16)] in excess of T | more than Note-1
50 lakhs 7 10 Crore

!AddiTlonﬂl Points

1| €6, 56, an embassy, High Commission, legation, commission, consulate, the trade representation of
"o foreign State, a local authority or a person importing goods into India or any other notified |

| person.

2, If buyer deducted TDS under any section then TCS not applicable under this section.

3. If buyer not submit PAN or Aadhar then TCS rate is 1% instead of 0.1% in this section.

4/ Under this section TCS collected only at the fime of receiving consideration in excess of ¥ 50
| lakhs in PY

5| CBDT Clarifications
¢ Incase of Motor vehicle if section 206C(1F) not applicable (like manufacturer to distributer)
then section 206C(1H) applicable if other condition of this section satisfied.
| of any adjustment for GST or sale return as TCS under this section applicable on .
receipt of consideration.

4
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| p.m.or part of the month]

20%.

Example: Navneet Motors, Mumbai is an authorised dealer of BMW & KIA Motors, T/O o?—};}?\

year is 25 Crores.

Case-A: Sale of a car Kia Seltos to Mr Ravi (a salaried employee) for ¥ 9,60,000 (including GST)

- In this case TDS u/s 206C(1H) & (1F) not applicable.

Case-B: Sale of 7 cars Kia Seltos to Mr Ravi for ¥ 9,60,000 each (including 6ST) & received ¥

67,20,000 by dealer - In this case TCS u/s 206C(1F) not applicable but TCS u/s 2066(1_}-{) is

applicable dealer will collect TCS@ 0.1% of amount in excess of ¥ 50,00,000 i.e. ¥ 17,20,000.
Case-C: Sale of a car BMW 6T to Mr Kavi for ¥ 92,00,000 (including 6ST) - In this case TCS
u/s 206C(1F) applicable & dealer will collect TCS@ 1% of T 92,00,000. :
Case-D BMW India Ltd. sold 200 cars to Navneet Motors in PY 24-25 and total considemhon

received is X 150 Crores. In this case Navneet motors will deduct TDS of BMW India Ltd @01

% in excess of T 50 lakhs u/s 194Q.

| Case-E Navneet Motors sold a Kia Carnival to MR Devam and consideration is as follows: :

Base Price : 23,00,000
Add: Luxury Tax: 4.60,000
Add: 6ST 28%: 6.44,000 ;
Total 34,04,000

In this case Navneet mators will collect TCS u/s 206C(1F) on T 34,04,000.

Miscellaneous Provisions

Time of Collection TCS: TCS has to be collect at the time of debiting the party or receiving the

-

-

—

consideration, whichever is earlier but in case of section 206C(1F) & (1H) it has to collected

only at the time of receive the consideration.

Sec 206C€(7) Interest on late collection/deposit TCS: In case of any delay, interest shall be

calculated @ 1 % per month or part thereof from date on which TCS was collectible to date on

which TCS is actually paid. [w.e.f. 01/04/25 on late payment of TCS interest applicable @ 15%

Sec 206CC: If the collectee has not provided PAN or Aadhaar to the collector, then TCS rate
shall be

(a) Twice of the rate or

(b) 5% [1 % in case of sub-section (1H)]

Whichever is higher

Note: From 1.7.23, the higher rate of TCS leviable for non-furnishing of PAN should not exceed

7

T
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213900 Filing O REEES Tncome (RO!
AI For Company & Par‘Tner’ihip Firm (inc{udihQ__LLp) = b o S
her Assessee - I 6TI Lo ory.

(before claiming exemption u/s 54, 548 54;?5456 54F) mofg than

then return filing is compulsory

: For ot
C exemption,

| Bas!
£| Following persons compulsory required fo file the r‘e’fuf*n B
1; Resident Individual - Resident (o_;fhef. than R bUT*Né)R) Tl el gt R s S s
S A—— e T R ; ==
; 3

A
peneficial owner of any asset (including

| )
. fmgnc.'al interest)located outside India

1

' ||, has signing authority in any Account

outsiae [ndia

@ Beneficiary of any asset
(including financial interest)
located outside India

e

*B" not required fo file ROI
indirectly for

I income already included in the inco;ﬁe. of person "A" then
Reneficial Owner = Individual providing con_sidera‘rion- for the

|
I; the immediate or future benefit for himself or any other person.
[ Beneficiany - Individual deriving benefit from the assef, considerafion

provided by any other person.

i Note:
asset directly or

for which has !?:G_@_ﬂ_.

! - =
2| Person (other than t covered in _@bove__eeiﬂti__r_*_egu_ir_@d to
as deposi’red an aggr‘ega?g _qrn_gy_[lir @__(_c_g_gqlipg_ Z 1 crore ry
kora co—QP_er'aTiv_c bqnig 0

file ROL, if
pees in one or more current
ore in one or

Company and Firm) no

Assessee h

" maintained with a ban r deposited % 50 lakhs or m

|
|

ngs accounts.
m_q_l_._lpf e_xceeding Z 2 lakhs _fo_r'

more
urred foreign travel expe

Assessee has inc nditure pf_ an _qgg_rﬁgqie a

himself or any other person. —r
expenditure of an aggregafe amount excee

|, Assessee has incurred

consumption of electricity: _ :

otal sales. turnover or gross receipts, as the case may be.

total gross receipts in profession _exge_r_zds %l
TDS and TCS during the PY, is ¥ 25 000 or more (in case 0

ding 7 1 lakh ‘rowa__rfds_

in the busi ness excgeds 4

:, Assessee' s T
0 lakhs during the PY:
f senior

during the PY or

|, Assessee’ s aggregate of
citizen 50,000).

= CA Bhanwar Borana



PR Retvin Fing and

T aec 1391 Filing of Return of Income _
| gor Comparty & Partnership Firm (includi ) - Return filina i |
M ther Assessee - If GTI (before claiming : ' e
o then et R ng ion u/s 54, 548, 54D, 54EC, 54F) more than
[ pasic exemption, Hhen EERIER filing is compulsory.
| gollowing persons compulsory required to file the return.
.I, qesident Individual - Resident _((;th_jhm R but NOR)

— e
A S s : %
|, geneficial owner of any asset (including [ | = Beneficiary of any asset i
finoncial inferest ocared oufSice Sncial el e (including financial interest)
;. , has signing authority in any Account located outside India
outside India .

' Note: If income already included in the income of person “A" then "B” not required to file ROT.
Reneficial Owner - Individual providing consideration for the asset directly or indirectly for
the immediate or future benefit for himself or any other person.

Seneficiary - Individual deriving benefit from the asset, consideration for which has been

v

provided by any other person,

sorson (other than Company and Firm) not covered in above points required to file ROL, if

Assessee has deposited an aggregate amount exceeding ¥ 1 crore rupees in one or more current

-counts maintained with a bank or a co-operative bank or deposited T 50 lakhs or more in one or
more savings accounts.

Assessee has incurred foreign travel expenditure of an aggregate amount exceeding 2 lakhs for

himself or any other person.
Assessee has incurred expenditure of an aggregate amount exceeding ¥ 1 lakh towards

+ricitv

consumption of electrici
Assessee's total sales, turnover or gross receipts, as the case may
< during the PY or total gross receipts in profession exceeds ¥ 10 lakhs during the PY.

Assessee' s aggregate of TDS and TCS during the PY. is T 25,000 or more (in case of senior

be, in the business exceeds

citizen 7 50,000).




Due Dates of Return Filing

Assessee Due Dates
| Person require to furnish Transfer Pricing Audit report u/s 92E including | 30" Nov. of Ay
the partners® of the firm s i _
4 :_-E;&ipany ofher- 'rhan ab&? e (et 317 Oct. of A_wh
* Person whose Books of Accounts are required to be audited under any i
law 3
# Partner” of a firm, where firm's Books of Accounts are required to be in
| oudited under any law 3
Person other than the above 31" July of AY |

* or the spouse of such par?ner if the p prowsmns of section 5A applies to such spouse. R T
Note: As per section 5A if individual govern by Portuguese Civil Code of 1860 in Goa, Dadra and

A
Nagar Haveli and Daman and Diu then Income shall be equally distributed between husband and and
wife except Salary,

—
Sec 139(1C): Central Govt may exempt class of person to file ROI '

Central Government may by notification specify such class or classes of persons who lr!ilu_hg
exempted from the requirement of filing of return.

Sec/139(3): Loss Retdrn t;_

As per sec 80, assessee required to file the return upto due date u/s 139(1) for carry forward of

following losses:

v Business loss u/s 72(1)
Speculation business loss u/s 73(2)
Loss from specified business u/s 73A(2)
Loss under the head "Capital Gains" u/s 74(1)
Loss from the activity of owning and maintaining race horses u/s 74A(3)
Notes:
Loss can be set-off even if return filed after due date.

L O
f

e —

- House property losses & unabsorbed depreciation can be Carry Forward even if return late filed.
. The condition stipulated/ enumerated in sec. 80 applies only for the year in which the loss was

sustaned/incurred. It does not apply to the ROT of the year in which carry forward is claimed.




led.

was

(a)

(b) |

(c). |
| If return treated as defective, A.O. shall intimate the defect o assessee & give him an opportunity

'1. Belated return filed u/s 139(4) can be revised u/s 139(5).
‘2. Revised return substitutes original return from the date the original return was filed.
‘3. Assessee can revise return any no. of times within fime limit.

| Sec 139(9): Defective Return
| Return shall be considered as defective, if -

| return shall be treated as invalid return (void-ab-initio).

Return Filing and
12 Self Assessment

If Assessu fmls to Fule return within due date then he can file b
time limit: Jo ot R

4 Befor'e the 1hree rnon?hs prior to end the of the relevant AY ( 317 Dec. 25 f  AY 25-26

L TR dOR
v Before completion of Assessment
Whichever is earlier -E_

Consequences of belated return _“_—___ e | =
@ No carry forward of specified | loss as _per sec80. e
“ No deduction of certain Income u/c VI-A (BOJJTAA BOQQB & 80RRB) and u/s 10AA.
@ Interest u/s 234A i.e.1% pm or part of the month. et e ALl s

@ Late filing fees u/s 234F i.e. % 5,000/1000, Sn e

Sec 139(5): Revised Return R Ry R T e o
Any person filed return u/s 139(1) or 139(3) or 139[4) I?discover any omlssmn or wr'ang smt me
in such ROI Filed earlier, then such person can file revised return within following time (1137 gl S
v Before the three months prior to end the of the relevant AY ( 317 Dec. 25 for AY.25-26). .
OR - s
v Before completion of Assessment
Whichever is earlier
Notes:

Return not Filed in prescribed form,
Proofs of tax not attached with return,
Report u/s 44AB not submitted,

to rectify the defect within 15 days or extended time if assessee does not rectify the defect then

sﬂhanwar %fana




Return Filing and
Self Assessment

12

ent Account Number (PAN)

R

requ:red fo apply for PAN
erson, if his total income or the total income of any other

on in respect of which he is assessable exceeds Basic exemption.
s or Profession whose Turnover or

person carrying on Busines
Iakhs in any PY

ross receipts gre or is likely to exceed 2 9
Frust r'equared u/s 139(4A)

| sident, other than an individual,
__,; runsac’rmn of an amount aggregating to 2 2,50,000 or
. MD, director, partner, trustee, author, founder, karta,
officer or office bearer of person referred in (4)

| Person intends to enter into following ‘rmnsachons
Cash deposits aggregating % 20 lakhs or more ina FY, in one or more

a/ ¢ with a Bank or a co-op. bank
ithdrawals aggregating 2 20 lakhs or more ina FY, in on

which er':"rar*s_int_o a fih&nci&l_
more. inaFY
CEO, pr'rnc::pal

Cash wi
more account with a Bank or a co-op. bank
Opening of a current ¢ a/c or cash credit al/c with a B

ank /Co-0p. baik

Cases where

] Up;fo end of PY
upto 31°" May of the A

| upfo 31% May of the A

Time limit fp_‘r' application

Upto end of PY

.I. 4

upfo 31" May of the Ay

PAN to be quoted in Transactions

At least seven & .
before the dd?é'%

which he infends tgo

e or |enter info the sa;
transaction, ;

— - .'-'-;_

Value of transaction

Narure of 'rmnsm:hon .

All such transactions

chase. of a moTor vehrcl‘e o'rher Than two- whe,ele.r'
asic Sawngs Bank

1. | Sale or pur'
2. Openmg an account [o’rher than FD y referred in 12 and a B

All such transactions

Deposit Accaun'r] with a Bank or Co- Op. Bank
to Bank or Co- Op Bank or to any other company or

3. | Making an Jppf.t ation

All sueh transactions

msn'ruhon for' issue of a Cr wdlt or Debit card

All such transactions

Cash of > % 50,000

Cash of > T 50,000

Amount > ¢ 50,000

4. Opemng of a D-Mat account
ngﬂ-ba—}faén—f_'ro a Fowl or restaurant m at b|I| or bills at any one time
6 Paymenf in connection “with travel fo any foreign country or for purchase
of any foreign currency at any one time g
= 7__ Paymen‘r toa _«‘t_'d* ual Fund for pur’chasz—ofﬁl‘fs units :
—.g— P;;@;}_EanﬂpaWIns‘ﬂfuTmn for acquiring debentures or bonds

Amount > T 50,000

i :ssued by it e Tt

Amount > T 50,000

9 Pcymen? fo RBI f:); a qumnu bonds |ssued-by it
| Deposit with Bank or Co- -Op. b, Bank or post office

Cash deposit > X 50,000

during any one day

_Purchase of bank drafts or pay orters or banker s cheques from a Bank

Cash payment >% 50,000

during any one day

- . or Co-Op. Bank BY AV R B




? Return Filing and
E Self Assasarment

r“<,\,,.1_._-._.3 A

“FAtmaunt » ¥ o L0 o
ayufegating o more than *
% lukha during o PY
13 | Payment for one o more pre-paid payiment inatraments of Bank ar Go-Qp, | At » ¥ 50660
| Bank or Yo dny other company or Inatitution

12 | £ with Bank or Co-Op. Bank or past of fiee or Nidhi or NEFE

—

— Payment as life Jnanmnrv prammm fa fnsumf ST [~ T 0l bk o | Nniﬁrmt 5 ¥ 6L In (&4
} 15. | A contract for ﬂulp’ op plir'LHaga gf’ ggcur'l”g,q G&fhﬂr* ihan ﬂhm’#g) s e Ameint » 2 1 Jakeki jrer
|16, | Sale or purchase of Unharml dhares of o Gomiplny i frangds tan
’ 17. | Bale or purchage of any immovable property SR T Amourt or 65V » 1 10
T
" 18. | Sale ar purchase of ahy goods or servicks (o1Her than coverad abiove) Atgunt » ¥ & lakhs et !
r trangaction )

Person not required to obtain PAN: Minar not having any Incame taxabile in his avn hands, can gnter
into the above transactions by quoting the PAN of his parents ar guardian,

»| PAN & Aadhar Interchangeable

1.| Every person who is required to intimate/quote hig PAN may quote his Aadhaor if he

7 has not been allotted a PAN but possesses the Aadhaar (FAN will be alletted autamaticallty
by dept. without any documents 4 Fees), or

7 has been allotted a PAN and hag already linked Aadhar & AN,

2| Every person entering into prescribed trandgaction (point 6 of sec 1494) shall be required 16

' authenticate the PAN or Aadhaar quoted. Also, every person recelving such documents should ensire

' that PAN or Aadhaar is quoted on the documents and authenticated,

E g. - Suppose Mr. BB deposited cash of 2 25 lakhs with HUFC Bank; and B submitted hig VAR
Aadhar then BB require fo authenticate that PAN/Aadhar bielongs 1o him, 1n this case HOFC fank
 also require to authenticate that PAN/Aadhaar belonge 1o BB only.

Note: Provided that the provigion of above point 2 shall not apply where the person, depositing or |
| withdrawing money or opening a current a/c or cash credit a/c, is the Cl, 56 or the Consular Office,

161 B Fﬂ, CA Branwar Borar.
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-

272B: Penalty for failure to cdr_nay with_s;cvfgn 139A -

! Fﬂilure Hvy e i PenalTY z i

‘ Fails to comply with provisions of sec 139A 10,000 e

: . If a person requires to quote his PAN or Aadhar, in any 10,000 for each |
| document referred u/s 1394, quotes a false number default

& 3. Qf?éa_entefing into prescribed transactions fails to authentic ”_Fl_bm
PAN or Aadhar in documents default

4. Person reéeiving such documents fails to ensure that PAN or _—P-I-O,_Oém
Aadhar quoted and fails to authentic default

_Sf'c__IBQAA: Aadhar Number

A.| Every person who is eiig{Bie to obtain Aadhaar _r;urﬁfng;shali, on or after the 1, July,_ZOﬁ,_ quote

Aadhaar number -

(i) inthe aﬁ:li;qﬁon form for allotment of PAN; = 3
(i) in the return of income L
If Aadhar No not available then that person should quote application-id of Aadhar. B | S

From 1/10/24 Enrolment ID option not available and if any person applied for PAN on the basis of
Enrolment ID then he mandatorily required to intimate his Aadhar No. in prescribed manner,
B.| Every person already holding PAN on 1°' July 2017, shall link Aadhar with PAN till 31/03/2022 ' »
otherwise PAN shall be made inopemﬁ‘}; | |
' Note: As per C.6 Notification, Sec. 139AA not apply to an individual who does n

ot possess the | 3

' Aadhar number or Enrolment ID and is : —
(i) Residing in the states of J&K, Mgi@gﬁnd Assam e i
" (i) NRas per IT Act, 1961 S |
- (iii) A__E;;of 80 years or more at any time during the P.Y. . HE
(iv) Not a citizen of India .
| |
r' Where a person fails to link his Aadhaar No. with PAN upto 31/03/2022, the PAN shall become |
| inoperative +ill the same is linked and until such date it shall be deemed that the person has not
| qnm_j“id his PAN in any transaction, thus becoming I@_Qg_fg‘_gnalw (u/s 272B. Pan No. will be i
. operative from the date on which its liked with Aadﬂa_r". L WE
| s E 1 E
.- If assessee link Aadhar with PAN on or aftfer 01/04/2022 then he is required to pay fees as per ut
sec. 234H. (given in advance fax topic) \’5?‘ . N E

| If assessee fails to link till 31/03/22 then PAN will be inoperative but as per CBDT negative

| consequences of not quoting or not furnishing PAN shall be applicable from 01/07/23.
e
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BOT *’ﬁ:ﬁm*ﬁcmnd”mﬁﬁ*“wm
TR means an Indivdunl wie is autherised o act es TRP by CBDT, ether than following person
4 Trartered Accourtont

-zgef Proctiticner: - ada e ¥
4m Officer of Scheduled Bank with which assessee mammtans an account W
E«@mﬁmm#m s
Soeorf e_dm#mmqmmgrwwfﬁeﬂ{& other thom -
(2} A Compeny

(t) Persom whose, mnwnuwwsMwmwoﬂuh
A< per (20T scheme only Individiul and HIUF con fille their return through TRP.

fnw»éﬂrddm%&guﬁwrw@lﬂmﬁwpm“mdm
_____._.A'_'.TCHA} can become TRP

“h

in e of
Trcrwcipd

7 Irdiwcue net present n Indic or Memtally mcopocrteted

FIR: ' Karte
" Kortanet pressst n Indie or karte mentally imcopacitated Ay ofdt member HUF
:Mp = - M P g
__* If there is nc mencgping porteer Any ottt Sortrer
LLP Designated Rortrer
7 If there is ne desigmeted partner Any Portmer or “omy other person |
. mcy be prescribed
—=meery W
No 5 Amy other Director or “amy other |
person moy be prescribed
Co under liquidtion Lapeulidor
*  Applicetion for corperate inscivency reschution process hes Insoivency professioned cppoanted
Sezn cometted by the Adpudicstimg Astherity under the by such Adpudicating Authorrty
_ Political Parsy &0
Local Autharity Procoa offices
Any cther persem Person competent to verify

crefessicnal g resolution professional, or o iqudator es the cese may be, under the IBC 2016

mmwm%mmwmmm«am#mmm

e If ~z7urn net vertfied then it is fresfed os return voud-ab-invtio (imvalid returm)

e s CA Bhanwar Boran




Return Filing and nl
Seif Assessment 2

Sec 140A: Self-Assessment Tax (SAT) = I
Assessee is required to ;my 1uxes before Filing of return [af fer consndermg advancg e tax, T&g
TCS, MAT, AMT credit, relief any tax,] along with interest & Fees.

i
Lf there is short payment then the anm_so_ggd_ls first adjusted towards Fees The&q_ﬁﬁ

towands m1o:*c51 & balance rowards taxes. _ -~
—_— = T r—

e

o
> ¥ Sec 139@/«) Updmed Refur'n (Added by FA 2022 w.ef. 01/04/2022)

other person in r‘espec‘r of which he is assessable). This section apphcabie__f_!_‘qm }_’_’_ﬂpﬂ!,.zfq
»| Time-limit: Updated return can be submitted within 24 months from the end of the r‘eleva
» | Who can submit updated return: Upda‘red return can be submitted by any pgr:_sppmly_i'lg'rher- (or
not) he has furnished a return u/s 139(1)/(4)/(5) for an AY.
»| Other points: The following points should be noted: -

1. If a person has sustained a loss for any PY and he has already submitted refurn of lossm
year within due date u/s 139(1), he can furnish an updated return where such return is a return

o1 1Income,
2. If as aresult of submitting updated return, the quantum of carried forward loss (c-a_r_l.;l:lt;-bswﬁed.
depreciation or AMT credit) is to be reduced for any subsequent year, then an updated return
shall be furnished for each such subsequent year,

» When updated return cannot be submitted;-

1.| If updated returnis a refurn of a loss. T d

2 Updated return has been already furnished by him u/s 139(8A) for the RAY e 0

3} If updafed return has the effect of decreasing the total tax liability de.fer‘mme.d on fhe. baswoif
return furnished u/s 139(1)/(4)/(5) or results in refund or increases the refund due on the basis
of return furnished u/s 139(1)/(4)/(5), of such person for the RAY. '

e ——

> Updated return to be accompanied by proof of payment of tax and addl‘rlonal mcome—fax updczredm
return cannot be submitted unless it is accompanied by proof of payment of tax u/s 1408 (le,{tax_

| and additional income-tax).
» Computation of Additional Tax

If updated return is furnished affer expiry of | 25% of aggregate of fax («5C+
' | time available u/s 139(4)/(5) but before 12 HEC) and interest as computed = |
" | months from the end of the RAY above
! If updated return is furnished after the expiry 50% of aggregate of fax (+S€+
' of 12 months but before 24 months from the end HEC) and interest as computed

of the RAY above




| an
() 31324 - 271,250 [25% of 2,685,000, being tax of 7 2,50,000 plus interest of Z 35 000]
(i) 28225 of 21,42 500 [50% of 2,85,000, being tax of 7 2,50,000 plus interest of Z 35 000]

| [ xample

| return of income, he would be ligble to pay ? 2,50,000 towards tax and 7 35,000 fawards interest

| If yes, compute the amount of additional income-tax payable by Mr. X af the fime of f{lmg hfs

; updated return, |
| Mr X may furnish an updated return of hig income for AY. 22-23 at any time within 24 months from
the end of AY i, 31,3.25, Accordingly, Mr, % can furnish updated return as on 31.3. 24 and 28 2.25

i

1]

s ges |
\ ‘ T l.r- 0

YRS ITYERY

- Mr X would like to furnish hig updated return for the AY. 22-23. In case he furnished his uﬁdd’“!d

of ter adjusting tax and interest paid ot the time filing earlier return. You are reql!'f‘ed to m’m
whether Mr. X can furnish updated return- (i) as on 31.3.24 (i) as on 28.2.25 (i) os on 31525

However, he cannot furnish such return as on 31.5.25. Yort
Accordingly, Mr. X is liable to pay additional income-tax in case he furnished his updated return as

.....



